Congestion Management Work Group (CM WG) - Work Document

September 9, 2000

Purpose of Work Document

The purpose of the Work Document is to document the status of the Congestion Management Work
Group (CM WG) during the collaborative process to define the RTO West CM model and processes.
The WG consisted of representatives from Filing, State Commissions, Market Participants, and effected
parties and the WG was initiated in May 2000 and ended the formal collaborative process on September
1, 2000.

Principles and Objectives of Congestion Management WG

The following represent the principles and objectives of the WG:
* Provide a consistent and unbiased access to all transmission grid facilities by al eligible parties.

» Efficient use of constrained transmission paths through pricing of Firm Transmission Rights (FTRs) on
facilities that has commercially-significant amounts of congestion

* Tranglation (equal value) of existing contracts rights and honoring of non-converted contract rights

* [dentify constraints on the system and be able to take operational actions to relieve those constraints
within the trading rules.

* Provide price signal on the cost of congestion to support market based planning to relieve congestion.

I ssues Assigned to CM WG

When the WG was initiated, the following issues were assigned to the CM WG
*Congestion Pricing — Recommendations and several open issues
*Firm Transmission Rights (FTRs) — Recommendations provided at policy level.
*Pre-existing Contracts and Obligations (PCOs) — Recommendations and open issues

*Control area functionsto be performed by the RTO — Joint team with Ancillary Services
*Joint work group addressed Scheduling Coordinator and Control Area Consolidation

*Transmission Planning — Pricing Mechanism for the cost of congestion was jointly worked with CM
WG.

*Transmission L osses —Work Group was addressing issue as September 1,2000 approached. Open
issues still exist.
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* Price Reciprocity and Other Seams I ssues—Work with Seam WG to address Congestion across a
seam.

* Operations— CM WG defined the scheduling process.

WG Membership

The membership of the CM WG is provided in attachment labeled “CM WG Membership List”. Thelist
contains the names of al persons who requested membership to the WG or requested minutes of the WG

Meetings.

WG Recommendations/ Open | ssues

The following documents captures the recommendations and open issues of the CM WG.

RTO West: Physical Rights Model for Transmission Access and Congestion M anagement

Working Document by Congestion Management WG — This document covers the overall CM modedl and

scheduling process.

Attachment A: Description of Firm Transmission Rights (FTRS) - Term Sheet - This document defines

the FTRs characteristic and firmness factors.

Attachment B: RTO WEST (RTO-W): Pre-Existing Contracts and Obligations - This document covers

the conversion process to convert an existing transmission contract to FTRs.

End of Document
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