ATTACHMENT X
DESCRIPTION OF PROVISIONS OF AND REASONS FOR

AGREEMENT AMONG RTO WEST AND TRANSMISSION OWNERS
TO USE PAYING AGENT

(Billing and Payment Arrangements)

RTO West will be providing to customers the coordinated use of the respective transmission
owners' transmission systems. The owners prefer that their respective streams of revenues be
protected in the unlikely event of insolvency or bankruptcy by another owner or RTO West. The
filing parties expect to establish through one or more contracts a flow of funds that will assure
that each transmission owner will have financially insulated, individual streams of revenue from
amounts derived under the RTO West tariffs. Revenues derived under the RTO West tariffs will
in great part be derived on behalf of the transmission ownersin their own names, rather than on
behalf of the RTO inits own name. Thus, RTO West will have no claim on revenues derived
under the RTO West Tariffs apart from charges and revenues specifically defined to be RTO
West’'s. These would primarily include the RTO West “ uplift” charge.

Tothisend, it is expected that Owners and RTO West will employ a Paying Agent who will
receive amounts under the RTO tariffs and distribute funds, in each case on behalf of the
individual ownersand RTO West. A common Paying Agent will reduce the number of separate
payments that transmission users taking service under the RTO West tariffs would otherwise
have to make.

Revenues and funds under the RTO tariffs are expected to derive from several distinct activities
or obligations. For instance, the transmission owners expect to employ load-based “ company
rates,” to use transfer payments among transmission owners, and to receive funds for facilities
jointly developed by two or more transmission owners. In addition, it is anticipated that
proceeds will be derived from the sale of certain transmission rights. Each of these particular
activities will require detailed protocols for the allocation and distribution of funds. The draft
paying agent agreements do not attempt to develop these particular formulas or protocols. They
will be developed in concert with the initial tariffs and the final documentation leading to the
startup of RTO West.

Similarly, the transmission owners expect to employ RTO West as a common billing agent who
will compute the bills for Customers that take service under the RTO West tariffs, and for certain
obligations between and among transmission owners arising from the combined operations of
their systems. As noted above, there are several distinct payment components that will require
separate billing protocols and formulas. Again, the detailed billing protocols are forthcoming.

Included below are two draft agreements that attempt to spell out the conceptual framework for
the use of a Paying Agent and aBilling Agent. The draft agreements areillustrative and
provided as background information only.
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Form of Agreement Among RTO West and Transmission Ownersto Use Paying Agent

The principal agreement (Agreement Among RTO West and Transmission Ownersto Use a
Paying Agent or “ Agreement to Use Paying Agent”) would have the transmission owners and
RTO West commit to using a Paying Agent to assure individuated flows of funds to each party,
while using a common payment facility.

Woven into the Agreement to Use Paying Agent are some billing provisions under which the
parties would agree to employ the RTO as a common hilling facility to prepare and submit
billings under the RTO West tariffs, notwithstanding that there are several individual rights to
payment and revenues streams.

Form of Paying Agent Agreement

Attached to the “ Agreement to Use a Paying Agent” is the form of a Paying Agent Agreement
that attempts to express the payment services that the owners and RTO West would seek to
obtain with a bank or other financial institution. The Paying Agent Agreement will ultimately be
the product of negotiation involving a bank, so provisions about fees, indemnity, the clearing
time for transfers of funds and other features will not be determinable until the time the bank
becomesinvolved

The Paying Agent Agreement refers to several exhibits not yet drafted. As noted above, there
are several activities that establish distinct payment obligations, such as transfer payments,
transmission rights proceeds, and joint construction. The corresponding billings by RTO West
asthe billing agent, and the allocation and distribution by the Paying Agent of such revenuesto
the various parties, will require detailed revenue allocation protocols that have not been
developed.
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