Benefit/Cost of moving to RTO West:

RTO West Filing Utilities with participation from stakeholders have selected a consulting firm, Tabor Caramanis & Associates (TCA), to perform an independent evaluation of the benefits and costs of the RTO West proposal.  The Benefit Cost Study of RTO West is underway and until the analyses have produced some preliminary results (scheduled for November, 2001) we have not identified specific concerns.  However, we are concerned that the analyses are done carefully, thoroughly and thoughtfully, recognizing that everyone is interested in how the results may inform the ultimate formation of RTO West.  A public Benefit Cost Work Group is the forum where interested parties participate in providing input regarding Study assumptions and Study results.

The basis framework of the Study is a comparison of two future states-of-the-world:  one state will reflect a future without RTO West and the other will reflect a future with RTO West.  The Study will evaluate year 2004 because that future year received recent attention by the Western Governors in terms of proposed expansion of the region's transmission system.

While it is expected that the development of RTO West is likely to lead to reduced production costs, improved power throughput, more efficient and less costly transmission system expansion, and increased energy market competition, the Study will be used to test such expectations.  Three levels of analysis are being performed: (1) modeling the impact on production costs; (2) evaluating other non-quantifiable elements; and, (3) testing the sensitivity of certain elements.

