SN-03 DATA RESPONSE

Request No.:
BPA-NR-005

Witnesses:
John D. Saven, et al.

Exhibit(s):
SN-03-E-NR-01

Page(s):
page 3, line 24-25

Request:
Please provide all documentation, analysis or studies to support your statement that BPA is not currently a “valuable cost based resource compared to alternative suppliers.”  

Response:
As the following table shows using the Market prices developed by BPA, in SN-03-E-BPA-01, pages 4-14, after imposition of a 30% SN CRAC BPA’s rates will be nearly 5 mills or 15% above the weighted average (HLH, LLH) mean market price of power for 2004.
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	Values in Mills per kWh
	
	
	
	

	
	
	
	
	
	
	
	
	

	Median
	
	
	
	
	Mean
	
	
	

	
	HLH
	 LLH
	Monthly avg wtd 2/3rds 1/3rd
	
	
	 HLH
	 LLH
	Monthly avg wtd 2/3rds 1/3rd

	October
	40.4
	36.02
	38.9
	
	October
	41.46
	36.78
	39.9

	November
	45.14
	38.09
	42.8
	
	November
	46.24
	39.15
	43.9

	December
	43.66
	37.98
	41.8
	
	December
	45.08
	39.21
	43.1

	January
	41.83
	33.86
	39.2
	
	January
	42.18
	34.14
	39.5

	February
	37.53
	31.86
	35.6
	
	February
	38.54
	32.79
	36.6

	March
	30.87
	26.36
	29.4
	
	March
	31.6
	27.14
	30.1

	April
	29.76
	26.63
	28.7
	
	April
	30.21
	27.13
	29.2

	May
	23.08
	20.44
	22.2
	
	May
	23.47
	21.01
	22.7

	June
	17.2
	14.6
	16.3
	
	June
	18.21
	14.4
	16.9

	July
	22.09
	20.33
	21.5
	
	July
	24.28
	22.23
	23.6

	August
	32.01
	31.03
	31.7
	
	August
	33.32
	31.82
	32.8

	September
	35.81
	36.43
	36.0
	
	September
	36.53
	37.31
	36.8

	Average over the year
	
	32.0
	
	
	
	
	32.9

	
	
	
	
	
	
	
	
	

	PF after SN CRAC at 30%
	
	
	
	
	
	37.8

	
	
	
	
	
	
	
	
	

	Price by which BPA is above market
	
	
	
	
	4.9

	
	
	
	
	
	
	
	
	

	Source:
	
	
	
	
	
	
	
	

	SN-03-E-BPA-01, page 4-14
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SN-03 DATA RESPONSE

Request No.:
BPA-NR-006

Witnesses:
John D. Saven, et al.

Exhibit(s):
SN-03-E-NR-01

Page(s):
page 10, lines 12-17

Request:
Please provide any documentation, analysis or studies that show that capping the SN CRAC at a level that only generates revenues equal to the sum of the LB and FB CRACs in FY 2003 meets BPA’s cost recovery requirements.

Response:
The question posed by BPA in the data request does not correlate to the testimony provided by NRU.  In this section of the testimony, NRU is simply describing alternative mechanisms that could be used to control costs. This third mechanism, features limiting costs that do not exceed the revenues from rates in FY 04, which are no more than the sum of the LB and FB CRACs for FY 03.  We are not asserting in this portion of the testimony that the mechanism in isolation “meets BPA’s cost recovery requirements.”  The broader question of meeting BPA cost recovery requirements can only be answered by exploring all of the revenue and cost items projected through the remainder of the rate period, and the rate structure that is developed to recover sufficient funds from customers.  Admittedly for this third mechanism to work, the combination of the LB, FB and any SN CRAC must be low enough initially such that the rate for FY 04 is no higher than the rate for FY 03.  The Joint Customer testimony, summarized and incorporated by reference in other sections of our testimony, provides a framework for achieving that objective.
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SN-03 DATA RESPONSE

Request No.:
BPA-NR-007

Witnesses:
John D. Saven, et al.

Exhibit(s):
SN-03-E-NR-01

Page(s):
page 12, line 24

Request:
Please quantify how much additional risk you are willing to take of higher rates from an SN CRAC in FY 2006.

Response:
This answer was set in the context of repayment of the $100 ENW repayment reserve in 2006, if it must be used within the rate period.  That is, if the repayment reserve must be repaid, and if insufficient funds are available to do this, then the FB or SN CRAC may need to be triggered higher than would otherwise be the case.  We have not performed a specific quantification of our willingness “to take an additional risk of higher rates from an SN CRAC for FY 2006”.   However, we have discussed the proposal with our membership, and they concluded it is a preferred alternative given our present economic circumstances.

However, it is expected that BPA will be able to control its costs throughout the rest of the rate period and the regional economy will improve.  These two factors should mean that BPA’s net revenues will improve over the rate period.  As a result, with a declining LB CRAC, the incidence of the SN CRAC should have less of an effect on total rate levels.  Thus, the ultimate goal of stable rates throughout the rate period is sustainable, even though the SN CRAC may, in FY 2006, trigger at higher level than necessary to keep FY 2006 rates equal to 2003 rates and repay the repayment reserve to the Treasury.  

For example, if the $100 million reserve were to be recovered in FY 2006 this would imply an SN CRAC of 11% in 2006 to recover this amount.  This SN CRAC in conjunction with the lower LB CRAC and the FB CRAC should produce rates in the neighborhood of 2003 rates (or lower if there is a settlement with the IOUs).








DATA RESPONSE – BPA-NR-007

SN-03 DATA RESPONSE

Request No.:
BPA-NR-008

Witnesses:
John D. Saven, et al.

Exhibit(s):
SN-03-E-NR-01

Page(s):
page 17, lines 12-13

Request:
Please provide all documentation, analysis or studies to support your statement that the “zero net revenue” criteria results in a significant rebuilding of BPA’s level of reserves.  

Response:
As shown in SN-03-E-BPA-01, page 7-16, the “zero net revenue criteria” along with BPA’s other financial criteria lead to an increase in BPA’s financial reserves from $95 million in FY 2004 to $348 million at the end of FY 2006.  This is the significant rebuilding of reserves that we refer to in our testimony.








DATA RESPONSE – BPA-NR-008

