SN-03 BPA Data Response

Request No.:
PN/BPA: 9
Request:
Witnesses:
Lefler et al.
Exhibit:
SN-03-E-BPA-06, page 10, lines 12-22.

Please provide: All documents reflecting the policies for the accounting treatment of the

ConAug capital program investments and for the accounting treatment of the legacy

conservation investments, including without limitation documents reflecting the intention

of ConAug capital investments to provide benefits only during the 10-year Subscription

Power Sales Contract term rather than the average, composite or actual life of the assets.

Response:
Please see PN-BPA-009A.doc for the requested policy.

SN-03 BPA Data Response

Request No.:
PN/BPA: 10
Request:
Witnesses:
Lefler et al.
Exhibit:
SN-03-E-BPA-06, page 6, line 25, to page 7, line 14.
Please provide: All documents reflecting BPA’s most recent evaluation of the

uncollectible portion of obligations BPA claims are owed to it by the California ISO and

PX, including without limitation the work papers on which BPA relies for this evaluation

and documents showing how an increase in BPA’s refund obligation affects its bad debt

expense for ISO/PX obligations.

Response:


BPA objects to this request to the extent it seeks materials protected from discovery by the attorney-client privilege and work product doctrine.  The documentation and evaluation of BPA’s refund liability to the ISO and PX involve estimates done by counsel for BPA in the California Refund proceeding.  These evaluations are attorney-client communications and attorney work product that are exempt from discovery in this proceeding.  

Notwithstanding this objection, BPA can state that the ISO and PX owe BPA a total gross amount of $90 million.  BPA has established a bad debt reserve of $39.4 million related to these California receivables.  ($24 million was booked in 2002 and $15.4 million in 2001)

Significant events, including FERC refund hearings and bankruptcy hearing for PG&E (Pacific Gas & Electric) and the PX, need to be concluded before BPA can determine how much of the receivable will be collected.  It is probable that a portion will be collected, however BPA does not expect to collect the full amount owed.

SN-03 BPA Data Response

Request No.:
PN/BPA: 11
Request:
Witnesses:
Lefler et al.
Exhibit:
SN-03-E-BPA-06, page 6, line 25, to page 7, line 14.
Please provide: All documents reflecting BPA’s most recent evaluation of the

uncollectible portion of obligations BPA claims are owed to it by each of its DSI

customers.

Response:

BPA objects to this request to the extent it seeks materials protected from discovery by the attorney-client privilege and work product doctrine.  Notwithstanding this objection, there are three primary DSI customers that have significant overdue receivables to BPA.  Two of these entities have filed Chapter 11 bankruptcies.  In total, these DSIs owe BPA a total gross amount of $34 million.  BPA established a bad debt reserve of $31 million (in 2002) related to these DSI receivables.

The  DSI receivables are related to liquidated damages, transmission services provided, and power that has been delivered.  Claims for future damages will be determined by the bankruptcy court proceedings.  
April 10, 2003

SN-03 BPA Data Response

Request No.:
PN/BPA: 12
Request:
Witnesses:
Lefler et al.
Exhibit:
SN-03-E-BPA-06, page 7, lines 16, to page 9, line 3.
Please provide: All documents and work papers reflecting BPA’s efforts and plan to

reduce its internal operations and corporate overhead costs during the current fiscal year

and for the remainder of the rate period.

Response:
Please see responses to AL-BPA-004 and SP-BPA-14.

April 10, 2003

