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Exhibit:
SN-03-E-WA-01, page 24, lines 12-13.

In this section you propose that only "events that are likely to occur in the coming fiscal year that may reduce the need for an SN CRAC rate increase" (emphasis added) would be examined.  

Do you mean to take this as a net reduction from all events in the coming fiscal year that are likely to occur?  That is, if some of the events that are likely to occur increased the need for an increase and others decreased the need, are they netted together to determine a net need?  Or, are the events that would increase the need ignored, and only those which decrease the need are taken into account?

Response:
This part of our proposal is based on the March 26, 2003 letter of the Administrator, a copy of which is attached.  In that letter, it was suggested that BPA should have a means of considering events that are reasonably likely to occur that will, after the automatic SN CRAC mechanism has operated, reduce the level of the SN CRAC rate adjustment.

In the August workshops outlined in our proposed GRSPs, it is anticipated that BPA’s Administrator will hear a wide range of comments and suggestions regarding the expected event in the next fiscal year that could affect the need for, or level of, an SN CRAC rate increase.  Undoubtedly, some of these comments would increase the level of the SN CRAC rate adjustment, and others will serve to reduce it.  Under our proposal, the Administrator is free to consider all such comments, and act on only those that reduce the SN CRAC rate adjustment, act on a combination of those that reduce and those that increase the SN CRAC rate adjustment, or elect to make no adjustment at all to the SN CRAC rate adjustment.  The only action that would be prohibited would be for the Administrator to increase the level of the SN CRAC rate adjustment based on information made available in the August workshops.
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