SN-03 BPA Data Response

Request No.:
SP-BPA-017
Request:
Witnesses:


Exhibit:
SN-03-E-BPA-01, Page 3-10, Line 15
Issue: Federal Appropriations – Option on Advance Amortization

BPA’s Financial Choices document Financial Choices for the Region FY2003-2006 – BPA Power Rates & Costs (July 3, 2002) discussed financial tools to mitigate rates, including selling an option on advance amortization of appropriations.

Can BPA sell an option on advance amortization of appropriations?  If so, what is the potential magnitude of annual financial impacts over fiscal years 2003 through 2006 for each year?  What is the impact on BPA’s costs after 2006? 

Please provide numerical calculations and supporting data for the data response in an Excel file.
Response:


Upon further consideration, BPA has decided that selling an option on advance amortization would be contrary to BPA existing hedging policy, thus no analysis has been performed to determine a magnitude of annual financial impacts over fiscal years 2003 through 2006 for each year and the impact on BPA’s costs after 2006.

Section 1010.8 of the Procedures Governing BPA’s Rate Hearings provides that “BPA or any party may request data in hard copy or computer tape, studies, or admissions; however, no party shall be required to perform any new study or to run any new analysis or computer program.” (Emphasis added.)  BPA therefore will not conduct the analysis you request.
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