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Background:
Work Group Principles
- Continuation of Current Planning Functions
- LSEsresponsiblefor load-serving
- RTO responsiblefor security of RTO Grid
- Partiesthat pay have a say

Background:
Order 2000 Parameters

- RTO hasultimate responsibility for planning and expansion

- Single entity coordination

- Considerable flexibility regarding specific design questions (who
decides/allocation of benefits and costs)

- Strong preference for market-driven approach

- Required to provide service
- RTO can direct or arrange for construction

- Process must be consistent with state and local responsibilities

Background:
Definitions
- Planning

- Decision-M aker

- Market-Driven M echanism (Pure and Modified)

- Market Failure
- RTO Facilities

- RTO Grid
- Local Facilities

- Non-RTO Facilities



Background:
Policy I ssues

FacilitiesInclusion

Planning Obligations

Decision-M aking Authority of RTO?

- None?

- Maintain Initial Transfer Capability?

- Anticipate, plan for, and develop system?

Background:

Policy I ssues
If no decision-making authority, can RTO do anything other than
reduceuse of RTO Grid?
- Should interconnecting facility mitigateimpactson RTO Grid?
RTO Perform/RTO Coordinate?

RTO Facilities
- Open-Access Paths

- Facilitiesthat the RTO controls and offer s service over
- Paths (parallel or series) that affect thetransfer capability of such facilities
- No planning reason to include non-essential transmission facilities

RTO West’'s Planning Responsibilities
Planning Process
- Responsibility for planning RTO Grid
- Nature of responsibility for Local Facilities, if any, will depend upon the
decision-making and cost recovery framework ultimately agreed to by RRG

RTO West’'s Planning Responsibilities

- Planning responsibility includes:

- Determining RTO Grid'’s capability/bottle necks

- Reliability assessment of RTO Grid

- Providing above infor mation to market

- Upon request for service or other action, identify and evaluate alternativesin public
process that takesinto account non-transmission solutions and impact of RTO Grid
activitieson non-RTO Facilities

- Coordinating expansion activities



Cost-Recovery Scenarios and
Implicationsfor RTO Planning

RTO Grid

- RTO Decision-M aker with company, area, or postage stamp rates
- Open planning processtaking into account non-transmission alter natives,
lar ger planning staff needed to allocate costs and benefits (which could be
difficult to do)
- Market-Driven M echanism
- Open planning processtaking into account non-transmission alter natives

Cost-Recovery Scenarios and
Implicationsfor RTO Planning

Recommendation for RTO Grid

- All expansion decisionsleft to market
- Exception for replacementsfor catastrophic and unexpected loss of facilities (cost to be
recover ed through company rates)

- If RRG optsfor RTO “backstop” to maintain RTO Grid’stransfer capability
at level sufficient to satisfy “Day One FTRsor “keep thelightson,” RRG
should consider recommendations of Market-Driven Expansion M echanism
Small Group (8/9/00)

Cost-Recovery Scenarios and
Implicationsfor RTO Planning

L ocal Facilities
- If thereareno L ocal Facilities, the RTO need only beinvolved in local
planning to ensure no negative impactson RTO Grid transfer capability, and
to coor dinate ssamsissues and joint projects
- If non-essential facilitiesareincluded in RTO tariff and costs are spread to
larger group of RTO customers, there will need to be more RTO involvement
in local planning

Cost-Recovery Scenarios and
I mplicationsfor RTO Planning

Recommendation for Local Facilities

- PTO after open process (that takes non-transmission alter nativesinto
account) should decide whether replacements or additions should be made and
recover cost through company rates

- RTO only involved in local planning to deter mine no negative impactsto RTO
Grid, and to coordinate seamsissues and joint projects

- No need for RTO backstop on reliability asthat will be taken car e of
elsewhere (mandatory standards)



Mitigating the | mpacts of I nter connections

- RTO West should require owner of new facility that is

inter connecting with RTO Grid to mitigate the impacts of its

inter connection on the oper ational transfer capability of that

particular segment of the RTO Grid.

Division of Planning Functions Between RTO West and the
PTOs

- Policy Choice

- Staff up the RTO to assume alead engineering role (RTO Performs)

- Whether to leave that roleto the PTOswith oversight and coordination by the
RTO planning staff (RTO Coordinates)

- Not Consensus

- BPA, Montana, BC Hydro, PNGC favor RTO Performs
- Avista, |daho Power, Sierra Pacific/Nevada favor RTO Coordinates

I TC

- Asthe | TC does not have a specific planning proposal regarding
planning, the Planning Work Group does not have a recommendation
regarding thel TC.



