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300.1  PURPOSE:  To document BPA’s policy on budgeting, both near- and long-term.  Consistent with Delegation Order No. 0204-161, signed by the Secretary of Energy on October 7, 1996, this issuance also exempts BPA from the provisions of any related Department of Energy issuance, including DOE O 130.1, Budget Formulation, O 135.1, Budget Execution - Funds Distribution and Control, and M 135.1-1, Budget Execution Manual.  Consistent with Amendment Number 1 to Delegation Order No. 0204-161, signed by the Secretary of Energy and effective 12/6/2001, unless BPA is specifically exempted from the provisions of a budget formulation order, the budget formulation order may apply to BPA. .

300.2  DEFINITIONS

A.  Internal Budget:  A management tool that is used in allocating resources based on BPA strategic business objectives, also used in making comparison with actual results.

B.  Federal Budget:  A document that meets the requirements of the Federal budget process as set forth by the Office of Management and Budget and Congress.

300.3  POLICY:  BPA’s budgets reflect top-down strategic guidance that supports our business plan, long-term view of the industry, and meets our Federal reporting requirements.

300.4  RESPONSIBILITIES: Currently, each Tier 1 Manager is responsible for the preparation, development, evaluation, and monitoring of his/her budget.  It is important, however, that each individual at BPA take a cost conscious approach to his/her actions.  Together, we are all accountable for active cost management.

300.5  PROCEDURES:  See the BPA Budget Handbook available through the Bonneville home page.

300.6  REFERENCES
A.  Bonneville Project Act (1937) established BPA to market Federal power in the Pacific Northwest.  BPA was required to cover its costs from rates.

B.  Grand Coulee Dam--Third Powerhouse Act (1966) required BPA to prepare and submit a consolidated financial statement to the President and Congress.  It also established irrigation assistance and, in the legislative history of the act, described the repayment methodology to be applied by BPA.

C.  Federal Columbia River Transmission System Act (1974) established the Bonneville Fund and provided BPA a permanent and indefinite appropriation for expenditures from the fund.  It also authorized and appropriated $1.25 billion for the sale of bonds to the Treasury for transmission construction.

300.6  REFERENCES (continued):
D.  Department of Energy Organization Act (1977) transferred BPA from the Department of Interior, with the intent that BPA’s authority and flexibility be preserved as a separate and distinct entity.

E.  Pacific Northwest Electric Power Planning and Conservation Act (1980) expanded BPA’s responsibilities, reiterated the requirement to recover costs, and authorized an increase in borrowing authority for use in new areas.

F.  FY 1983 Continuing Appropriation Act appropriated $1.25 billion for additional borrowing authority as authorized in the Pacific Northwest Act of 1980.

G.  FY 1984 Energy and Water Development Appropriations Act authorized and appropriated an additional $1.25 billion to the borrowing authority established in the Transmission System Act of 1974.

H.  FY 1989 Energy and Water Development Appropriations Act authorized BPA to continue incurring obligations for authorized purposes in excess of borrowing authority and cash in the Bonneville Fund.
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