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Conger, Wagner, Lovell

Exhibit: 
SN-03-E-BPA-07, Testimony of Conger, Wagner, Lovell, p. 4, ln. 3.

If BPA did not analyze this historical level of uncertainty, please provide the data, and analysis that support this decision.

Please explain your answer and provide all relevant documentation and analyses, including email and other correspondence.

Response:

BPA is not using historical price data to forecast forward volatility.  Rather, the price volatility inherent in our secondary revenue forecasts is a function of the forecasted load/resource balance in the AURORA model.  This, in turn, is a function of our assumptions concerning load growth, resource additions, capacity costs and the other key variables underlying our AURORA runs.
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