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Energy Efficiency

Bonneville Power Administration

Conservation Work Group Issue List

A.   Issues that Will Not be Addressed by the Work Group (Off the Table)
1. BPA will conduct a separate process for dealing with generating renewable resources and any related rate credit proposals.  This process will be run by Steve Oliver, BPA’s VP for Bulk Marketing and Transmission Services.

2. How conservation will be treated in BPA’s allocation and net requirements determinations under the new power sales contracts will be addressed in the long-term Regional Dialogue deliberations.

3. BPA’s responsibilities for conservation beyond the loads we serve directly was addressed in BPA’s strategic choices and will be responded to in the Regional Dialogue ROD. 

4. Levels of funding for BPA conservation acquisition and other energy efficiency programs (e.g., LIWx) will not be addressed by the Work Group.  These will be a subject for a separate review discussion.

B.   Corollary Direction Related the Post-2006 Conservation Framework Principles (as 

 presented in Attachment 4)

1. BPA needs to balance the pressure to deliver conservation at the lowest cost possible with the costs associated with verifying that the programs are delivering the savings we are paying for.

2. A stable source of funding for administrative costs related to conservation acquisition 

activities needs to part of the program structure.

3. Tracking and reporting must be provided in a systematic, consistent and routine manner.

4. Process and impact evaluations need to be part of the program structure.

C.   Leanings Given the Direction Provided and the Comments Submitted

1.   A consistent payment structure (incentives, rate credits, etc.) for conservation 


measures needs to be implemented across all BPA acquisition programs.

2.   Funding for non-acquisition activities in future conservation programs must be 

 significantly reduced from what is permitted today under C&RD in order for BPA to  

 meet the $/aMW targets.  Therefore, if BPA has a rate credit component to its 

 conservation acquisition portfolio, the following conditions should apply:

a. No green power or generating renewable resources-related measures will be allowed.

b. Credits allowed for qualified conservation measures will be set for cost-efficiency.

c. Small utilities will have options that work for them, but also contribute to BPA’s conservation acquisition efforts.

d. Donations to LIWx will be allowed.

e. Administrative, marketing and education costs associated with conservation

acquisitions for the load BPA serves will be allowed.

3.  Programs should be designed to achieve significant “lost opportunity” conservation.

D. Issues to be Addressed by the Work Group (once we finalize this list, we can sort 

them into categories to make WG discussions more efficient) 

1. What aspects of existing programs would be most useful in our future conservation acquisition efforts (such that the savings are incremental, verifiable and reliable)?

2. If we have a rate credit, how much should it be?  What should be allowed under the credit?  How can the rate credit best support and fund conservation acquisitions?

3. How significant a role should bilateral contracts play in BPA acquisition portfolio?  

4. Is it OK to have a different “willingness-to-pay” parameter for the different market segments?  If so, how should it be structured?

5. How do we address naturally occurring conservation or “free ridership?”  Which measures should not be funded under a BPA conservation acquisition program?

6. What is an appropriate level of oversight, and how should verification and monitoring be carried out? 

7. How should “small utilities” be treated under the new program structure?  How do we provide opportunities for all sizes of utilities to participate in acquiring cost effective conservation their utility service territories?

8. How does BPA and our customers better leverage the resources and influence of trade allies and other stakeholders?

9. What technologies or measures, if any, are most efficiently targeted on a regional level (or through a third party acquisition program)?

10. How do we design an appropriate approach for effectively capturing the “lost opportunity” conservation savings for all customers?
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