SN-03 BPA Data Response

Request No.: SP-BPA:011
Request:
Witnesses:
N/A



Exhibit:
SN-03-E-BPA-02

Page(s)

Pages 3-2 through 3-6, Table 3.1

Table 3.1 of SN-03-E-BPA-02 shows non-federal debt service for Trojan, Conservation, and Cowlitz Falls (lines 93 through 96).  Can this be re-financed by BPA at lower rates?  If so, please show debt service for these line items for each year reflecting refinancing at current projected interest rates and a 30-year life.  If a 30-year term is not allowed, use the maximum term allowable for each line item.

Please provide numerical calculations and supporting data for the data response in an Excel file.

Response:


BPA has considered refinancing several BPA-backed bonds issued by third parties such as Eugene Water and Electric Board for their share of the Trojan Project, Lewis County PUD for the Cowlitz Falls Hydroelectric Project, Conservation and Renewable Energy System (CARES), and City of Tacoma conservation bonds.  However, certain issues need to be resolved with respect to the Trojan bonds and may result that the bonds, if refinanced, could only be done on a taxable basis.  Taxable bonds generally carry higher interest rates.  With respect to the Cowlitz Falls bonds, almost all of them are not callable until October 1, 2003.  Therefore, to avoid paying a forward premium, the earliest pricing a refinancing of these bonds could occur would be late June 2003, with a closing after July 1, 2003.

Whether any of the above refinancings could take place at lower interest rates is dependent upon market interest rates at the time of a pricing transaction.

No analysis reflecting refinancing at current projected interest rates and a 30-year life or other maximum term has been performed.  Section 1010.8 of the Procedures Governing BPA’s Rate Hearings provides that “BPA or any party may request data in hard copy or computer tape, studies, or admissions; however, no party shall be required to perform any new study or to run any new analysis or computer program.” (Emphasis added.)  BPA therefore will not conduct the analysis you request. 

April 10, 2003

SN-03 BPA Data Response

Request No.: SP-BPA:012
Request:
Witnesses:
N/A



Exhibit:
SN-03-E-BPA-02

Page(s)

Pages 3-2 through 3-6, Table 3.1

Table 3.1 of SN-03-E-BPA-02 shows non-federal debt services for Trojan, Conservation, and Cowlitz Falls (lines 93 through 96).  Are there any BPA reserve funds associated with these debt service items?  If so, please list the amounts and whether or not these reserve funds could be freed-up with the issuance of surety bonds or other mechanism?

Please provide numerical calculations and supporting data for the data response in an Excel file.

Response:


BPA-backed bonds that have been issued by Eugene Water and Electric Board for their share of the Trojan Project and by Lewis County PUD for the Cowlitz Falls Hydroelectric Project have reserve funds associated with them of $10,558,000 and $13,466,550, respectively.  No Conservation bonds have any reserve funds associated with them.  The existing funds may be freed-up by purchasing surety bonds assuming a bond insurer would be willing to sell a surety policy for that purpose and that the respective Eugene City Council and Lewis County Board are willing to authorize such transactions.  Conversations in this regard have not been held with any of the bond insurers or councils/boards.  A bond refinancing also could cause the reserve accounts to be freed up in each case, assuming the new bonds could be sold without a reserve requirement.

April 10, 2003

SN-03 BPA Data Response

Request No.: SP-BPA:013
Request:
Witnesses:




Exhibit:
SN-03-E-BPA-02, page 3-2 through 3-6, Table 3.1

Line 58 of Table 3.1 of SN-03-E-BPA-02 shows the cost of Renewables projects.  Can this be financed by BPA at lower rates?  If so, please show debt service for this line item for each year reflecting financing at current projected interest rates and terms equal to the terms used when performing initial financing.  If this line item is an expense only with no debt service, can BPA capitalize this expense?

Please provide numerical calculations and supporting data for the data response in an Excel file.

Response:
This line reflects contracts for power output.  This line includes only expense that cannot be capitalized under Generally Accepted Accounting Principles.

April 4, 2003

SN-03 BPA Data Response

Request No.: SP-BPA:014
Request:
Witnesses:




Exhibit:
SN-03-E-BPA-02, page 3-2 through 3-6, Table 3.1

Line 33 and 34 of Table 3.1 of SN-03-E-BPA-02 shows the cost of Shared Services and Corporate G&A.  Please provide summary of total Shared Services and Corporate G&A costs across both PBL and TBL assumed in the WP-02 rate case and current actual and forecasted total costs across both PBL and TBL reflected in the SN-03 Initial Proposal.

Please provide numerical calculations and supporting data for the data response in an Excel file.

Response:


$ Millions

	
	2002
	2003
	2004
	2005
	2006

	Power Rates1/
	
	
	
	
	

	1. Administrative & Support Services
	17.4
	16.7
	16.7
	16.7
	16.7

	2. PNRR in PBL rates to cover risk
	3.0
	3.0
	3.0
	3.0
	3.0

	3. Total Administrative & Support Services in PBL 2002 Rates
	20.4
	19.7
	19.7
	19.7
	19.7

	
	
	
	
	
	

	Transmission 

Rates 2/
	
	
	
	
	

	4. Expenses Administrative & Support Services
	30.0


	28.1
	
	
	

	5. PNRR in TBL rates to cover risk
	2.0
	2.0
	
	
	

	6. Capitalized Administrative & Support Services
	7.7
	7.7
	
	
	

	7. Total Administrative & Support Services in TBL 2002 Rates
	39.7
	37.8


	
	
	

	
	
	
	
	
	

	8 Total Administrative & Support Services included in 2002 Rate Cases
	60.1
	57.5
	
	
	

	9. Assumed Cost Review Agency Challenge 3/
	40.0
	40.0
	
	
	

	10. Rate Case Corporate & Shared Services Spending Estimates
	100.1
	126.4
	
	
	

	
	
	
	
	
	

	SN CRAC
	
	
	
	
	

	11. Power’s Corporate Overhead 4/
	43.9
	41.8
	45.7
	47.2
	47.9



	12. Transmission’s Corporate Expenses 5/
	50.7
	57.7
	59.5
	64.0
	60.7

	13. Transmission’s Capitalized Corporate Costs 6/
	14.8
	18.8
	17.1
	17.8
	NA

	14 Grand Total
	109.4
	118.3
	122.3
	129.0
	


1/  Represents the May 2000 forecast attributable to these categories, which were combined in line 11 of Power Business Line Expenses on page 64 of the Final Power Revenue Requirement Documentation (WP-02-FS-BPA-02A).  These amounts do not include that portion of Corporate G&A and Shared Services assigned to Energy Efficiency, which was treated as a separate business; this portion was forecast at $800,000 per year for FY’s 2003-2006.

2/  Source:  Page 6 of the Final Transmission Revenue Requirement Study (TR-02-FS-BPA-01).

3/  Source: Page A-38 of the Final Power Revenue Requirement  Study (WP-02-FS-BPA-02).

4. Source: Line 35, page 3-4 of the SN CRAC Documentation (SN-03-E-BPA-02).

5. Source: Line 20, page 7-11 of the SN CRAC Study (SN-03-E-BPA-01) less $2 million for corporate direct charges.

6.There is no explicit reference to TBL’s capitalized corporate costs in the SN CRAC rate case. 

April 4, 2003

SN-03 BPA Data Response

Request No.: SP-BPA:015
Request:
Witnesses:




Exhibit:
SN-03-E-BPA-02, page 3-2 through 3-6, Table 3.1

Lines 33 and 34 of Table 3.1 of SN-03-E-BPA-02 shows the cost of Shared Services and Corporate G&A.  For both Shared Services and Corporate G&A please provide information on Categories of Shared Services/Corporate G&A Costs from 2001 through 2006, Drivers of Shared Services/Corporate G&A Costs, and Impacts of Significant Reductions.  The format requested would be similar to the handouts for Support Services and Corporate G&A provided at the September 10, 2002 Financial Choices Workshop and would be updated to reflect the SN-03 Initial Proposal.

Please provide numerical calculations and supporting data for the data response in an Excel file.

Response:


Please see response to SP-BPA-014.  This contains the level of detail for current numbers that is available.  See SP-BPA-015A.pdf for the drivers and impacts of reductions.

April 4, 2003

SN-03 BPA Data Response

Request No.: SP-BPA:016
Request:
Witnesses:




Exhibit:
SN-03-E-BPA-02, page 3-2 through 3-6, Table 3.1

Line 33 and 34 of Table 3.1 of SN-03-E-BPA-02 shows the cost of Shared Services and Corporate G&A.  Page 3 of 3 of the September 10, 2002 Financial Choices document regarding Shared Services states that there have been cost shifts from business lines to Shared Services.  Please provide documentation regarding the cost shifts from business line to Shared Services or Corporate G&A which differ from the assumptions in the WP-02 Rate Case.  For each line item in Table 3.1, please show the costs that have been shifted to Shared Services or Corporate G&A.

Please provide numerical calculations and supporting data for the data response in an Excel file.

Response:


Cost shifts to Shared Services were made as a result of a change in BPA's financial policy.  The policy change required that all the costs of Shared Services needed to be recognized as Shared Services costs.  After the service is provided, Shared Services is to bill the requesting organization for the services.  Everything else being equal, prior to this shift to Shared Services, these costs would have been included in PBL Internal Operations projects, lines 14 through 29 on the Power Business Line Summary of Net Revenues FY 2002-2006 table.

Specifically for the PBL this included books and subscriptions, special order equipment and supplies, ergonomic assessments, furniture, and use of outside consultants for training, etc.  For FY 2003 it is estimated that this amounts to about $1.2 million -- specific detail by product is presented below:

	
	
	Cost Shifts as a result of Financial Policy Change

	
	
	SOY FY 2003 Forecast 
	FY 2004 
	FY 2005
	FY 2006 

	Shared Services Products
	
	
	
	
	

	BUILDING SERVICES
	
	 $               84,000 
	 $            86,000 
	 $         89,000 
	 $     91,000 

	CREATE LEARNING ENVIRONMENT
	
	 $              153,000 
	 $           158,000 
	 $       163,000 
	 $   168,000 

	INFORMATION SERVICES
	
	 $              134,000 
	 $           138,000 
	 $       142,000 
	 $   146,000 

	MEDIA SERVICES
	
	 $              308,000 
	 $           317,000 
	 $       327,000 
	 $   336,000 

	MOVE SERVICES
	
	 $              505,000 
	 $           520,000 
	 $       536,000 
	 $   552,000 

	OFFICE EQUIPMENT & SUPPLIES
	
	 $               38,000 
	 $            39,000 
	 $         40,000 
	 $     41,000 

	Total
	
	 $           1,222,000 
	 $        1,258,000 
	 $    1,297,000 
	 $1,334,000 


April 4, 2003

