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APR 14 333
pYl

r. Alan H. Jones, General Marager
vater and Liaht Cormission

£ty of ticMinnville

P.0, rox 58

“etinnville, P 9712n

fear Yp, Jones:

The City of Metinnville, acting hy and through fts Water and Liget Cormission
{City), on Seotomber 1%, 1972, reguested that Ronneville Power Administration
{6PR) make a determination that the load at the Cascade Steel 20111ing %{11s
fact11ty (Cascade) McMinnville, Oregon, 1s not a New Large Single Load under
sectfon 3(13)(A) of the Pacific Morthwest Flectric Power Planning and
Conservatfon Act. The City reguested the determination, on the basis that an
increase fn load at Cascade's facility was cormitted to between McMinnville
and Cascade as of September 1, 1379, 1In #av 1074 Cascade requested an
ircrease 1n tetal load from 95,000 megawatthours in any contract vear to a
total 167,000 mecawatthours in any contract year and had held subsequent
conversations with the City on this request.

In making the cormitted to dctermination an< determining the sfze of the load
cormitted to at the Cascade facility as of Scptember 1, 197¢, the following
infermaticn was considered:

Contract - Cascade's power sales agreement, with the City executed on
KprAT 13, 1976, which established Cascade's contract demand:

Cerrespondence - Cascade's August 27, 1979, letter to the City requesting
an {ncrease fron 85,000 megawatthours of contract demand to a total of
167,000 megawatthours of contract demand, or a total of 19.06 average
meqawatts.  An Auqust 27, 1979, BPA mero in which ®r, Clafr Loosly, RPA,
noted 3 conversation with the City 1n which they concurred with Cascade's
raquest for the above increase 1n load prior to Septermber 1, 1979,

Dased on the above, NPA has deternined that as of Septerber 1, 1972, a total
contract demand of 17,04 averaan weqawatts was agreed to hy the City and
Cascade.

BPA-2023-00499-F 000253
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BPA has determined that the committed to size of the load at Cascade's

facility 1s 19,06 average megawatts and this numher is entered on the enclosed
Exhibit K, Table 2. Pleasc attach the enclosed Exhihit X, Table 2 to your
utility power sales contract dated August 25, 1981,
Sincerely,
(cod) Jemes J, Jwra -
LCTING, Adninistrator
Ernclosure

BPA-2023-00499-F 000254
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Table 2, Page Y of ) ‘
Contract llo. DE=I'S79-81RPQ024N
The City of McMinnville
Effective on effective date of

Ut{11ty Porer Sales Contract

Contracted Fer, Tormitted to Determinations Fxhibit

(This exhibit reflects detersinations made pursuant to scction 3(13) of P.L.
96-501 2nd sectfon 8 of this contract as of the cffectiva date set forth

abeve.)
TARLE 2 _
LIST OF PURCHASER'S LOADS AND AMAUNTS WHICH VERE
COHTPACTED FoR, O COMIITTED T0, PRIOR
" TO SEPTEMBER 1, 1979
Amount of Firm
Ernergy Contracted for
or Committed to
- Description of Facility Lecatfon as of 9/1/79
‘ (Ave. NV)
Cascade Steel Rolling McHinnville, Oregon 12,05

#1171 Facfldty

(UP=PRI=1672¢)

BPA-2023-00499-F 000255
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Power Manager's
Briefing Memo

Contract: As of September 1, 1979, the City of McMinnville acting by and
through its Water and Electric Commission (the City) had a contract in effect
with the Cascade Steel Rolling Mills Facility (Cascade). This contract, dated
April 13, 1976, had a maximum contract demand of 85,000 megawatthours.

Existing Circumstances: The City has requested that BPA make a determination

that the City and Cascade made a commitment to increase the contract demand to
167,000 megawatthours prior to September 1, 1979.

Changes Required/Impact on Existing Circumstances: The impact on existing

circumstances is that the City would be able to offer power to Cascade at the

PF-2 Rate, or its successor rate, for that block of load found to be committed
to.

Policy Implications: This contracted for, or committed to determination
represents no change in policy.

Financial Management Concerns: None

General Counsel Concerns: The General Counsel's Office should review the
City"s contract with Cascade.

NEPA Implications: The Administrator has determined that, pursuant to DOE
NEPA guidelines and supplementary information, this action meets the criteria
for "clearly not significantly affecting the quality of the human

environment.” This determination was made in a memorandum dated MAR 09 1383 .

Signature Instructions: The Administrator will sign first.

Area Acceptance: Accepted by Phil Livesley, Lower Columbia Area Power Manager,
March 9, 1983.

(WP-PKI-2860b)
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DECISION PAPER

REQUEST OF THE CITY OF McMINNVILLE WATER AND LIGHT COMMISSION (THE CITY) THAT
THE ADMINISTRATOR DETERMINE THAT THE CASCADE STEEL ROLLING MILLS FACILITY

(CASCADE) IS NOT A NEW LARGE SINGLE LOAD AND THE SIZE OF THE LOAD AS OF
SEPTEMBER 1, 1979 AT SUCH FACILITY FOR PURPOSES OF EXHIBIT K, TABLE 2.

ISSUE: Was the Toad at the above facility committed to by the City and

Cascade as of September 1, 1979, and is so, what is the size of such load?

BACKGROUND: The City has requested a determination by the Bonneville Power
Administration (BPA) that the 1oad at Cascade is not a new large load under
section 3(13)(A) of the Pacific Northwest Electric Power Planning and
Conservation Act because it was a load which was committed to as of
September 1, 1979. By letter dated September 15, 1982, the City forwarded
copies of its April 13, 1976, contract with Cascade located at McMinnville,
Oregon, to BPA together with copies of relevant correspondence. Additional

information was provided by Phil Livesley, Lower Columbia Area Power Manager.

The City entered into a power sales contract with Cascade dated April 13,
1976, under the terms of which McMinnville agreed to make available power and
energy not to exceed 85,000 megawatthours in any contract year at a maximum
rate of delivery not to exceed 20,000 kilowatts per hour. The City agreed to
use "best efforts" to obtain additional power for Cascade. Preliminary
discussions to increase plant demand began in 1974. Formal notice of

Cascade's intent to proceed with plant expansion and to increase load to

BPA-2023-00499-F 000257
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167,000 megawatthours (19.06 average megawatts) was contained in a August 27,
1979, letter from Cascade to the City. BPA, the City, and Cascade had

discussions prior to September 1, 1979, which indicated the City had concurred
in Cascade's request for an increase in load totaling 19.06 average megawatts

in any contract year.

Recommendation: Based on the above recommendation, McMinnville had a

commitment which was in effect as of September 1, 1979, with Cascade's
facility with a total committed to load of 19.06 megawatts. BPA staff
recommends that the BPA Administrator make the determination that the
following amount be included in McMinnville's Exhibit K, Table 2, that the
committed to load at Cascade's Steel Rolling Mills facility is 19.06 average

megawatts.

(WP-PKI-2570b)
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Department of Energy
Bonneville Power Administration
P.O. Box 3621
Portland, Oregon 97208-3621

OFFICE OF THE ADMINISTRATOR

OCT -6 1987,

In reply refer to: PKL

Mr. Robert E. Orton

City of Port Angeles City Light
240 West Front Street

P.0. Box 1150

Port Angeles, WA 98362

Dear Mr. Orton:

Thank you for your letter dated December 31, 1986, requesting that the
Bonneville Power Administrator make a Contracted For, Committed To (CFCT)
determination, pursuant to Section 8 of BPA's Power Sales Contract with the
City of Port Angeles (City), regarding loads of Crown Zellerbach Corporation

— and ITT-Rayonier served by the City. I apologize for the tardiness of BPA's
response and hope that it has not inconvenienced you.

After reviewing the information the City submitted and Bonneville Power
Administration's (BPA) own records, BPA concurs that the Crown Zellerbach load
was contracted for, or committed to, by the City prior to September 1, 1979,
at a level of 40.3 average megawatts.

Bonneville's examination of the documentation for the ITT-Rayonier load,
however, suggests that a CFCT level of 22.3 aMW is justified, rather than the
23.1 aMW requested by the City. The City's request for ITT-Rayonier is based
primarily on the May 16, 1979 load forecast prepared by ITT-Rayonier for the
City pursuant to ITT-Rayonier's power sales contract in effect on

September 1, 1987. The forecast predicts a load of 195,100 MWh for 1983 (or
23.1 aMW, based on a year of 8448 hours). The Power Sales Contract and
utility general practice define an average megawatt based on 8760 hours.
Based on that definition, documentation supports a CFCT determination of

22.3 aMW for the City's ITT-Rayonier load.
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Celebrating the U.S. Constitution Bicentennial — 1787-1987
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Enclosed is a revised Power Sales Contract Exhibit K, Table 2, reflecting this
CFCT determination.

Sincerely,

Enclosure ‘/A

BPA-2023-00499-F 000261
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ALinehan:jjb:3161 (WP-PKLD-1639b)

céé
S.
R.
G.

Hickok - A
Weisberg - APP-12
Lenzen - OB

Tupper - O
Esvelt - 0S
Reich - 0SC

Clarke - OSCA
Sienkiewicz - P
Pollock - P

T. Noguchi - PK

J. Pyrch - PK

L. Kitchen - PKL

C. Combs - PKLC

E. Bleifuss - PKLD
R. Aho - PKLD_

A. Linehan - PKLD
Official File - PKL
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DISCUSSION PAPER
CONTRACTED FOR, COMMITTED TO DETERMINATION
POWER SALES CONTRACT EXHIBIT K, TABLE 2
CITY OF PORT ANGELES
CROWN ZELLERBACH AND ITT-RAYONIER FACILITIES

ISSUE: .

Shall the Administrator make the determination that prior to September 1,
1979, the City of Port Angeles (City) contracted for or committed to a level
of firm service of 40.3 average megawatts (aMW) for the Crown Zellerbach
Corporation (Crown) facility, and of 23.1 aMW for the ITT-Rayonier facility,
both located in Port Angeles, Washington?

DISCUSSION:

Crown Zellerbach. Crown Zellerbach was served by the Bonneville Power
Administration (BPA) through companion agreements among Crown, the City, and
BPA, until July 1, 1975. Since that time, the City has served Crown under a
rate schedule. Evidence points to a commitment by the City to serve Crown at
a firm load level of 40.3 aMW prior to September 1, 1979. In December 1973,
Crown requested (and the City passed on this request to BPA) an increase in
firm service from 20.3 aMW to 40.3 aMW. 1In January 1974, BPA stated to the
City BPA's willingness to increase the City's contract demand to accommodate
the additional Crown firm load. In October 1974, BPA confirmed the projected
increase in City firm load due to the additional 20 aMW Crown firm load, and
stated that the addition of such a load was permissible under the Draft
Allocation Policy. The City notified Crown of BPA's confirmation in November
1974. In January 1977, the City offered Crown a new power sales contract,
which, in an attachment, showed a forecasted load of 40.3 aMW for 1982. Other
load forecasts submitted by Crown to the City during the 1970s document a
forecasted load of 40.3 aMW.

The City did serve Crown at 43.7 aMW in August 1979. HWhile Crown did not
sustain service at this level for a year, service in August 1979 demonstrates
that the City had actually served Crown at the requested level, at least for a
month, prior to September 1, 1979.

BPA's official load estimate for Crown in effect on September 1, 1979, was
prepared on September 19, 1975. This load estimate forecasted 40.3 aMW for

Calendar Year 1979 and thereafter.

Port Angeles serves Crown through a dedicated €9 kV feeder with a rated
capacity of 72 MW.

1TT-Rayonier. The City signed a contract with ITT-Rayonier on July 17, 1978,
(retroactive to July 30, 1975), which was in effect on $eptgmber 1, 1979.
This contract expired on November 1, 1981, with thg expiration of the City's
pre-Regional Act Power Sales Contract with BPA. Since then the City has
served ITT-Rayonier under a rate schedule. The contract in effect on
September 1, 1979, did not specify a contract demand, but did obligate the
City to supply power equal to ITT-Rayonier's annual estimated load. 1In a
letter to the City dated May 16, 1979, ITT-Rayonier forecasted its projected

power requirements.

BPA-2023-00499-F 000263
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ITT-Rayonier's load forecast shows a projection of 195,100 MWh for 1983 and
later years. The forecast indicates that “based on a year of 8448 hours," the
195,000 Mdh would equal 23.1 aMW. However, based on the standard of

8760 hours per year, the 195,100 MWh equals 22.3 aMW. The projection of

22.3 aMW also matches more closely BPA's load forecast prepared August 30,
1979. That forecast projected an ITT-Rayonier load of 196,105 MWh for 1984

and beyond, or 22.4 aMW.

The Power Sales Contract, in section 8(b) states that "The contracted for, or
committed to load as of September 1, 1979, shall be the maximum amount of~
energy specified in such contract or commitment, the maximum energy
consumption of the load or the capacity limitation contained in such contract
or commitment if energy is not specified or limited." Subsequent paragraphs
in section 8, describing how a New Large Single Load should be determined,
repeatedly refer to 87,600,000 kWh (10 MW x 8760 hours). It has also been
BPA's general practice, in reviewing CFCT documentation, to use the standard
utility definition of 1 aMW equaling 8760 MWh. Given the Power Sales
Contract's implied definition of 1 aMW, and BPA's standard use of 8760 hours
per year, it appears that the City of Port Angeles has demonstrated that it
contracted for or committed to an ITT-Rayonier load of 22.3 aMW

(22.3 MW X 8760 hours).

The City serves ITT-Rayonier through a dedicated 69 kV feeder with a rated
capacity of 72 MW.

RECOMMENDATION:
The Administrator should grant the City of Port Angeles a Contracted-For,
Commi tted-To annual energy level of 40.3 aMW for Crown Zellerbach and of

22.3 aMW for ITT-Rayonier. The attached Exhibit K, Table 2 (New Large Single
Load Determinations) should be executed.

ALinehan:jjb:3191 (WP-PKLD-1637b)
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Revision No. 1 to

Exhibit K

Table 2, Page 1 of 1

Contract No. DE-MS79-81BP90450

City of Port Angeles

Effective on the effective date
of this contract

New Large Single Load Determinations Exhibit

(This exhibit reflects determinations made pursuant to section 3(13) of
P.L. 96-501 and section 8 of this contract as of the effective date set forth

above.)

TABLE 2

LIST OF PURCHASER'S LOADS AND AMOUNTS WHICH WERE
CONTRACTED FOR, OR COMMITTED TO PRIOR

Description of Facility

TO SEPTEMBER 1,

Location

1979

Amount of Firm Energy
Contracted For or Committed to
as of September 1, 1979

Crown Zellerbach

ITT Rayonier

(WP-PKLD-3438¢)

Port Angeles, WA

Port Angeles, WA

(Average MW)
40.3
22.3
UNITED STATES OF AMERICA

Department of Energy
Bonneville Power Administration

[*2
TitYe Adminéééi%ior
>

Date o —(o X
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AUTHENTICA TED _OPY

Revision No. 1 to

Exhibit K

Table 2, Page 1 of 1

Contract No. DE-MS79-81BP90450

City of Port Angeles

gEffective on the effective date
of this contract

New Large Singls Load Determinations Exhibit

(This exhibit reflects determinations made pursuant to section 3(13) of
P.L. 96-501 and section 8 of this contract as of the effective date set forth

above.)

TABLE 2

LIST OF PURCHASER'S LOADS AND AMOUNTS WHICH WERE
CONTRACTED FOR, OR COMMITTED TO PRIOR
TO SEPTEMBER 1, 1979

Amount of Firm Energy
Contracted For or Committed to
Description of Facility Location as of September 1, 1979
(Average MW)

Crown Zellerbach Port Angeles, WA 40.3

ITT Rayonier Port Angeles, WA 22.3

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

v/
T1tV/ Admlnastr;tor

Date R VA

(WP-PKLD-3438¢)
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DISCUSSION PAPER
CONTRACTED FOR, COMMITTED TO DETERMINATION
POWER SALES CONTRACT EXHIBIT K, TABLE 2
CITY OF PORT ANGELES
CROWN ZELLERBACH AND ITT-RAYONIER FACILITIES

ISSUE: . <

Shall the Administrator make the determination that prior to September 1,
1979, the City of Port Angeles (City) contracted for or committed to a level
of firm service of 40.3 average megawatts (aMW) for the Crown Zellerbach
Corporation (Crown) facility, and of 23.1 aMW for the I1TT-Rayonier facility,
both located in Port Angeles, Washington?

DISCUSSION:

Crown Zellerbach. Crown Zellerbach was served by the Bonneville Power
Administration (BPA) through companion agreements among Crown, the City, and
BPA, until July 1, 1975. Since that time, the City has served Crown under a
rate schedule. Evidence points to a commitment by the City to serve Crown at
a firm load level of 40.3 aMW prior to September 1, 1979. In December 1973,
Crown requested (and the City passed on this request to BPA) an increase in
firm service from 20.3 aMW to 40.3 aMW. In January 1974, BPA stated to the
City BPA's willingness to increase the City's contract demand to accommodate
the additional Crown firm load. In October 1974, BPA confirmed the projected

e increase in City firm load due to the additional 20 aMW Crown firm load, and
stated that the addition of such a load was permissible under the Draft
Allocation Policy. The City notified Crown of BPA's confirmation in November
1974. In January 1977, the City. offered Crown a new power sales contract,
which, in an attachment, showed a forecasted load of 40.3 aMW for 1982. Other
load forecasts submitted by Crown to the City during th2 1970s document a
forecasted load of 40.3 aMW.

The City did serve Crown at 43.7 aMW in August 1979. Hhile Crown did not
sustain service at this level for a year, service in August 1979 demonstrates
that the City had actually served Crown at the requested level, at least for a
month, prior to September 1, 1979.

BPA's official load estimate for Crown in effect on September 1, 1979, was
prepared on September 19, 1975. This load estimate forecasted 40.3 aMW for
Calendar Year 1979 and thereafter.

Port Angeles serves Crown through a dedicated 69 kV feeder with a rated
capacity of 72 MH.

ITT-Rayonier. The City signed a contract with ITT-Rayonier on July 17, 1978,
(retroactive to July 30, 1975), which was in effect on September 1, 1979.
This contract expired on November 1, 1981, with the expiration of the City's
pre-Regional Act Power Sales Contract with BPA. Since then the City has
served ITT-Rayonier under a rate schedule. The contract in effect on
September 1, 1979, did not specify a contract demand, but did chlligate the
City to supply power equal to ITT-Rayonier's annual estimated load. In a
letter to the City dated May 16, 1979, ITT-Rayonier forecasted its projected
power requirements.

BPA-2023-00499-F 000267
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[TT-Rayonier's load forecast shows a projection of 195,100 MWh for 1983 and
later years. The forecast indicates that "based on a year of 8448 hours," the
195,000 MWh would equal 23.1 aMH. However, based on the standard of

8760 hours per year, the 195,100 MWh equals 22.3 aMH. The projection of

22.3 aMW also matches more closely BPA's load forecast prepared August 30,
1979. That forecast projected an ITT-Rayonier load of 196,105 Mih for 1984
and beyond, or 22.4 aMW.

The Power Sales Contract, in section 8(b) states that “The contracted for, or
committed to load as of September 1, 1979, shall be the maximum amount of
energy specified in such contract or commitment, the maximum energy
consumption of the load or the capacity limitation contained in such contract
or commitment if energy is not specified or limited." Subsequent paragraphs
in section 8, describing how a New Large Single Load should be determined,
repeatedly refer to 87,600,000 kkh (10 MW x 8760 hours). It has also been
BPA's general practice, in reviewing CFCT documentation, to use the standard
utility definition of 1 aMW equaling 8760 MWh. Given the Power Sales
Contract's implied definition of 1 aMW, and BPA's standard use of 8760 hours
per year, it appears that the City of Port Angeles has demonstrated that it
contracted for or committed to an ITT-Rayonier load of 22.3 aMH

(22.3 MW X 8760 hours).

The City serves ITT-Rayonier through a dedicated 69 kV feeder with a rated
capacity of 72 MW.

RECOMMENDATION:
The Administrator should grant the City of Port Angeles a Contracted-For,
Committed-To annual energy level of 40.3 aMW for Crown Zellerbach and of

22.3 aMW for ITT-Rayonier. The attached Exhibit K, Table 2 (New Large Single
Load Determinations) should be executed.

AlLinehan:3jb:3191 (WP-PKLD-1637b)
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Attachment 1

Committed To/Contracted For Determination for Port Angeles City Light
Crown Zellerbach Considerations for Support of Recommendation

The Puget Sound Area reviewed the following information in making its
recommendation that the load was committed to by September 1, 1979:

(1) Contract - Port Angeles did not have a signed a contract with Crown
Zellerbach on September 1, 1979. The utility had served Crown Zellerbach
under an informal agreement since June 30, 1976. However, several
factors point to the fact that Port Angeles had committed itself to
serving the requested level.

In 1973 Crown Zellerbach requested an increase of its contract level from
20.3 MW to 40.3 MW, and BPA approved this request in 1974. Crown
Zellerbach also submitted several load forecasts to Port Angeles during
the 1970's whose requirements support the requested level. Port Angeles
well-documents the history of these events in its request.

Furthermore, Port Angeles served Crown Zellerbach at 43.7 MWa in August,
1979. While Crown Zellerbach did not sustain service at this level for a
whole year, it demonstrates that Port Angeles had actually served the
requested level, at least for a month, prior to September 1, 1979.

(2) Load Forecast — BPA's official load estimate for Crown Zellerbach in
effect on September 1, 1979 was prepared on September 19, 1975. This
load estimate forecasted 40.3 MWa for Calendar Year 1979 and thereafter.

(3) Delivery Facilities - Port Angeles serves Crown Zellerbach through a
dedicated 69 kV feeder with a rated capacity of 72 MW.

BPA-2023-00499-F 000269
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Attachment 2

Committed To/Contracted For Determination for Port Angeles City Light
ITT Rayonier Considerations for Support of Recommendation

In making the recommendation that the load was committed to by September 1,
1979, the Puget Sound Area has reviewed the following information:

(1)

(2)

(3)

Contract - Port Angeles signed a contract with ITT Rayonier on July 17,
1978 (effective July 30, 1975) which was in full effect on September 1,.
1979 (however, this contract expired on November 1, 1981 with the
expiration of Port Angeles' pre-Regional Act Power Sales Contract with
BPA). While the contract did not specify a contract demand, it obligated
Port Angeles to supply power equal to ITT Rayonier's annual estimated
load. ITT Rayonier forecasted power requirements of 23.1 MWa by 1983 in
a letter to Port Angeles dated May 16, 1979 (Attachment 2).

Load Forecast - BPA's official load estimate for ITT Rayonier in effect
on September 1, 1979 was prepared on August 30, 1979. This load estimate
forecasted power requirements of 22.4 MWa by 1984, which is slightly less
than the level requested for this facility by Port Angeles. However, the
megawatthours forecasted by BPA in this load estimate tracked closely
with the megawatthours presented by ITT Rayonier in its May 16, 1979
letter to Port Angeles (Attachment 2). ITT Rayonier noted in this letter
that it determined average load by using 8,448 hours in a year rather
than the normal 8,760 hours.

Delivery Facilities - Port Angeles serves ITT Rayonier through a
dedicated 69 kV feeder with a rated capacity of 72 MW.

BPA-2023-00499-F 000270
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Department of Energy

Bonneville Power Administration OFFICE OF THE ADMINISTRATOR
P.O. Box 3621

Portland, Oregon 97208

In reply refer to: PKI APR 1 8 m

Mr. James L. Sanders
Assistant Chief of the Engineering-
Power Supply and Planning Branch
Public Utility District No. 1 of Clark County
1200 Fort Vancouver Way, Box 1626
Vancouver, Washington 98668

Dear Mr. Sanders:

On September 27, 1983, Public Utility District No. 1 of Clark County (Clark)
requested that Bonneville Power Administration (BPA) determine that the
following loads: Vancouver Foundry Co. located at Vancouver, Washington;
Union Carbide-Crystal Plant located at Washougal, Washington; International
Paper Co. located at Clark County, Washington; Boise Cascade Corp. located at
Vancouver, Washington; and AIRCO, Inc. located at Clark County, Washington are
not New Large Single Loads under section 3(13)(A) of the Pacific Northwest
Electric Power Planning and Conservation Act. Clark requested the
determination on the basis that such loads were contracted for as of

September 1, 1979.

In making such determination, and in determining the size of the loads
contracted for, to establish a floor upon which future increases, if any, at
such facility may be measured, the following documents were considered:

Contracts.

(a) December 10, 1974, power sales contract between Clark and Vancouver
Foundry Co.

(b) January 3, 1978, power sales contract between Clark and Union Carbide
to serve their Washougal, Washington plant.

(c) October 15, 1959, power sales contract, as amended February 21, 1967,
between Clark and International Paper Company to serve their lumber and
plywood plant in Clark County, Washington. -

(d) January 21, 1975, power sales contract, as amended June 22, 1976,
between Clark and Boise Cascade Corporation.

(e) December 17, 1974, power sales contract between Clark and AIRCO, Inc.

BPA-2023-00499-F 000272
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BPA has determined that your contracted for load for purposes of inclusion in
your Power Sales Contract No. DE-MS79-816P90489, Exhibit K, Table 2, is

2.5 average MW for the Vancouver Foundry Co., 4,0 average MW for the Union
Carbide-Crystal Plant, 15.0 average MW for the International Paper Co.,

22.0 average MW for Boise Cascade Corp., and 10.0 average MW for the AIRCO,
Inc. air reduction plant,

Please attach the enclosed Exhibit K, Table 2, to your contract. If you have
any questions regarding this determination please contact this office.

Sincerely,

ACTING Administrator

Enclosure:
Exhibit K, Table 2

BPA-2023-00499-F 000273
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Contracted For, Committed To Determinations Exhibit

Exhibit K

Table 2, Page 1 of 1

Contract No. DE-MS79-81BP90489
Clark County PUD No. 1
Effective on the effective date

of the Power Sales Contract

(This exhibit reflects determinations mad
P.L. 96-501 and section 8 of this cont

above. )

List of Purchaser's Loads and Amounts Which Were

Table 2

Contracted For, or Committed to, Prior
to September 1, 1979

Description of Facility

Vancouver Foundry Co.
Manufacturing Plant

Union Carbide Plant
Silicon Crystal
Manufacturing Plant

International Paper Co.
Lumber and Plywood Plant

Boise Cascade Corp.
Pulp and Paper Manufacturing
Plant

AIRCO, Inc., Air Reduction Plant

(WP-PKI-4181b)

e pursuant to section 3(13) of
ract as of the effective date set forth

Amount of Firm
Energy Contracted for
as of 9/1/79

Location

Vancouver, Washington
Washougal, Washington

Clark County, Washington

Vancouver, Washington

Clark County, Washington

(Avg. MW)

25

4.0

15.0

22.0
10.0
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Exhibit K

Table 2, Page 1 of 1

Contract No. DE-MS79-81BP90489

Clark County PUD No. 1

Effective on the effective date
of the Power Sales Contract

Contracted For, Committed To Determinations Exhibit

(This exhibit reflects determinations made pursuant to section 3(13) of
P.L. 96-501 and section 8 of this contract as of the effective date set forth
above. ) .

Table 2

List of Purchaser's Loads and Amounts Which Were
Contracted For, or Committed to, Prior
to September 1, 1979

Amount of Firm
Energy Contracted for
Description of Facility Location as of 9/1/79
(Avg. NW)

Yancouver Foundry Co.
Manufacturing Plant Vancouver, Washington 2.5

Union Carbide Plant
Silicon Crystal Washougal, Washington 4.0
Manufacturing Plant

International Paper Co. Clark County, Washington 15.0
Lumber and Plywood Plant

Boise Cascade Corp.
Pulp and Paper Manufacturing
Plant Vancouver, Washington 22.0

AIRCO, Inc., Air Reductfon Plant Clark County, Washington A 10.0

(WP-PKI-4181b)

e
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Power Manaﬂer's
Briefing Memo

Contract: Public Utility District No. 1 of Clark County (Clark), Power Sales

Contract No. DE-MS79-81BP90489, request for a Regional Act Section 3(13)(A)
contracted for or committed to determination.

Existing Circumstances: The Regional Act provides that a load associated with
a new facility, an existing facility, or an expansion of an existing facility
is not a New Large Single Load, if it was contracted for, or committed to, as
determined by the Administrator, prior to September 1, 1979. If served by a
public agency customer, such portion of load at the facility is served at the
Priority Firm Rate, or successor rate. If served by an investor-owned utility
the cost of resources to serve such portion may be included in the utility's
Average System Cost for purposes of the Residential Purchase and Sale
Agreement. In a letter dated, September 27, 1983, Clark requested that BPA
determine that the facility loads at (1) Vancouver Foundry Company; (2) Union
Carbide Crystal Plant; (3) International Paper Company; (4) Boise Cascade
Corporation; and (5) AIRCO,. Inc. were so contracted for and/or committed to.

Changes Required/Impact on Existing Circumstances:

1. A contract dated December 10, 1974, between Clark and Vancouver Foundry
Co. established that Clark agreed to furnish 2.5 average MW.

2. A contract dated Jnauary 3, 1978, between Clark and Union Qirbide
established that Clark agreed to furnish 4.0 average MW.

3. A contract dated October 15, 1959, and amended February 21, 1967, between
Clark and International Paper Co. established Clark agreed to furnish
15.0 average MW.

4. A contract dated January 21, 1975, and amended June 22, 1976, between

Clark and Boise Cascade Corporation established that Clark agreed to furnish
22.0 average MW.

5. A contract dated December 17, 1974, between Clark and AIRCO, Inc.
established that Clark agreed to furnish 10.0 average M.

In the attached Decision Paper BPA staff recommends that the Administrator
determine that the contracted for, or committed to load to be entered in Power
Sales Contract, Exhibit K, Table for Vancouver Foundry Co. is 2.5 average MW,
Union Carbide-Crystal Plant is 4.0 average MW, International Paper Co. is

15.0 average MW, Boise Cascade Corporation is 22.0 average MW, and AIRCO, Inc.
is 10.0 average MW. -

Policy Implications: This determination represents no change in policy.

Financial Management Concerns: None
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General Counsel Concerns: Review documentation.

NEPA Determination: The Environmental Coordinator for the Office of Power and
Resources Management has determined that this action is categorically
excluded. This action does not individually or cumulatively have a
significant effect on the human environment, and may be implemented.

Signature Instructions: The attached letter should be signed by the

Administrator. The Power Manager should review the letter, the exhibit, and
the Decision Paper.

Area Acceptance: This. request was originated in the Lower Columbia Area
Office and concurs in this determination. :

(WP-PKI-4181b)
RFreeman
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Decision Paper

SEPTEMBER 27, 1983, REQUEST BY PUBLIC UTILITY DISTRICT NO. 1 OF CLARK COUNTY
(CLARK) THAT THE BONNEVILLE POWER ADMINISTRATION (BPA) DETERMINE THAT AS OF
SEPTEMBER 1, 1979, CLARK HAD COMMITTED TO SERVE LOADS AT VANCOUVER FOUNDRY CO.
IN THE AMOUNT OF 2.5 AVERAGE MW; UNION CARBIDE-CRYSTAL PLANT IN THE AMOUNT OF
4.0 AVERAGE MW; INTERNATIONAL PAPER CO. IN THE AMOUNT OF 15.0 AVERAGE Mw;
BOISE CASCADE CORPORATION IN THE AMOUNT OF 22.0 AVERAGE MW; AND AIRCO, INC. IN
THE AMOUNT OF 10.0 AVERAGE MW.

ISSUE: Were the Yancouver Foundry Co., Union Carbide-Crystal Plant,
International Paper Co., Boise Cascade Corporation and AIRCO, Inc. loads
contracted for, or committed to, as of September 1, 1979, by Clark, and if so
what was the size of such load for purposes of establishing a floor upon which
future increases in 1oad at such facility, if any, can be measured.

BACKGROUND: On September 27, 1983, Clark requested that BPA determine that
the Toads at Vancouver Foundry Co., Union Carbide-Crystal Plant, International
Paper Co., Boise Cascade Corporation and AIRCO, Inc. are not New Large Single
Loads under Section 3(13)(A) of the Pacific Northwest Electric Power Planning
and Conservation Act (Regional Act). Clark alleges such loads were contracted
for prior to September 1, 1979.

In determining whether the loads were contracted for at each facility, as of
September 1, 1979, the following information was considered:

CONTRACTS:

An original power sales agreement dated December 10, 1974, between Clark and
Yancouver Foundry Co. ;

An original power sales agreement dated January 3, 1978, between Clark and
Union Carbide;

An original power sales agreement dated October 15, 1959, and amended
February 21, 1967, between Clark and International Paper Co.;

An original power sales agreement dated January 21, 1975, and amended June 22,
1976, between Clark and Boise Cascade Corporation; and

An original power sales agreement dated December 17, 1974, between Clark and
AIRCO, Inc.

CORRESPONDENCE : -

September 27, 1983, letter from David P. Yang, Contracts Coordinator for
Clark, to Philip A. Livesley, Area Power Manager BPA.

RECOMMENDATION:

Vancouver Foundry Co.: A December 10, 1974 contract establishes that Clark
contracted to serve Vancouver Foundry Co. load in the amount of 2.5 average MW.
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Union Carbide-Crystal Plant: A January 3, 1978 contract establishes that
Clark contracted to serve the Union Carbide-Crystal Plant 1oad in the amount
of 4.0 average MW.

International Paper Co.: An October 15, 1959 contract, and amended
February 21, 1967, establishes that Clark contracted to serve the
International Paper Co. load in the amount of 15.0 average MW.

Boise Cascade Corporation: A January 21, 1975 contract, and amended June 22,
1976 establishes that Clark contracted to serve the Boise Cascade Corporation
load in the amount of 22.0 average MW.

AIRCO, Inc.: A December 17, 1974 contract establishes that Clark contracted
to serve AIRCO, Inc. load in the amount of 10.0 average MW.

It is the recommendation of BPA staff, that the Administrator determine that
the contracted for load to be entered in Exhibit K, Table 2, of Clark Power
Sales Contract, No. DE-MS79-81BP90489 shall be: 2.5 average MW at the
Vancouver Foundry Co. facility located at Yancouver, Washington;

4.0 average MW at the Union Carbide-Crystal Plant facility located at
Washougal, Washington; 15.0 average MW at the International Paper Co. facility
Tocated in Clark County, Washington; 22.0 average MW at the Boise Cascade
Corporation facility located at Vancouver, Washington; and 10.0 average MW at
the AIRCO, Inc. facility located in Clark County, Washington.

(WP-PKI-4181b)
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Department of Energy,
Bonineville Power Admiristration OFFICL OF THL ADMINIS | KATOR

P.O. Box 3621
Portland, Oregon 97208

Inreply refer to pKI NDVI 7 1983

Mr. Liston C. Darby
General Manager
Clatskanie PUD

P. 0. Box 216
Clatskanie, OR 97016

Dear Mr. Darby:

On October 6, 1983, the Bonneville Power Administration (BPA), after
consultation with representatives of each of BPA's customer groups, agreed to
apply a 100 percent load factor to all Regional Act, section 3(13)(A)
contracted for, or cormmitted to determinations involving contract demand
contracts. Previcusly, as part of a negotiated agreement with the Public
Power Council, BPA had applied a 100 percent load factor to consumers of
public agency custcmers with contract demand contracts. This action reflects
recognition of changed conditions since passage of the Regional Act and BPA's
desire to play a positive role in the economic recovery of the region. This
criteria change will allow a consumer's facility which had a contract or:
commitment, prior to September 1, 1979, to achieve the maximum contracted for,
or committed to load floor without triggering the New Large Single Load
consequences of the Regional Act. BPA will retroactively apply a 100 percent
Toad factor to all past determinations with contract demand contracts or
cormitments.

Enclosed is a revised signed and dated Exhibit K, Table 2, reflecting the
increase in your previous contracted for, or committed to determination. The
increase results from application of a 100 percent load factor to the load BPA
determined was contracted for, or committed to prior to September 1, 1979,
This amended Exhibit should be attached to your utility power sales contract.
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Your gxisting Exhibft K, Table 2, may Le discarded., Should You have any
auestions reqarding this exhibit revision please contact your BPA Area or
District office.

ministrayor
Cnclosure
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Public Utility District No. 1 of Cowlits County, WA

[ ] . 961 12th Avenuc + PO Box 3007
COWLITZ COUNTY Longview, WA 98632
" el e (360) 423-2210 ¢ WA Toll Free (800) 631-1131
“CUSTOMER-OWNED for CUSTOMER BENEFTT Fax: (360) 577-7559 + Web: www.cowlitzpud.org
Board of Commiasioners. General Manager
Merritt H. (Buz) Ketcham Edward M. (Ned) Piper John M. Searing Brian L. Skeahan
R
FEB ¢ 1 -200

February 2, 2005

Charles W. Forman

Account Executive

Bonneville Power Administration
P.O. Box 3621

Portland, Oregon 97208-3621

Dear Chuck:

As you are aware, the District is currently taking actions to prepare for the start-up of
Equapac, a new Chlor-Alkali production facility on a portion of the Weyerhaeuser mill site. | believe
you already know most or all currently available details of this new company, as BPA and Cowlitz
have been in close contact regarding this. We understand that at a forecasted load level of 25
average MW, they will be classified as a New Large Single Load, and we are generally aware of
the basic implications involved. There will be some fine details that we will need answers to as we
progress closer to the projected start-up date, and some of those answers you have already
provided. We appreciate your quick response to our prior questions.

This letter is mainly intended to satisfy the contractual requirement that we notify BPA of
any new significant loads. Please consider this formal notification that, at this time, we believe
Equapac will begin commercial operations on January 1, 2006 at a load level of approximately 25
average MW. As we have discussed recently, they are currently in the construction mode and no
major stumbling blocks that would halt or delay progress have been identified at this time.

Thanks again for your continued assistance with coordinating service to this new load.

Sincerely,

(b)(6)

Robert Essex
Power Resource Engineer

Il.PR.RJE.Forman.Equapac
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Department of Energy

Bonneville Power Administration
PO. Box 3621
Portland, Oregon 97208-3621

JUN 21 1989
— >

Mr. Robert L. McKinney N
General Manager

Cowlitz County PUD

960 Commerce Avenue

Longview, Washington 98632

Dear Mr. McKinney:

On July 6, 1982, Cowlitz County PUD (Cowlitz) requested that Bonneville Power
Administration (BPA) determine that the loads at Longview Fibre, located at
Longview, Washington, and Kalama Chemical Company, located at Kalama,
Washington, are not New Large Single Loads under section 3(13)(A) of the
Pacific Northwest Electric Power Planning and Conservation Act. Cowlitz
requested the determination on the basis that such loads were contracted for,
or committed to, between Cowlitz and Longview Fibre, and between Cowlitz and
Kalama Chemical, as of September 1, 1979.

In making such determination, and in determining the size of the loads
contracted for, or committed to, which will establish a floor upon which
future increases, if any, at such facility may be measured, the following
documents were considered:

1. Contracts.

(a) An Electric Service Agreement, designated Supplemental Agreement
No. 5 - ES62, between Cowlitz and Longview Fibre, dated February 12, 1975,
defining Contract Demand and Operating Demand.

(b) An Electric Service Agreement, designated Supplemental Agreement
No. 8 - ES62, between Cowlitz and Longview Fibre, dated May 30, 1979,
establishing a Contract Demand of 97,000 kW effective June 1979.

(¢) An Electric Service Agreement, designated Supplemental Agreement
No. 9 - ES62, between Cowlitz and Longview Fibre, dated November 14, 1979,
establishing a Contract Demand of 103,000 kW effective December 1979.

(d) An Electric Service Agreement, designated Supplemental Agreement
No. 2 - ES401, between Cowlitz and Kalama, dated April 27, 1977,
establishing a Contract Demand of 15,000 kW effective May 1977.

2. Correspondence.

(a) An April 27, 1979 letter from G. E. Schwartz of Longview Fibre
to Cowlitz requesting an operating demand of 103,000 kW for the month of

May 1979.
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(b) A May 29, 1979 letter from G. E. Schwartz of Longview Fibre to
Cowlitz requesting an operating demand of 103,000 kW for the month of
June 1979.

(c) A June 28, 1979 letter from G. E. Schwartz of Longview Fibre to
Cowlitz requesting an operating demand of 103,000 kW for the month of
July 1979.

(d) A July 27, 1979 letter from G. E. Schwartz of Longview Fibre_to
Cowlitz requesting an operating demand of 103,000 kW for the month of
August 1979.

(e) An August 29, 1979 letter from G. E. Schwartz of Longview Fibre
to Cowlitz requesting an operating demand of 103,000 kW for the month of
September 1979.

(f) A September 28, 1979 letter from N. H. Anderson of Longview
Fibre to Cowlitz requesting an operating demand of 103,000 kW for the
month of October 1979.

(g) An October 29, 1979 letter from G. E. Schwartz of Longview Fibre
to Cowlitz requesting an operating demand of 103,000 kW for the month of
November 1979.

BPA has determined that Cowlitz and Kalama Chemical had an executed contract
for 15 MW of demand on September 1, 1979. Cowlitz and Longview Fibre had an
executed contract for electric service as of September 1, 1979 in the amount
of 97 MU. In addition, based upon consistent individual monthly requests for
additional service up to 103 MW between April 1979 and October 1979, Cowlitz
and Longview Fibre had a course of dealing indicating a commitment to an
additional 6 MW of service. The fact that Longview Fibre's requests for

103 MW of service were confirmed in a November 1979 contract amendment
increasing Cowlitz' contractual obligation to 103 MW weighs in favor of
finding a commitment in this case. The contracted for, or committed to loads
for purposes of inclusion in your Power Sales Contract No. DE-MS79-81BP90493,
Exhibit K, Table 2, are 103 average MW for Longview Fibre, and 15 average MW
for Kalama Chemical.

Please attach the enclosed Exhibit K, Table 2, to your contract. If you have
any questions regarding this determination, please contact this office.

Sincerely,

Edward W. Sienkiewicz
Senior Assistant Administrator
for Power Management

Enclosure:
Exhibit K, Table 2
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Revision No.

Exhibit K, Table 2, Page 1 of |

Contract No.
Cowlitz County Public Utility
District No. 1

Effective on the effective date

3

DE-MS79-81BP90493

of the Power Sales Contract

Contracted For, Committed To Determinations Exhibit

(This exhibit reflects determinations made pursuant to section 3(13) of

P.L. 96-501 and section 8 of this contract as of the effective date set forth

above.)

Table 2

List of Purchaser's Loads and Amounts Which Were
Contracted for, or Committed to, Prior

Description of Facility

Weyerhaeuser's Longview
Millsite Facility

Longview Fibre Company

Kalama Chemical Company

(VS6-PMCG-5426b)

to September 1, 1979

Cowlitz County

Longview, Washington

(Present Longview
Millsite facility)

Longview, Washington

Kalama, Washington

Amount of

Energy Contracted for
or Committed to
as of 9/1/79

(Avg. M)
405

103

UNITED STATES OF AMERICA
Department of Energy

Bonnev|

By

Power Administration

Title

Senior Assistant Adminisfr
for Power Management

‘?{OI‘

Date

June 21,

1989
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POWER CONTRACT
Briefing Memo

Contract: Revision No. 3 to Exhibit K, Table 2 (Contracted For, Committed To
Determinations), Cowlitz County PUD No. 1, Contract No. DE-MS79-81BP90493.

Existing Circumstances: The current Exhibit K, Table 2 lists the Weyerhaeuser
Longview millsite as Cowlitz County's only contracted for, committed to -
(CF/CT) load.

Changes Required/Impact on Existing Circumstances: Cowlitz has requested
CF/CT determinations for two additional industrial loads in its service area,
Longview Fibre and Kalama Chemical, to establish the loads Cowlitz was
obligated to serve prior to September 1, 1979, the cutoff date for CF/CT loads
under the Northwest Power Act.

Policy Implications: This determination is consistent with BPA's previous
CF/CT determinations. This will be the 32nd CF/CT determination BPA has made.

Financial Management Concerns: None.

General Counsel Concerns: The requested amount was based on a 1977
BPA/utility forecast of the amounts of the two loads. In previous CF/CT
determinations, forecast amounts have been used only where there was a
contractual obligation on the utility to provide power in amounts forecast by
the consumer. Because there was no contractual obligation on Cowlitz to serve
the forecast amounts, the CF/CT amounts listed are those which were
established by contract, and not the amounts forecast.

NEPA Determination: The Coordination and Review Manager for the Office of
Power Sales has determined CF/CT determinations are purely factual
determinations and are therefore outside the ambit of the National
Environmental Policy Act. Therefore, an environmental clearance is not
required for this CF/CT determination. :

Signature Instructions:

The Senior Assistant Administrator for Power Management will sign the letter
and two originals of the revised Exhibit K, Table 2. No signature is required
from the customer.

Area Acceptance: The Lower Columbia Area Office concurs with this
determination.

DWolfe:3556 (VS6-PMC-5434b)
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Decision Paper

JULY 6, 1982 REQUEST BY COWLITZ COUNTY PUBLIC UTILITY DISTRICT NO. 1 (COWLITZ)
THAT BONNEVILLE POWER ADMINISTRATION (BPA) DETERMINE THAT AS OF SEPTEMBER 1,
1979, COWLITZ HAD COMMITTED TO SERVE LOADS AT LONGVIEW FIBRE COMPANY (LONGVIEMW
FIBRE) IN THE AMONUT OF 100 AVERAGE MEGAWATTS AND KALAMA CHEMICAL, INC.,
(KALAMA) IN THE AMOUNT OF 26 AVERAGE MEGAWATTS.

ISSUE: MWere the Longview Fibre and Kalama loads contracted for, or committed
to as of September 1, 1979, by Cowlitz, and, if so, what was the size of each
load for purposes of establishing a floor upon which future increases in load
at each facility, if any, can be measured?

BACKGROUND: On July 6, 1982, Cowlitz requested a contracted for, committed to
(CF/CT) determinations for its retail customers, Longview Fibre and Kalama,
under Section 3(13)(A) of the Pacific Northwest Electric Power Planning and
Conservation Act. No action was taken on the request until the summer of
1988, when Cowlitz expressed renewed interest in obtaining CF/CT
determinations in light of planned load increases by Longview Fibre.

In determining whether the loads were contracted for or committed to as of
September 1, 1979, the following information was considered:

Contracts:

Longview Fibre:
An Electric Service Agreement, designated Supplemental Agreement No. 5 -
ES62, between Cowlitz and Longview Fibre, dated February 12, 1975,
defining Contract Demand and Operating Demand.

An Electric Service Agreement, designated Supplemental Agreement No. 8 -
ES62, between Cowlitz and Longview Fibre, dated May 30, 1979, establishing
a Contract Demand of 97,000 kW effective June 1979.

An Electric Service Agreement, designated Supplemental Agreement No. 9 -
ES62, between Cowlitz and Longview Fibre, dated November 14, 1979,
establishing a Contract Demand of 103,000 kW effective December 1979.

Kalama:
An Electric Service Agreement, designated Supplemental Agreement No. 2 -
ES401, between Cowlitz and Kalama, dated April 27, 1977, establishing a
Contract Demand of 15,000 kW effective May 1977.

Correspondence:

Longview Fibre: _ '
An April 27, 1979 letter from G. E. Schwartz of Longview Fibre to Cowlitz
requesting an operating demand of 103,000 ki for the month of May 1979.

A May 29, 1979 letter from G. E. Schwartz of Longview Fibre to Cowlitz
requesting an operating demand of 103,000 kW for the month of June 1979.
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A June 28, 1979 letter from G. E. Schwartz of Longview Fibre to Cowlitz
requesting an operating demand of 103,000 kW for the month of July 1979.

A July 27, 1979 letter from G. E. Schwartz of Longview Fibre to Cowlitz
requesting an operating demand of 103,000 kW for the month of August 1979.

An August 29, 1979 letter from G. E. Schwartz of Longview Fibre to Cowlitz
requesting an operating demand of 103,000 kW for the month of September
1979.

A September 28, 1979 letter from N. H. Anderson of Longview Fibre to -
Cowlitz requesting an operating demand of 103,000 kW for the month of
October 1979.

An October 29, 1979 letter from G. E. Schwartz of Longview Fibre to
Cowlitz requesting an operating demand of 103,000 kW for the month of
November 1979.

Printouts provided by Cowlitz, dated March 15, 1989, showing operating
demand and actual consumption at Longview Fibre from January 1977 through
February 1989.

Both Longview Fibre and Kalama:
A February 16, 1977, report by Cowlitz, "Load Forecast for the Period
1977-78 through 1996-97."

DISCUSSION:

The evidence supporting contracted for or committed to amounts for Longview
Fibre included a contract demand of 97 MW in effect on September 1, 1979, an
operating demand of 103 MW in effect from May 1979 through November 1979, an
increase in contract demand to 103 MW adopted in November 1979 to go into
effect in December 1979, and a forecast by Cowlitz from 1977 showing an
anticipated maximum load of 100 MW at Longview Fibre in 1977.

Cowlitz serves Longview Fibre under a contract which provides for contract
demand and operating demand. The contract demand is specified in the
contract, and changed by amendment, and establishes Cowlitz's obligation to
supply power and the minimum operating and billing demand. Longview Fibre can
establish an operating demand above the contract demand by notice prior to
each billing period, and Cowlitz is required to accept the request if it
believes power is available. An operating demand is a month-to-month
agreement on the amount of power Cowlitz will supply, and does not establish
any obligation on the part of Cowlitz to supply power at levels above the
contract demand in subsequent months.

The evidence of contracted for or committed to load at Kalama included a
contract demand of 15 MW in effect on September 1, 1979, and the 1977 Cowlitz
forecast showing an anticipated load of 26 MW over a ten-year period from the
date of the forecast.
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RECOMMENDATION :

Longview Fibre: The letters requesting an operating demand of 103 MW from May
through November 1979 establish a course of dealing between Cowlitz and
Longview Fibre that Cowlitz would serve an operating demand of 103 MW at
Longview Fibre. Each time Longview Fibre requested an operating demand of

103 MW, Cowlitz provided service in that amount. There is no evidence that
Cowlitz refused any of Longview Fibre's requested operating demands. Service
to this level of demand was made permanent by an amendment to the electric
service agreement between Cowlitz and Longview Fibre on November 14, 1979.
Although a month by month agreement would not normally be used to establish-a
commitment because of its limited duration, in this case it manifests an
understanding between the two parties of the level of demand to be supplied at
Longview Fibre, both before and after the September 1, 1979 statutory date for
CF/CT loads. An obligation may be inferred from this understanding because it
directly led to an amendment to their long term electric service agreement
only two months after the statutory date. By an amendment in November 1979
which increased Longview Fibre's contract demand to 103 MW, Cowlitz
acknowledged and confirmed its previous commitment to serve the Longview Fibre
load at up to 103 MHW.

Kalama: The contract demand set forth in the April 27, 1977 amendment to the
electric service agreement between Kalama and Cowlitz establishes the
contracted for amount as of September 1, 1979.

The BPA load forecast of Cowlitz loads does not provide sufficient information
to infer any commitment by the utility to either consumer.

It is the recommendation of BPA staff that the Administrator determine that
the contracted for, committed to load to be entered in Exhibit K, Table 2, of
the Cowlitz County Public Utility District No. 1 Contract, No.
DE-MS79-81BP90493 shall be 103 average MW for Longview Flbre Company, and 15
average MW for Kalama Chemical, Inc.

DWolfe:dvw:3556 (VS6-PMCG-5371b)
6/15/89
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2-12-75

5-30-75

2-16-717

4-27-79

5-29-79

6-28-79

7-29-79

8-29-79

9-28-79

10-29-79

11-14-79

Document

Correspondence Timeline

Longview Fibre Company

Electric Service Agreement,

Supplemental Agreement

No. 5 - ES62, between

Cowlitz and Longview Fibre

Electric Service Agreement,

Supplemental Agreement

No. 8 - ES62, between

Cowlitz and Longview Fibre

Cowlitz load forecast

Letter from
to Cowlitz

Letter from
to Cowlitz

Letter from
to Cowlitz

Letter from
to Cowlitz

Letter from
to Cowlitz

Letter from
to Cowlitz

Letter from
to Cowlitz

Electric Service Agreement,

Longview

Longview

Longview

Longview

Longview

Longview

Longview

Fibre

Fibre

Fibre

Fibre

Fibre

Fibre

Fibre

Supplemental Agreement
No. 9 - ES62, between
Cowlitz and Longview Fibre

Notation

Defines Contract Demand
and Operating Demand.

Establishes Contract Demand
of 97,000 kW.

States expected eventual
demand of 100 MW at Longview
Fibre.

Requests an operating demand
103,000 kW for the month of
May 1979.

Requests an operating demand
103,000 kW for the month of
June 1979.

Requests an operating demand
103,000 kW for the month of
July 1979.

Requests an operating demand
103,000 kW for the month of
August 1979.

Requests an operating demand
103,000 kW for the month of
September 1979.

Requests an operating demand
103,000 kW for the month of
October 1979.

Requests an operating demand
103,000 kW for the month of
November 1979.

Establishes Contract Demand
of 103,000 kH.

of

of

of

of

of

of

of
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2-16-77

4-27-717

Document
Kalama Chemical

Cowlitz load forecast

Electric Service Agreement,
Supplemental Agreement

No. 2 - ES401, between
Cowlitz and Kalama

DWolfe:dvw:3556 (VS6-PMCG-5371b)

6/2/89

Notation

States expected eventual
demand of 26 MW at Kalama
Chemical.

Establishes a Contract Demand
of 15,000 kW, effective
May 1977. =
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Department of Energy
Bonneville Power Administration
PO. Box 3621
Portlang, Oregon 97208-3621

JUN 21 1989

Mr. Robert L. McKinney
General Manager

Cowlitz County PUD

960 Commerce Avenue
Longview, Washington 98532

Dear Mr. McKinney: B

On July 6, 1982, Cowlitz County PUD (Cowlitz) requested that Bonneville Power
Administration (BPA) determine that the loads at Longview Fibre, located at
Longview, Washington, and Kalama Chemical Company, located at Kalama,
Hashington, are not New Large Single Loads under section 3(13)(A) of the
Pacific Northwest Electric Power Planning and Conservation Act. Cowlitz
requested the determination on the basis that such loads were contracted for,
or committed to, between Cowlitz and Longview Fibre, and between Cowlitz and
Kalama Chemical, as of September 1, 1979.

In making such determination, and in determining the size of the loads
contracted for, or comm!tted to, which will establish a floor upon which
future Increases, \f any, at such facllity may be measured, the following
documents were considered:

1. Contracts.

(a) An Electric Service Agreement, designated Supplemental Agreement
No. 5 - ES62, between Cowlitz and Longview Fibre, dated February 12, 1975,
defining Contract Demand and Operating Demand.

(b) An Electric Service Agreement, designated Supplemental Agreement
No. 8 - ES62, between Cowlitz and Longview Fibre, dated May 30, 1979,
establishing a Contract Demand of 97,000 kW effective June 1979,

(c) An Electric Service Agreement, designated Supplemental Agreement
No. 9 - ES62, between Cowlitz and Longview Fibre, dated November 14, 1979,
establishing a Contract Demand of 103,000 kW effective December 1979.

(d) An Electric Service Agreement, designated Supplemental Agreement
No. 2 - ES401, between Cowiitz and Kalama, dated April 27, 1977,
establishing a Contract Demand of 15,000 kW effective May 1977.

& rres nce.

(a) An April 27, 1979 letter from G. E. Schwartz of Longview Fibre
to Cowlitz requesting an operating demand of 103,000 kW for the month of

May 1979.
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(b) A May 29, 1979 letter from G. E. Schwartz of Longview Fibre to
goult:z requesting an operating demand of 103,000 kW for the month of
une 1979.

(c) A June 28, 1979 letter from G. E. Schwartz of Longview Fibre to
go:lifsjgequestinq an operating demand of 103,000 kW for the month of
uly 3

(d) A July 27, 1979 letter from G. E. Schwartz of Longview Fibre to
Cowlitz requesting an operating demand of 103,000 kW for the month of
August 1979.

(e) An August 29, 1979 letter from G. E. Schwartz of Longview Fibre
to Cowlitz requesting an operating demand of 103,000 kW for the month of
September 1979.

(f) A September 28, 1979 letter from N. H. Anderson of Longview
Fibre to Cowlitz requesting an operating demand of 103,000 kW for the
month of October 1979.

(g) An October 29, 1979 letter from G. E. Schwartz of Longview Fibre
to Cowlitz requesting an operating demand of 103,000 kW for the month of
November 1979.

BPA has determined that Cowlitz and Kalama Chemical had an executed contract
for 15 MA of demand on September 1, 1979. Cow!itz and Longview Fibre had an
executed contract for electric service as of September 1, 1979 in the amount
of 97 Md. In addition, based upon consistent Individual monthly requests for
additional service up to 103 MW between April 1979 and October 1979, Cowlitz
and Longview Fibre had a course of dealing indicating a commitment to an
additional 6 MW of service. The fact that Longview Fibre's requests for

103 MW of service were confirmed in a November 1979 contract amendment
Increasing Cowlitz' contractual obligation to 103 MK weighs In favor of
finding a commitment In this case. The contracted for, or committed to loads
for purposes of Inclusion in your Power Sales Contract No. DE-MS79-81BP90493,
Exhibit K, Table 2, are 103 average MW for Longview Flbre, and 15 average MK
for Kalama Chemical.

Please attach the enclosed Exhibit K, Table 2, to your contract. If you have
any questions regarding this determination, please contact this office.

Sincerely,

Edward N. Slenkiewicz
Senior Assistant Administrator
for Power Management

Enclosure:
Exhibit K, Table 2

BPA-2023-00499-F 000470
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Revision No. 3

Exhibit K, Table 2, Page 1 of |

Contract No. DE-MS79-81BP90493

Cowlitz County Public Utility
District No. 1|

Effective on the effective date
of the Power Sales Contract

Contracted For, Committed To Determinations Exhibit

(This exhibit reflects determinations made pursuant to section 3(13) of
P.L. 96-501 and section 8 of this contract as of the effective date set forth
above.)

Table 2

List of Purchaser's Loads and Amounts KWhich Were
Contracted for, or Committed to, Prior
to September 1, 1979

Amount of
Energy Contracted for
or Committed to

Description of Facility Location as of 9/1/79

(Avg. MH)
Weyerhaeuser's Longview Cowlitz County 405
Millsite Facility Longview, Washington

(Present Longview
Millsite facility)

Longview Fibre Company Loagview, Washington 103

Kalama Chemical Company Kalama, Washington 15

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

By
Senior Assistant Adminisgtragor
Title for Power Management '

pDate June 21, 1989

(VS6-PMCG-5426b0)
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POWER CONTRACT
Briefing Memo

Contract: Revision No. 3 to Exhibit K, Table 2 (Contracted For, Committed To
Determinations), Cowlitz County PUD No. 1, Contract No. DE-MS79-81BP90493.

Existing Circumstances: The current Exhibit K, Table 2 lists the Weyerhaeuser
Longview millsite as Cowlitz County's only contracted for, committed to
(CF/CT) load.

Changes Required/Impact on Exhtln; Circumstances: Cowlitz has requested
FICT determinations for two additional industrial loads tn its service area,
Longview Fibre and Kalama Chemical, to establish the loads Cowlitz was

obligated to serve prior to September !, 1979, the cutoff date for CF/CT loads

under the Northwest Power Act.

Policy Implications: This determination is consistent with BPA's previous
CFTC% %.—?—?—L?"—.r. nations. This w!ll be the 32nd CF/CT determination BPA has made.
Financlal Management Concerns: MNone.

General Counsel Concerns: The requested amount was based on a 1977
BPA/utility forecast of the amounts of the two loads. In previous CF/CT
determinations, forecast amounts have been used only where there was a
contractual obligation on the utility to provide power in amounts forecast by
the consumer. Because there was no contractual obligatfon on Cowlitz to serve
the forecast amounts, the CF/CT amounts 1lsted are those which were
established by contract, and not the amounts forecast.

NEPA Determination: The Coordination and Review Manager for the Office of
Power Sales has determined CF/CT determinations are purely factual
determinations and are therefore outside the ambit of the National
Environmental Policy Act. Therefore, an environmental clearance is not
required for this CF/CT determipation. .

ignature Instructions:

The Senlor Assistant Administrator for Power Management will slgn the letter
and two originals of the revised Exhibit K, Table 2. No signature is required
from the customer.
Area Acceptance: The Lower Columbia Area Office concurs with this
determination.

DHolfe:3556 (VS6-PMC-54340)
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. Decision Paper

JULY 6, 1982 REQUEST BY COWLITZ COUNTY PUBLIC UTILITY DISTRICT NO. 1 (COWLITZ)
THAT BONNEVILLE POWER ADMINISTRATION (BPA) DETERMINE THAT AS OF SEPTEMBER 1,
1979, COMLITZ HAD COMMITTED TO SERVE LOADS AT LONGVIEW FIBRE COMPANY (LONGVIEW
FIBRE) IN THE AMONUT OF 100 AVERAGE MEGAMATTS AND KALAMA CHEMICAL, INC.,
(KALAMA) IN THE AMOUNT OF 26 AVERAGE MEGAMATTS.

ISSUE: MWere the Longview Fibre and Kalama loads contracted for, or committed
to as of September 1, 1979, by Cowlitz, and, if so, what was the size of each
load for purposes of establishing a floor upon which future increases in load
at each facility, \f any, can be measured?

BACKGROUND: On July 6, 1982, Cowlitz requested a contracted for, committed to
(CF/CT) determinations for fts retall customers, Longview Fibre and Kalama,
under Section 3(13)(A) of the Pacific Northwest Electric Power Planning and
Conservation Act. No action was taken on the reguest until the summer of
1988, when Cowlitz expressed renewed interest In obtaining CF/CT
determinations in 1ight of planned load increases by Longview Fibre.

In determining whether the loads were contracted for or committed to as of
September 1, 1979, the following information was considered:

Contracts:

. Longview Fibre:

An Electric Service Agreement, designated Supplemental Agreement No. 5 -
ES62, between Cowlitz and Longview Fibre, dated February 12, 1975,
defining Contract Demand and Operating Demand.

An Electric Service Agreement, designated Supplemental Agreement No. B -
ES62, between Cowlitz and Longview Fibre, dated May 30, 1979, establishing
a Contract Demand of 97,000 kM effective June 1979.

An Electric Service Agreement, designated Supplemental Agreement No. 9 -
ES62, between Cowlitz and Longview Fibre, dated November 14, 1979,
establishing a Contract Demand of 103,000 kW effective December 1979.

Kalama:
An Electric Service Agreement, designated Supplemental Agreement No. 2 -
ES401, between Cowlitz and Kalama, dated April 27, 1977, establishing a
Contract Demand of 15,000 kH effective May 1977.

orrespondence:

Longview Fibre:
An April 27, 1979 letter from G. E. Schwartz of Longview Fibre to Cowiltz
requesting an operating demand of 103,000 kW for the month of May 1979.

A May 29, 1979 letter from G. E. Schwartz of Longview Flbre to Cowlitz
. requesting an operating demand of 103,000 kW for the month of June 1979.

BPA-2023-00499-F 000473
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A June 28, 1979 letter from G. E. Schwartz of Longview Fibre to Cowlitz
requesting an operating demand of 103,000 kW for the month of July 1979.

A July 27, 1979 letter from G. E. Schwartz of Longview Fibre to Cowlitz
requesting an operating demand of 103,000 kW for the month of August 1979.

An August 29, 1979 letter from G. E. Schwartz of Longview Fibre to Cowlitz
'.';3;“"‘““ an operating demand of 103,000 kW for the month of September

A September 28, 1979 letter from N. H., Anderson of Longview Fibre to
Cowl itz requesting an operating demand of 103,000 kW for the month of
October 1979.

An October 29, 1979 letter from G. E. Schwartz of Longview Fibre to
Cowlitz requesting an operating demand of 103,000 kW for the month of
November 1979.

Printouts provided by Cowlitz, dated March 15, 1989, showing operating
demand and actual consumption at Longview Fibre from January 1977 through
February 1989.

Both Longview Fibre and Kalama:
A February 16, 1977, report by Cowlitz, "Load Forecast for the Period
1977-78 through 1996-97."

DISCUSSION:

The evidence supporting contracted for or committed to amounts for Longview
Fibre included a contract demand of 97 MW in effect on September 1, 1979, an
operating demand of 103 MH in effect from May 1979 through November 1979, an
increase In contract demand to 103 MW adopted in November 1979 to go Into
effect in December 1979, and a forecast by Cowlitz from 1977 showing an
anticipated maximum Toad of 100 MW at Longview Fibre in 1977.

Cowllitz serves Longview Flbre under a contract which provides for contract
demand and operating demand. The contract demand is specified in the
contract, and changed by amendment, and estabiishes Cowiitz's obligation to
supply power and the minimum operating and bi11ing demand. Longview Fibre can
establish an operating demand above the contract demand by notice prior to
each bil1ing period, and Cowlitz is required to accept the request If 1t
believes power 1s avallable. An operating demand is a month-to-month
agreement on the amount of power Cowlitz will supply, and does not establish
any obligation on the part of Cowlitz to supply power at levels above the
contract demand in subsequent months.

The evidence of contracted for or committed to load at Kalama included a
contract demand of 15 MW in effect on September 1, 1979, and the 1977 Cowlitz
forecast showing an anticipated load of 26 MW over a ten-year period from the
date of the forecast.
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RECOMMENDATION:

Longview Fibre: The letters requesting an operating demand of 103 MW from May
through November 1979 establish a course of dealing between Cowlitz and
Longview Fibre that Cowlitz would serve an operating demand of 103 MW at
Longview Fibre. Each time Longview Fibre requested an operating demand of

103 MW, Cowlitz provided service in that amount. There fs no evidence that
Cowlitz refused any of Longview Fibre's requested operating demands. Service
to this level of demand was made permanent by an amendment to the electric
service agreement between Cowlitz and Longview Fibre on November 14, 1979.
Although a month by month agreement would not normally be used to establish a
commitment because of its 1imited duration, in this case it manifests an
understanding between the two parties of the level of demand to be supplied at
Longview Fibre, both before and after the September 1, 1979 statutory date for
CF/CT loads. An obligation may be inferred from this understanding because it
directly led to an amendment to their long term electric service agreement
only two months after the statutory date. By an amendment in November 1979
which Increased Longview Fibre's contract demand to 103 MW, Cowlitz
acknowledged and confirmed its previous commitment to serve the Longview Fibre
load at up to 103 MA.

Kalama: The contract demand set forth in the April 27, 1977 amendment to the
electric service agreement between Kalama and Cowlitz establishes the
contracted for amount as of September 1, 1979.

The BPA load forecast of Cowlitz loads does not provide sufficlent information
to infer any commitment by the utility to elther consumer.

It Vs the recommendation of BPA staff that the Administrator determine that
the contracted for, committed to load to be entered in Exhibit K, Table 2, of
the Cowlitz County Public Utility District No. 1 Contract, No.
DE-MS79-81BP90493 shall be 103 average MW for Longview Flbre Company, and 15
average MW for Kalama Chemical, Inc.

DHolfe:dvw:3556 (VS6-PMCG-5371b)
6/15/89
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2-12-75

5-30-75

2-16-717

4-27-79

5-29-79

6-28-79

7-29-79

8-29-79

9-28-79

10-29-79

11-14-79

Correspondence Timeline

cument

Longview Fibre Company

Electric Service Agreement,
Supplemental Agreement
No. 5 - ES62, between
Cowlitz and Longview Fibre

Electric Service Agreement,
Supplemental Agreement
No. B - ES62, between
Cowlitz and Longview Fibre

Cowlitz load forecast

Letter from Longview Fibre
to Cowlitz

Letter from Longview Flbre
to Cowlitz

Letter from Longview Fibre
to Cowlitz

Letter from Longview Fibre
to Cowlitz

Letter from Longview Fibre
to Cowlitz

Letter from Longview Flbre
to Cowlitz

Letter from Longview Fibre
to Cowiltz

Electric Service Agreement,
Supplemental Agreement
No. 9 - ES62, between
Cowlitz and Longview Flbre

Notation

Defines Contract Demand
and Operating Demand.

Establishes Contract Demand
of 97,000 kM.

States expected eventual
demand of 100 MW at Longview
Fibre.

Requests an operating demand of
103,000 kH for the month of
May 1979.

Requests an operating demand of
103,000 kW for the month of
June 1979.

Requests an operating demand of
103,000 kW for the month of
July 1979,

Requests an operating demand of
103,000 kW for the month of
August 1979.

Requests an operating demand of
103,000 kW for the month of
September 1979.

Requests an operating demand of
103,000 kW for the month of
October 1979.

Requests an operating demand of
103,000 kW for the month of
November 1979.

Establishes Contract Demand
of 103,000 kW.
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. Date Document Notation
Kalama Chemical
2-16-77 Cowlitz load forecast States expected eventual
demand of 26 MW at Kalama
Chemical.
4-27-717 Electric Service Agreement. Establishes a Contract Demand
Supplemental Agreement of 15,000 kW, effective
No. 2 - ES401, between May 1977.

Cowlitz and Kalama

Do 1 fe:dvw:3556 (VS6-PMCG-5371b)
6/2/89
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QOFFICE OF THE ADMNISTRATOR

NOV 17 83

Mr. Robert L. McKinney
General Manager
Cowlitz County PUD

P. 0. Box 1279
Longview, WA 99832

Dear Mr. McKinney:

On October 6, 1983, the Bonneville Power Administration (BPA), after

consultation with representatives of each of BPA's customer groups, agreed to
y . apply a 100 percent load factor to all Regional Act, section 3(13)(A)
: ' contracted for, or coomitted to determinations involving contract demand
contracts. Previously, as part of a negotiated agreement with the Public
Power Council, BPA had applied a 100 percent load factor to consumers of
public agency customers with contract demand contracts. This action reflects
recognition of changed conditions since passage of the Regional Act and BPA's
desire to play a posfitive role in the economic recovery of the region. This
criteria change will allow a consumer's facility which had a contract or
commitment, prior to September 1, 1979, to achieve the maximum contracted for,
or committed to load floor without triggering the New Large Single Load
consequences of the Regfonal Act. BPA will retroactively apply a 100 percent
1:::1 factor to all past determinations with contract demand contracts or
c tments.

Enclosed 1s a revised signed and dated Exhibit K, Table 2, reflecting the
increase in your previous contracted for, or committed to determination. The
increase results from application of a 100 percent load factor to the load BPA
determined was contracted for, or committed to prior to September 1, 1979.
This amended Exhibit should be attached to your utility power sales contract.

TRREE N U e .

BPA-2023-00499-F 000478
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Your existing Exhibit K, Table 2, may be discarded. Should you have any
questions regarding this exhibit revision please contact your BPA Area or
District office.

Sincerely,

Administr

Enclosure
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Revision No. 1

Exhibit K

Table 2, Page 1 of 1

Contract No. DE-MS79-81BP90493

Cowlitz County Public Utility
District No. 1

Effective on the date of the above
power sales contract

Contracted For, Committed to Determinations Exhibit

(This exhibit reflects determinations made pursuant to section 3(13) of
P.L. 9?-501 and section B of this contract as of the effective date set forth
above.

TABLE 2

LIST OF PURCHASER'S LOADS AND AMOUNTS WHICH WERE
CONTRACTED FOR, OR COMMITTED TO, PRIOR
TO SEPTEMBER 1, 1979

Amount of Firm
Energy Contracted for
or Committed to

Description of Facility Location as of 9/1/79

TAve, W)
Weyerhaeuser's Longview Cowlitz County 405
Millsite facility Longview, Washington

(Present Longview
Millsite facility)

(WP-PK1-3627b)
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JUL 2 0 W82

Pl

tr. ictert L. FeVinney
(ernerel loareger

(owl itz Ceunty PLT
r.C. Fex 1278
Llerovien, W SECIZ

[cer Mr. leKinrey:

Covlitz Courty PLT (Lewlitz) recrested ¢ cetermination by the bonnevilie Power
Jeeiristratior (EPA) Adrinistrator that tl e keyertecuser Corpeny lcec at
veverkeerser's Lorgview 1111site facility, including heyerkoeuser's
ceveloprent procréem, 15 rot 2 Lbew Large Sirgle Lecd wncer secticn 2{12)(A) of
trc Facific Kerthwest Power Planning erc Corscrvation Act. Cowlitz askec fer
thic ccterciration Lasce on the foct that the zbove lotd w2s cortrectec fer
vetveer Conlitz and beycrhecuser as of Septecler 1, 1979,

Ir reaching ry ceterrinztion, 1 have consicerec the fellening Yrforration. |
revieveo the Cowlitz Electric Service Contract with keyheeuser (Contract
EC-€2), ené Supplercrtal Acrcement ko, © to thet contract (executed fr
September 1978), which sets furth the specific cates end contract desand for
develeprent, together with copies of the official rirutes of Cowlitz's Eoard
of [ircctors. 1 21sc cornsicered the cate Cowlitz Jiec sulmitted recarding the
heycrhaeuser Lorgvies M11site facility end correspondence betweer Cowlitz and
leyertzcuser as well es cerresponcerce between FPA and Cowlitz relevant to the
ceveloprent of the leec ot that fecility, including letters frem two EBPA
rerinfstrators adaressirg DPA's coemitment to suchk lcac.

fascc or the eleve, 1 Lave cetercined thet prior te Septecter 1, 1979, the
centracts between Cowlitr end beyerhaeuser as amenced by Supplemental
Foreerert Ne. © set forth a contract demero ¢f €08 peal regawatts for the
Veyerhecuser Longvien Fillsite fecility, schecvled for June 1, 1563. EBeceuse
the contracted for, or cormitted to ceterrinations are stated in average
regavatts in Exkibit K, Table 7 cf BPA's utility power seles coentract with 1ts
custorers, 1 have ceterrircd that the loed factor 2t such facility 1s S€
percert Lasce vpen the heyertaeuser Lorgview F11site facility's average
tctve]l ronthly cccarc over calerdar yeer 1501, Therefore, the size of the
Tead contractec for in ExkiLit ¥ shall be 2CE.EC average recewetts.
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Cver the years Cewlitz, beyerhzeuser, snd PPA heve cormitted rescurces to reet
the loac¢ at Weyerhzevscr's Longview 1111site facility. EPA anticipates thet
th.ese rescurces will continue to b¢ dedicated to serving such focility.

EPA understands that Cowlitz may have other Toads that need to be stbeitted
for cetercination uncer sectfon 3(13). Trese wil1 be consfdercu 25 each
recvest 1s received.

Sincerely,

(SGD) PETER T. JOHNSON

Feninistrator

BPA-2023-00499-F 000482
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Exhibit K

Table 2, Page 1 of )

Contract ho. CE-MS79-81BP90493

Cowlitz County Public Utility
Cistrict No. 1

Effective on the effective date
of Amendatory Agreement No. 1

o

Contracted For, Committed to Determingtions Exhibit

(This exhibit reflects determinations made pursuant to section 3(13) of
P.L. 96-501 and section 8 of this contract as of the effective date set forth

above. )
TABLE 2
LIST CF PURCHASER'S LOADS AND AMCUNTS KHICH WERE
CONTRACTED FOR, OR CCMMITTED TO PRICR
TO SEPTEMBER 1, 1979
Amount of Fim
Energy Contracted for
or Committed to
. Description of Facility Location as of 9/1/79
{Ave. )]
Weyerhaeuser's Longview Cowlitz County, 388.80
Millsite facility Longview, Washington
(Present Longview
Millsite facility)
134e ¢
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. DECISION PAPER

REQUEST OF COWLITZ COUNTY PUD THAT THE ADMINISTRATOR DETERMINE THAT THE
WEYERHAEUSER COMPANY LOAD AT THE LONGVIEW MILLSITE FACILITY WAS CONTRACTED
FOR PRIOR TO SEPTEMBER 1, 1979, AND IS NOT A NEW LARGE SINGLE LOAD

ISSUE: 1Is the Weyerhaeuser Company load at its Longview Millsite of 405 MW
contract demand in 1983 a load that was contracted for by Cowlitz County
PUD prior to September 1, 19797

BACKCROUND: Cowlitz County PUD (Cowlitz) has requested a determination by
the Adainistrator that the Weyerhseuser Company (WeyCo) load at
Weyerhaeuser's Longview Millsite, including Weyerhaeuser's development
program is not a Mew Large Single Load under Section 3(13)(A) of the
Pacific Northwest Power Planning and Conservation Act. By letter dated
December 16, 1981, Cowlitz forwarded copies of its electric service
contract with WeyCo (Contract ES-63), and a Supplemental Agreement No. 9 to
Contract ES-63, together with copies of the official minutes of Cowlitz's
Board of Directors. Cowlitz has also submitted charts and data regarding
the Weyerhaeuser Mill load. BPA has collected or received correspondence
between Cowlitz and BPA, and Cowlitz and WeyCo, relevant to the development
of the load at the Longview Millsite facility. A summary Timeline of this
correspondence is attached, BPA has reviewed these materials and the
Administrator has made the following determination,

. Contract E5-63 between Cowlitz and WeyCo, providing for the sale and
delivery of Firm, Modified Firm, and Nonfirm power to WeyCo, was executed
on December 14, 1966, by WeyCo and on January 9, 1967, by Cowlitz, The
duration of the contract is until December 31, 1980, or the end of any
month specified by either Cowlitz, or HWeyCo upon giving 24 months' written
notice of termination., Contract ES-63 has not been terminated and was in
force as of September 1, 1979.

Contract ES-63 provided for the sale of firm powver in an amount stated as a
contract demand, Under section 3(b) of Contract ES-6] the contract demand
for firm power was 43 MW per month after November 30, 1967 for the term of
the contract,

This contract demand was in effect until Cowlitz and WeyCo executed
Suppleamental Agreement No. 9 to Contract ES-63, which amended section 3(b)
to state a different contract demand. Supplemental Agreement No. 9
provided for mpecific increases in the Contract Demand of the WeyCo for
each month of the term of Contract ES-63, in the following amounts:

BPA-2023-00499-F 000484
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\OL 7

July 1, 1976 147 MW 3 Mw 29 ~-
December 1, 1978 150 M !
March 1, 1979 w3 2~

June 1, 1979 200 v 2 \° e
October 1, 1979 225 M B 2 Mo B ome
June 1, 1980 226 MW | 3T LB R
January 1, 1981 U6 WS> 22 MW T o~
June 1, 1981 BIMWMY S e § s
December 1, 1981 291 MW 40 Mw 6 moe
June 1, 1982 325 MW 1‘; :w & ~e
January 1, 1983 365 MW I (s

June 1, 1983 505 e 2 N2 P 5

These mmounts were agreed to by Cowlitz and WeyCo on September 20, 1978.
The Supplemental Agreement was the result of and reflected WeyCo's ten-year
development plan initiated in 1974,

On April 4, 1974 Cowlitz had notified BPA of the proposed WeyCo development
plan and the additional load or increases in contract demand that was
expected to be served. BPA replied on April 12, 1974 that BPA had not
previously approved directly or indirectly service to the load. The letter
notes that the regional power supply situation was difficult to assess, and
requests information from Cowlitz on any agreed upon commitments prior to
BPA consideration to approve service to loads in excess of 10 MW demand.
The Cowlitz 1973-83 load forecast based on the development program showed
an increased demand of some 347 MW over ten years with increases varying
between 0 and 71 MW, but averaging 34.7 MW. Following conference and
consideration, BPA by letter of May 16, 1974, stated “"we do acquiesce in
your service to the 34 MW per year load shown in your forecasts for
Weyerhaeuser Company. Based on BPA's letter of May 16, 1974, Cowlitz and
WeyCo developed and executed Supplemental Agreement No, 9 to Contract ES-6)
on Sept. 20, 1978.

On September 26, 1978, Cowlitz forwarded both the supplement and agreement
and a load forecast to BPA. BPA's Lower Columbia Area Office replied to
Cowlitz by two letters dated October 17, 1978 and January 9 1979, stating
that Section 23 of BPA's contract with Cowlitz limited BPA"s obligation to
serve increases in demand to 35 MW in an operating year, and that if
Cowlitz agrees to serve such loads, it should plan to serve smounts in
excess of 35 from non-Federal resources. This letter al=o noted an
estimated load factor of 85 percent and increases indicated at 63 average
megavatts for 1981=1982, and 68 average Md for 1982-1983.

On January 10, 1979, Cowlitz wrote to BPA stating that Cowlitz's position
was that Cowlitz and WeyCo had received prior approval from BPA to serve
the load, that service coumitments were discussed, and the letter requested
an early meeting to resolve what Bonneville's service commitments were, A
meeting was held between Cowlitz and BPA to discuss prior correspondence
and meetings regarding the rights and obligations of each party regarding
service of power to WeyCo. BPA sent a March 1, 1979, letter to Cowlitz
following the meeting which set out the understanding of the parties. As
regards BPA's service to Cowlitz for WeyCo load, BPA would provide

BPA-2023-00499-F 000485



increases in firm power for the constant demand of no more than 35 MW per
year between 1979 and 1983. Any additional power requirements of WeyCo
above that amount may be served from sources on an as available basis, that
is, nonfirm power. Additionally, BPA and Cowlitz discussed other steps,
including service of amounts of firm power from non-Federal sources, such
as Cowlitz's Priest Rapids, Wanapum, or CSPE resources. Shifts in
energization dates and other load management techniques were acceptable to
BPA. BPA stated it would have preferred to advise Cowlitz that BPA had
adequate power to supply the total Weyerhaeuser load.

On March 16, 1979, Cowvlitz wrote to WeyCo and met with WeyCo to review
BPA's poaition. Cowlitz stated that BPA's limitations would place certain
operating conditions on Cowlitz for service to the WeyCo load under
Contract ES-63, which would permit service to WeyCo's development plan by
requiring minor shifts in energization dates and supplementation with firm
power from non-Federal resources. Cowlitz proposed to meet the operating
conditions in fulfilling Cowlitz's contractual commitment to deliver firm
power to WeyCo under Contract ES-63.

RECOMMENDATION: Cowlit:z and WeyCo have had an electric service contract
for mervice to WeyCo's Longview Millsite since 1966 without cancellation.
Pursuant to WeyCo's 1974 10-year development plan, Cowlitz twice sought
confirmation from BPA that this plan’s increases in contract demand would
be met by BPA under Cowlitz's power sales contract with BPA. Twice in 1974

. and 1979 BPA limited its obligation under its power sales contract to
increases in contract demand of no more than 35 megawatts per operating
year. Folloving a January 17, 1979, meeting in which several alternatives
for service to WeyCo's increases in contract demand beyond BPA's 35 MW were
discussed, Cowlitz reaffirmed with WeyCo its intent to serve the increased
contract demands in excess of 35 MW within BPA operating conditions by
shifting energization dates and providing mmounts of firm power from
non-Federal resources,

Because Cowlitz affirmed its obligations under Contract ES-63 as amended by
Supplement Agreement No, 9 prior to September 1, 1979, the contract demand
of 405 MW by June 1983 for the WeyCo Longview facility was contracted for,
and since the contract demand of(805’MW is a peak demand, BPA will compute
the average energy for this load based upon an actual averaga monthly load
factor for calendar year 1981 of 96 percent for the facility, or 388.80
average megawatts,

Uns
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Date
1. 4/4/74

2. 4-8/74

3. 4-12-74

,p&‘“;}.cr -'w M‘::

CORRESPONDENCE TIMELINE: _CUML ITZ/WE YERHAEUSER

From/To
Mckinney/Hodel Letter

Actng Ay Inter Staff Memo

Hode | McKinney Letter

Contents

Hecites past course of dealings between parties.

Recites "substantial financial commitments® in
reliance on BPA consent to forecast.

Are proceeding on opinion that consent is there.

Recites assurances given by BKA at 8-17-73

meeting that estimated needs of Weyerhaeuser
would be met under P3C.

Recites representation by BPA on 3-5-74 that
joint load forecast with Cowlitz related only
to chlorine Elant Hote - Hot true. “aggregate
of all loads" is incTuded in joint load
forecast.

Attached is: Fig. 1 = showing 73-t3 loaa
furecast broken down by
equipsent and by year. bated
3-21-74.

Fig. 2 - showing 73-63 graph of
load forecast as of 9-2u-73.

Asks review of proposed reponse to Lowlitz.

Asks for reviewers to keep inmina (1) 10 ki
limitation in GCP, (2) power supply picture in
PMd, (3) whether annual increments just under
35 MW subvert the spirit of new provision in
GLP's (35 MK limit).

Recites that BPA has not directly or indirectly
agreed to services to Weyerhaeuser.

Recites regional power supply difficulties,
delay in plants, future loads higher than
estimated, forecasts possible defects, etc.
Asks for copies of contracts with Weyerhaeuser.

Recites need for discussions.

BPA-2023-00499-F 000487



Date From/To {ontents
.4. 5-16-74 Hodel/McKinney Letter Acquiesces to 34 MW per year load for
Weyerhaeuser as shown in forecast.
5. 5-20-74 McKinney/Robison' Informs Weyerhaeuser that 5-16-74 letter
(Weyerhaeuser) Letter approves plans for Cowlitz to serve “scheduled

electric power requirements” of Weyerhaeuser
in the Longview area.

6. ES63 (1967)  Cowlitz/Meyerhaeuser Electric Service Ayreement.
7. ES63(9/20/78) Cowlitz/Weyerhaeuser Supplemental Agreement No. Y.
8. 9-26-78 McKinney/Phillips Letter Encloses amendment No. 9

Recites BMA approval of losd by 5-16-74 letter.
9. 10-17-78 PhillipsMcKinney Lletter Recites current forecast of energy deficiencies.
Recites BPA not approving comaitments of fim

power to serve load increases greater than 35
MW average in any one year.

10. 11-6-78 Phil11ps/Durocher Memo Recites backEmund of Cowlitz/Weyerhaeuser
{ssue and asks for meeting.
.11. 11-29-78 Hughes (Engr.&Planng.Mgr./ Concludes that Longview Millsite load increases

NcK{nney should be approved as they occur, rather than
by rigid control of 12-month increases.

12. 1-10-79 Hi11Munro letter Recites Lowlftz' understandiong of prior
approval by BPA to serve Weyerhaeuser 1oad.

Recites substantial investments.
Requests meeting.
13. 3-1-79 Munro/Hi11 Letter Recites meeting on 1=17-79.

Recites BPA would provide firm power to Cowlitz
for service to Weyerhaeuser by nu more than
35,500 kilowatts in any operating year [(July 1
through the following June 3U) between now and
June 30, 1983.

Recites that fonal At should help attain
BPA service to tal Weyerhaeuser load as it
occurs.

BPA-2023-00499-F 000488
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Date From/To Contents
. 12-16-8) Smith/Livesley Letter Recites 4-13-8]1 subwittal of txhibiv K, Table 2
/ 4,7 (copy).

I

Encloses ES5-b3 contract between
I Cowlitz/Meyerhaeuser and Supplemental Agreement
|
{

No. 9 to that contract
‘ 1-6-82 Livesley/Smith Letter Recites that BPA should be able to gecide NLSL
\ A issue re: Weyerhaeuser load within 6U days.
\ -
KMoxness:1o (WP-PKI-1891b) E«J«'- Copy of i, eheaniTl geeiomn
\ Arstsae ~ el TS B4
m it B # e tou d
T ,97;&-«7 /Mﬂcm Lt 4»# Sntatons
aof "'a:"/"’
(e ) Fee g.&z*
AJ “A—u\.
M;vrll-, i paofrct ek

A&«.MMM - 05 pEce
Cttfmonn o’ucﬁ_q, MMMM
lnolify Pd et My R 5
Blrrrie whaid s hasve ageted Ty
Povide wacles lowkmet 2563 . Wl
ﬂ“/‘ P “uwg’..‘m alie vl

Y “"“““5 2N ?-wﬂ-v-ﬁ-
2 Fins {/

M Ml e goailable . Y

—&J.u _mﬁ E“’u J‘
tuackd, o ?\'vfom Zen ¥ Yo M‘,
ordihins st forke vin Borouiirlles (llon

43 Masels 1), #5T ol de sl i ok -
m.h.dm& mﬁ-qénﬂmsf‘

® -
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Department of Energy

Bonneville Power Administration OFFICE OF THE ADMINISTRATOR
P.O. Box 3621

Portland, Oregon 97208

Inreplyreferte: K NOV 17 1983

Mr. Robert L. McKinney
General Manager
Cowlitz County PUD

P. 0. Box 1279
Longview, WA 99832

Dear Mr. McKinney:

On October 6, 1983, the Bonneville Power Administration (BPA), after
consultation with representatives of each of BPA's customer groups, agreed to
apply a 100 percent lToad factor to all Regional Act, section 3(13)(A)
contracted for, or committed to determinations involving contract demand
contracts. Previously, as part of a negotiated agreement with the Public
Power Council, BPA had applied a 100 percent load factor to consumers of
public agency customers with contract demand contracts. This action reflects
recognition of changed conditions since passage of the Regional Act and BPA's
desire to play a positive role in the economic recovery of the region. This
criteria change will allow a consumer's facility which had a contract or
commitment, prior to September 1, 1979, to achieve the maximum contracted for,
or committed to Toad floor without triggering the New Large Single Load
consequences of the Regional Act. BPA will retroactively apply a 100 percent
load factor to all past determinations with contract demand contracts or
commitments.

Enclosed is a revised signed and dated Exhibit K, Table 2, reflecting the
increase in your previous contracted for, or committed to determination. The
increase results from application of a 100 percent Toad factor to the 1oad BPA
determined was contracted for, or committed to prior to September 1, 1979.
This amended Exhibit should be attached to your utility power sales contract.

BPA-2023-00499-F 000490
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Your gxisting Exhibit F- Table 2, may be discarded. Should you have any
questions regarding this exhibit revision please contact your BPA Area or
District office.

Sincerel

Admini Str?y

Enclosure

BPA-2023-00499-F 000491



( Revision No. 1
Exhibit K

Table 2, Page 1 of 1

Contract No. DE-MS79-81BP90493

Cowlitz County Public Utility
District No. 1

Effective on the date of the above
power sales contract

Contracted For, Committed to Determinations Exhibit

(This exhibit reflects determinations made pursuant to section 3(13) of
P.L. 96-501 and section 8 of this contract as of the effective date set forth

above. )
TABLE 2
LIST OF PURCHASER'S LOADS AND AMOUNTS WHICH WERE
CONTRACTED FOR, OR COMMITTED TO, PRIOR
TO SEPTEMBER 1, 1978
Amount of Firm
Energy Contracted for
or Committed to
Description of Facility Location as of 9/1/79
(Ave. Mi)
Weyerhaeuser's Longview Cowlitz County 405
Millsite facility Longview, Washington

(Present Longview
Millsite facility)

onneviT%f/PUwer Administrator
NOV 1 7 1983

Date

(WP-PKI-3627b)

BPA-2023-00499-F 000492

27760027



27760027

[(\

JuL 2 0 1382

PYl

tr. bctert Lo Echinney
(crnerel Farezoer
(6wlit2 County PLT
P.C. [ex 1276
Lergview, W CECIZ

[cer br. Fckinrey:

fev1itz County PLT (CLowlitz) recuested ¢ cetermination by the Eornevillie Power
Iceirfstration (BPR) Pdrinistrotor that tle beyerbacuser Corpeny leoac at
Leverreewser's Leroview 1d11site facility, including licyerheeuser's
ceveloprent precrafs, 1s rot & bew Large Sirgle Loed uncer secticn Z{12){A) of
the Fucific korthwest Power Plarning ernc Cerservation fct. Cuwlitz askec for
this ccterefneticn basec on the fact that the above locc was cortractec fer
vetweer Conlitz and keycrhecuser as of Septecler 1, 1975,

Ir reaching ry cdetermineticen, 1 liave consicere¢ the fellewing inferration. |
reviewce the Cowlitz Electric Service Contract vith keyhaeuser (Contract
ES-C3), ené¢ Supplercrtal Acreement Koo © te thet contract (executed ir
September 1678), which sets forth the specific cates &énd contract demand for
cevelcprent, tegether vith copies of the official nirutes of Cowlitz's Loard
cof [ircctors, I 2lsc consicered the cate Cewlitz hec sutmitted recarding the
heyertaeuser Lorgvies Millsite facility and correspondence betweern Cowlits and
Leyerhecuser as well ¢s cerrespondence between FPA end Cowlitz relevant tc the
ceveloprent of the leec at that feci{lity, includirg letters from twe EPA
rerinistrators accressing DPA's cormitment to suck load.

Fascc or the ekeve, I Lave ceterrined thet prior te Septerter 1, 1979, the
ccntracts between Cowlitz end keyerhaeuser as ermerced by Supplemental
lterecerert Me. © set ferth a contract demand cf €0L peal regawatts fer the
Veyerhacuser Longview F{11site feci{lity, schecvled fer Jure 1, 1983. Eeceuse
the centracted for, o corritted tc deterrinations are statec 1n 2verage
recawatts 1n [xkibit K, Table £ of PPA's vtility pover szles contract with its
custemers, I have deterrincd that the load foctor 2t such facility 1s G€
percent tased vpen the heyertezeuser Lorgview Filisfte facility's averege
ectral renthly corore over calendsr yeer 1981, Therefore, the size of the
Tead contracted for in Exhilit ¥ shall be 3CE.EC average megewatts.

BPA-2023-00499-F 000493
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Cver the years Ccwlitz, beyerhaeuser, and PPA heve cormitted rescurces to meet
the load at keyerheeuser's Longview M{11site facflity. PA anticipates thet
these rescurces will continue to bec dedicated to serving such facility.

BPA understonds that Cowlitz may have other Toads that need to be submitted
for cetercination under section 3(13). These will be considercd 25 each
recrest 1s received,

Sincerely,

(SGD) PETER T. JOHNSON

rinistrater

BPA-2023-00499-F 000494
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Exhibit K

Table 2, Page 1 of 1

Contract No. CE-MS79-81BPS0493

Cowlitz County Public Utility
Listrict No. 1

Effective on the effective date
of Amendatory Agreement No. 1

Contracted For, Committed to Determinations Exhibit

(This exhibit reflects determinations made pursuant to section 3(13) of
P.L. 96-501 and section 8 of this contract as of the effective date set forth
above.)

TABLE 2
LIST CF PURCHASER'S LOADS AND AMCUNTS WHICH WERE
CONTRACTED FOR, OR CCMMITTED TO PRICR
T0 SEPTEMBER 1, 1979

Amount of Firm
Energy Contracted for
or Committed to

Description of Facility Location as of 9/1/79

{Ave. MW)
Weyerhaeuser's Longview Cowlitz County, 388.80
Millsite facility Longview, Washington

(Present Longview
Millsite facility)

I34e ¢
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DECISION PAPER

REQUEST OF COWLITZ COUNTY PUD THAT THE ADMINISTRATOR DETERMINE THAT THE
WEYERHAEUSER COMPANY LOAD AT THE LONGVIEW MILLSITE FACILITY WAS CONTRACTED
FOR PRIOR TO SEPTEMBER 1, 1979, AND IS NOT A NEW LARGE SINGLE LOAD

ISSUE: 1Is the Weyerhaeuser Company load at its Lomgview Millsite of 405 MW
contract demand in 1983 a load that was contracted for by Cowlitz County
PUD prior to September 1, 19797

BACKGROUND: Cowlitz County PUD (Cowlitz) has requested a determination by
the Administrator that the Weyerhaeuser Company (WeyCo) load at
Weyerhaeuser's Longview Millsite, including Weyerhaeuser's development
program is not a New Large Single Load under Section 3(13)(A) of the
Pacific Northwest Power Planning and Conservation Act., By letter dated
December 16, 1981, Cowlitz forwarded copies of its electric service
contract with WeyCo (Contract E5-63), and a Supplemental Agreement No. 9 to
Contract ES-63, together with copies of the official minutes of Cowlitz's
Board of Directors. Cowlitz has also submitted charts and data regarding
the Weyerhaeuser Mill Load. BPA has collected or received correspondence
between Cowlitz and BPA, and Cowlitz and WeyCo, relevant to the development
of the load at the Longview Millsite facility. A summary Timeline of this
correspondence is attached, BPA has reviewed these materials and the
Administrator has made the following determination,.

Contract ES-63 between Cowlitz and WeyCo, providing for the sale and
delivery of Firm, Modified Firm, and Nonfirm power to WeyCo, was executed
on December 14, 1966, by WeyCo and on January 9, 1967, by Cowlitz. The
duration of the contract is until December 31, 1980, or the end of any
month specified by either Cowlitz, or WeyCo upon giving 24 months' written
notice of termination. Contract ES-63 has not been terminated and was in
force as of September 1, 1979.

Contract ES-63 provided for the sale of firm power in an amount stated as a
contract demand, Under section 3(b) of Contract ES-63 the contract demand
for firm power was 45 MW per month after November 30, 1967 for the term of
the contract.

This contract demand was in effect until Cowlitz and WeyCo executed
Supplemental Agreement No. 9 to Contract ES-63, which amended section 3(b)
to state a different contract demand. Supplemental Agreement No. 9
provided for specific increases in the Contract Demand of the WeyCo for
each month of the term of Contract ES-63, in the following amounts:

BPA-2023-00499-F 000496
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July 1, 1976 147 MW 3 w29 ~-
December 1, 1978 150 MW ~
March 1, 1979 181 mg il ;3’ o
June 1, 1979 200 MW
October 1, 1979 2205 M0 2 25 v H o oms
June 1, 1980 20m S | P B o~
January 1, 1981 26 MW > 20 MW 7 .
June 1, 1981 251 MW S wew LS
December 1, 1981 291 MN% 49 Mw & rea =
June 1, 1982 325 MW 34 MW g e
January 1, 1983 365 MW g W2 W 7 e
June 1, 1983 405 My 22 P 5

These amounts were agreed to by Cowlitz and WeyCo on September 20, 1978.
The Supplemental Agreement was the result of and reflected WeyCo's ten-year
development plan initiated in 1974,

On April &, 1974 Cowlitz had notified BPA of the proposed WeyCo development
plan and the additional load or increases in contract demand that was
expected to be served. BPA replied on April 12, 1974 that BPA had not
previously approved directly or indirectly service to the leoad. The letter
notes that the regional power supply situation was difficult to assess, and
requests information from Cowlitz on any agreed upon commitments prior to
BPA consideration to approve service to loads in excess of 10 MW demand.
The Cowlitz 1973-83 load forecast based on the development program showed
an increased demand of some 347 MW over ten years with increases varying
between 0 and 71 MW, but averaging 34,7 MW. Following conference and
consideration, BPA by letter of May 16, 1974, stated "we do acquiesce in
your service to the 34 MW per year load shown in your forecasts for
Weyerhacuser Company. Based on BPA's letter of May 16, 1974, Cowlitz and
WeyCo developed and executed Supplemental Agreement No, 9 to Contract ES-63
on Sept. 20, 1978.

On September 26, 1978, Cowlitz forwarded both the supplement and agreement
and a load forecast to BPA. BPA's Lower Columbia Area Office replied to
Cowlitz by two letters dated October 17, 1978 and January 9 1979, stating
that Section 23 of BPA's contract with Cowlitz limited BPA's obligation to
serve increases in demand to 35 MW in an operating year, and that if
Cowlitz agrees to serve such loads, it should plan te serve amounts in
excess of 35 from non-Federal resources., This letter also noted an
estimated load factor of 85 percent and increases indicated at 63 average
megawatts for 1981-1982, and 68 average MA for 1982-1983.

On January 10, 1979, Cowlitz wrote to BPA stating that Cowlitz's position
was that Cowlitz and WeyCo had received prior approval from BPA to serve
the load, that service commitments were discussed, and the letter requested
an early meeting to resolve what Bonneville's service commitments were. A
meeting was held between Cowlitz and BPA to discuss prior correspondence
and meetings regarding the rights and obligations of each party regarding
service of power to WeyCo. BPA sent a March 1, 1979, letter te Cowlitz
following the meerting which set out the understanding of the parties. As
regards BPA's service to Cowlitz for WeyCo load, BPA would provide
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increases in firm power for the constant demand of no more than 35 MW per
year between 1979 and 1983. Any additional power requirements of WeyCo
above that amount may be served from sources on an as available basis, that
is, nonfirm power. Additionally, BPA and Cowlitz discussed other steps,
including service of amounts of firm power from non-Federal sources, such

as Cowlitz's Priest Rapids, Wanapum, or CSPE resources. Shifts in
energization dates and other load management techniques were acceptable to
BPA, BPA stated it would have preferred to advise Cowlitz that BPA had .
adequate power to supply the total Weyerhaeuser load,

On March 16, 1979, Cowlitz wrote to WeyCo and met with WeyCo to review
BPA's position, Cowlitz stated that BPA's limitations would place certain
operating conditions on Cowlitz for service to the WeyCo load under
Contract ES-63, which would permit service to WeyCo's development plan by
requiring minor shifts in energization dates and supplementation with firm
power from non-Federal resources. Cowlitz proposed to meet the operating
conditions in fulfilling Cowlitz's contractual cemmitment to deliver firm
power to WeyCo under Contract ES-63.

RECOMMENDATION: Cowlitz and WeyCo have had an electric service contract
for service to WeyCo's Longview Millsite since 1966 without cancellation.
Pursuant to WeyCo's 1974 10-year development plan, Cowlitz twice sought
confirmation from BPA that this plan's increases in contract demand would
be met by BPA under Cowlitz's power sales contract with BPA. Twice in 1974
and 1979 BPA limited its obligation under its power sales contract to
increases in contract demand of no more than 35 megawatts per operating
year. Following a January 17, 1979, meeting in which several alternatives
for service to WeyCo's increases in contract demand beyond BPA's 35 MW were
discussed, Cowlitz reaffirmed with WeyCo its intent to serve the increased
contract demands in excess of 35 MW within BPA operating conditions by
shifting energization dates and providing amounts of firm power from
non-Federal resources.

Because Cowlitz affirmed its obligations under Contract ES-63 as amended by
Supplement Agreement No., 9 prior to September 1, 1979, the contract demand
of 405 MW by June 1983 for the WeyCo Longview facility was contracted for,
and since the contract demand of B05'MW is a peak demand, BPA will compute
the average energy for this load based upon an actual average monthly load
factor for calendar year 1981 of 96 percent for the facility, or 388.80
average megawatts.
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1. 4/4/74

2. 4-8/74

3. 4-12-74
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CORRESPUNDENCE TIMELINE: COMWL ITZ/WE YERHAEUSER

Fron/To
Fickinney/lodel Letter

Actng M/ Inter Staff Memo

Hode1/MicKinney Letter

Contents
Recites past course of dealings between parties.

Recites "substantial financial commitments" in
reliance on BPA consent to forecast.

Are proceeding on opiniun that consent is there.

Recites assurances given by BFA at 8-17-73

meeting that estimated needs of Weyerhaeuser
would ﬂe met under PSC. y

Recites representation by BPA on 3-5-74 that
Jjoint load forecast with Cowlitz re'lated only
to chlorine p] ant. lote - lot true. "agyregate

of all Toads" is incTuded in joint load
forecast.

Attached is: Fig. 1 - showing 73-63 lovad
forecast broken down by
equipment and by year. bated
3-21-74.

Fig. 2 - showing 73-83 graph of
lToad forecast as of Y=-2u-73.

Asks review of proposed reponse to Lowlitz.

Asks for reviewers to keep inmind (1) 10 MW
Timitation in GCP, (2) power supply picture in
Nd, (3) whether annual increments just under
35 MW subvert the spirit of new provision in
GCP's (35 MW limit).

Recites that BPA has not directly or indirectly
agreed to services to Weyerhaeuser.

Recites regional power supply difficulties,
delay in plants, future loads ligher than
estimated, forecasts possible defects, etc.
Asks for copies of contracts with Weyerhaeuser.

Recites need for discussiuns.
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Date
‘. . 5-16-74

bt

5. 5-20-74

6. ES63 (1967)
7. ES63(9/20/78)
8. 9-26-78

9. 10-17-78

10. 11-6-78
- 11-29-78

12. 1-10-79

13. 3-1-79

27760027

From/To

Hodel/McKinney Letter

McKinney/Robison'
(Weyerhaeuser) Letter

Cowlitz/Meyerhaeuser
Cowlitz/Weyerhaeuser

McKinney/Phillips Letter

PhillipsMcKinney Letter

Phil11ips/Ourocher Meno

Highes (Engr.&Planng.Mgr./
McKinney

Hi11/Munro Letter

Munro/Hi11 Letter

Lontents

Acquiesces to 34 MW per year load for
Weyerhaeuser as shown in forecast.

Informs Weyerhaeuser that 5-16-74 letter
approves plans for Cowlitz to serve "scheduled

electric power requirements" of Weyerhaeuser
in the Longview area.

Electric Service Ayreement.

Suppl emental Agreement No. Y.

Encloses amendment No. Y
Recites BPA approval of load by 5-16-74 letter.
Recites current fourecast of energy deficiencies

Recites BPA not approving comuitments of firm
power to serve load increases greater than 35
MKW average in any one year.

Recites background of Cowlitz/Weyerhaeuser
issue and asks for meeting.

Concludes that Longview Millsite load increases
should be approved as they occur, rather than
by rigid contrel of 12-month increases.

Recites Lowlitz' understandiong of prior
approval by BPA to serve Weyerhaeuser 1vad.

Recites substantial investments.
Requests neeting.
Recites meeting on 1-17-79.

Recites BPA would provide firm power to Cowlit:z
for service to Weyerhaeuser by nu more than
35,500 kilowatts in any operating year (July 1
through the following June 3U) between now and
June 30, 1983.

Recites that Re%ional Kt should help attain
BPA service to "total Weyerhaeuser load as it
occurs.”
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