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February 22, 2001

Dear Congressperson/Commissioner, 

As you are well aware, the electricity consumers on the West Coast are facing a crisis of immense proportions. Created by the combination of the California "deregulation experiment," transmission constraints within California, high natural gas prices, and relatively low precipitation in the Northwest, wholesale prices have recently spiked to unheard-of levels, and retail rates at many Northwest utilities are rising rapidly as a result. 

The current power supply shortage in the West is a problem that requires the priority attention of all concerned. In such a climate, we do not wish to be distracted by unfounded and expensive new initiatives. Thus, we are asking for your support in asking FERC to suspend its consideration of transmission restructuring in the Northwest. Transmission systems in the Northwest are already characterized by open-access and our customers do not need to be further burdened by costly new institutions and rules for doing wholesale business. 

We strongly believe that the projected expense of setting up and running an RTO in the Northwest would be better directed to fixing specific and real transmission problems, as well as mal(ing investments in new generation capacity and conservation programs. The Northwest is already addressing many transmission reliability issues now in a productive manner. For example, BPA and other parties are now involved in (a) planning and construction ofanew 500 kV line in the Mid-Columbia area, and (b) transmission additions (new lines and substation improvements) to meet load growth and relieve congestion in the Puget Sound region, and to support the return of energy to Canada. The effort to form an R TO will distract managers and policymakers from more pressing problems, and will clearly limit the amount of funding that will be available to help address these more immediate issues. 
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We do not believe that formation of an RTO will lead to any significant improvements in transmission access in the Northwest. FERC's initiatives in this area are a source of continuing regulatory uncertainty, which could delay needed investments in transmission. We do not wish to see our customer-owners forced to pay for yet another experiment in restructuring this industry .We are at a point where postponing new regulatory institutions is likely to be more helpful than the new institutions themselves. 


Sincerely,


 ~p~.. 


Dennis P. Robinson


Chair, Administrative Committee

bjmlpgp. Gen. Energy Ltr. 

CC: Members of Congress from the Northwest


FERC Commissioners


Steven Wright, Acting Administrator, BPA
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