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4 Gttt A ccannting Office

Washington, DC* 20548

Apiil 2, 2003

M, Stepheri I, Wright
Admintstrator and CEQ
Bonneville Power Administration
905 NE 11" Avenue

PO Box 3621

Podland; OR 97232

Alentivn: ‘Mz, Dave Bogdon
Audit Liaison Speciulist

Dear Mr. Wright:

Chairman David L. Hobson and Ranking Member PeterJ. Visclosky of the House
Appropriations Subcommittes on Energy and Water Development have requested GAQ ta
uddress several questions concerning Bonneville Power Adminisiration’s recent rate
increases, its plang to use increased borrowing authority, and what tisks to the Treasury are
posed by Bonneville!s recent activity in restructured electricity markets. The purpose of our
vork is Lo leam about (1) the causes'of Bonneville's recent rate increases, (2) Bonneyville's
spedilic pluns for the increased borrowing authority granted it in 2003, (3) the potential Hsks
and benefits of these plans to the Treasury, (4) how electricity restrocturing has affected
Banneville's role as a key provider of eléciricity to the Notthwest and its influence on pawer
tackets in the West, (5) the risk of missed payments to the Treasury in the next several
years; (61 what options exist ta minimize this risk, and (7) how the pragtices and financial’
1isks to the Treastiny of Bonneville's actions and practices compare to those of other Power
Marketing Administrations,

GAO!S Naturn) Resources and Environment Team will perform the work: We anticipile that
e primary work location will be the Bonreville Power Admitisiration. This assignment

begin immediately undet job code 360331,

11 you have any questions, please contact Frank Rusco, Assistant Director, at (202) 512-4597.

Sincérely yours,

L bl

Jim Wells
Director, Natural Resources
And Bovironment
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