SN-03 BPA Data Response

Request No.:  AL-GN-BPA:012
Request:
Witnesses:
C. Miller, T. McCoy, et al.


Exhibit:
SN-03-E-BPA-10, Page 3, Line 19

Please identify and provide a copy of all “additional specifications coming from contract language.”

Please provide your response as soon as possible and no later than April 8, 2003.

Response:
The following is from section 4, Settlement Benefits, of contract 01PB-10885 (Amended Settlement Agreement) for Puget Sound Energy:

(C)
Cash Payment Adjustments Due to Application of Safety-Net Cost Recovery Adjustment Clause (SN CRAC) and Dividend Distribution Clause (DDC) to BPA Firm Power Sales

(i)
Adjustment to Cash Payments Resulting from SN CRAC and SN CRAC Balancing Account

In the event of imposition of the SN CRAC to BPA’s firm power sales, BPA shall reduce the monthly payment to Puget in section 4(b)(1)(A) or section 4(b)(1)(B) above by an amount equal to the hours in the month times the mills/kilowatthour (kWh) increase in the Lowest PF Rate at 100 percent load factor above the maximum millage amount allowed for the Lowest PF Rate for such month under the Financial-Based CRAC, times 331 aMW in Contract Year 2002 and 368 aMW in each year of Contract Years 2003 through 2006.  BPA shall record the amounts of reduction in such monthly payments in a SN CRAC balancing account (the “SN CRAC Account”).

The following is from section 4, Cash Payments, of contract 01PB-10854 (Financial Settlement Agreement) for Pacificorp:

(c)
Cash Payment Adjustments Due to Application of Safety-Net Cost Recovery Adjustment Clause (SN CRAC) and Dividend Distribution Clause (DDC) to BPA Firm Power Sales


(1) Adjustment to Cash Payments Resulting from SN CRAC and SN CRAC Balancing Account

In the event of imposition of the SN CRAC to BPA’s firm power sales, BPA shall reduce the monthly payment to PacifiCorp in section 4(a) or section 4(b) above by an amount equal to the hours in the month times the mills/kilowatthour (kWh) increase in the Lowest PF Rate at 100 percent load factor above the maximum millage amount allowed for the Lowest PF Rate for such month under the Financial-Based CRAC, times 226 average megawatts (aMW) in Contract Year 2002 and 251 aMW in each year of Contract Years 2003-2006.  BPA shall record the amounts of reduction in such monthly payments in a SN CRAC balancing account (the “SN CRAC Account”).
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