Thisisa discussion paper, not a recommendation — Some options are shown and there are inconsistencies to work through — All dates are tentative
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10/13-12/31

FTR and Transfer Payment Negotiations ————»
Among Contract Parties or Directly <
Affected Parties?

—>

Partieswill identify:

Those contracts/load service obligations
that will be readily trandated

Those contracts/load service obligations
that will be difficult to trandate
(for whatever reason)

The partieswill then determine how best to
approach specific trandations (e.q., unassisted
negotiations[readily trandatable], facilitated
negotiations, mediation, assessment by non-affected
party, backstop for definitive resolution?); could
be a step-up approach (first unassisted,

then fadilitated, then mediated)

A schedule with checkpoints will be devel oped;
negotiationswill be monitored to determine if
and when it isappropriate to “ step-up”
process or involve policy representative

Partieswill need to get an initial read on
quantity of FTRs related to a contract before
they join theissue of trandfer payments and
whether there should be adjustments

True Up

Throughout negotiations
therewill beregular CMCG
megtingswhere detailed
updates on negotiations will
be provided, including
progress, how rules are being
applied (to assure
conggtency), and any
surprises

On an on-going basis, as
individual contract
trandations are completed,
therewill beimmediate
discusson with CMCG
regarding the specifics of
that contract, trandation
results, and underlying
rationale

When a Filing Utility has
completed itstrandation of
load service obligations,
therewill beasmilar
discussion with the CMCG

CMCG will haveinput into
the fine-tuning of trandation
results; depending upon
nature of input, could be
subject of further
negotiations

3/1
Aling

Ligt of FTRs (subject to updating as
appropriate prior to RTO operations)

Need to agree on the status of these
numbers— how firm/final do they need
tobein order for thefiling to go
forward?

= Closeenoughto serveload
without significant cogt shifts?

= Providessufficient flexibility?

= Sffficientlyfinal to obtain
customer support?

Wheat should be done if parties cannot
agree on afind list of FTRS?

Should dispute(s) go straight to FERC?
Binding dispute resolution?

Who would be involved?
- TOand TC?
Filing Utilities?
Exigting rights holders?
All stakeholders?




