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The RTO West Ancillary Services Work Group was formed to address several issues
related to the provison of ancillary services as summarized below in the RRG request of
the work group.

Contral areafunctions to be paformed by the RTO: In IndeGO, concessions

were made that reduced the ability to consolidate control areafunctionsin the
RTO. Thework group should review whether such concessonsremain
appropriate. If multiple control areas, the work group should define the roles and
dignment with the RTO in hierarchica control. The possibility of a phased
trangtion to asingle control area should be considered.

Ancillary Sarvices: The RTO'srole as the supplier of last resort for ancillary

services needs to be further defined, including how the RTO will foster
competitive market pricing for the ancillary servicesit purchases. In addition, the
work group should consider development of RTO rules concerning the acceptable
provison of ancillary services on a sdf-provided or third- party-provided basis.
Locd grid reliability must be maintained. Trestment of renewables needsto be
addressed.

During the course of addressing the above issues the work group was asked to address a
number of additiond issues including some that were addressed jointly with the
Congestion Management Work Group. This report summarizes dl of the work products
produced by the work group.

Summary Of Work Products

Listed below are the mgor work products of the Ancillary Services Work Group.
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RTO West Single Control AreaMode (Attachment 1)

BC Control Area Implementation of the Single Control AreaMode (Attachment 2)
RRG August 2, 2000 Presentation (Attachment 3)

Includes Single Control Area and NWPP Reserve Sharing Recommendations
Remedid Action Scheme Recommendation (Attachment 4)

Reliability Management System Recommendation (Attachment 5)

RTO West A/S Market Role (Attachment 6)

RTO West A/S Market Initia Operation (Attachment 7)

Scheduling Coordinator Summary (Attachment 8)

Scheduling Coordinator Draft Appendix (Attachment 9)

10 Ancillary Services Product Definitions (Attachment 10)
11 Ancillary Services Issue Recommendations (Attachment 11)
12 Ancillary Services Appendix Draft (Attachment 12)



13 Ancillary Services Work Group Emall Ligt (Attachment 13)
Discussion Of Work Products

Attachment 1

This document summarizes the recommendation to form asingle control areain
RTO West (from the control areas operated by the PTOs and others who choose not to
continue to operate a control area). This consensus recommendation was made to the
RRG on August 2 and was subsequently accepted by the RRG. The document refersto
the potentid for modifications in implementation for Canadian control areasin the event
that statutory requirements require such a difference. The arrangement for Canadian
implementation in British Columbiawas subsequently developed in sgnificantly more
detall and isincluded as Attachment 2. The combination of these two attachments
represents the Single Control Area Mode recommendation accepted by the RRG.

Attachment 2

This document details the agreement reached on how the single control area
mode would be implemented in British Columbia

Attachment 3

This document summarizes the recommendation made to the RRG on August 2
including the single control areamode, the A/S products and the future role of the
Northwest Power Pool Reserve Sharing Program relative to RTO West. These
recommendations were subsequently accepted by the RRG.
Attachment 4

This document was presented to the RRG on August 24, 2000 and subsequently
accepted by the RRG.

Attachment 5

This document was presented to the RRG on August 24, 2000 and subsequently
accepted by the RRG.

Attachment 6

This document was presented to the RRG on August 24, 2000 and subsequently
accepted by the RRG.

Attachment 7



This document was presented to the RRG on August 24, 2000 and received broad
support. Concern was raised by BPA about the potential risk of increased costs to meet
their new obligations as aresult of the way in which their current A/S obligationis
trandated into one that can be used in the new RTO West A/S market and congestion
management sructure.

Attachment 8

This brief summary was prepared to explain the role of the Scheduling
Coordinator during discussions of the Single Control AreaModd.

Attachment 9

This document was prepared by ajoint A/S and CM team and subsequently
recommended by both work groups. It was provided to the GIA/LIA/Security
Coordinator/Scheduling Coordinator Lega Sub Group for their use in developing an
gppendix for the RTO West Tariff.

Attachment 10

This consensus document was presented to the RRG on August 2 and
subsequently accepted by the RRG. It has been updated and included in Attachment 12.

Attachment 11

This document summarizes the consensus recommendations of the work group on
anumber of issues related to ancillary services, which have aso been reflected in the
draft gppendix included as Appendix 12.

Appendix 12

This document summarizes the consensus recommendations of the A/S work
group (and CM work group for joint recommendations). It is configured as an gppendix
to the RTO tariff. It isawork in progress and would require sgnificant additiona work
to be made interndly consstent and of tariff qudity.
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