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RTO WEST TRANSMISSION OPERATING AGREEMENT

This Agreement, dated as of , 200, isby and between RTO West, a\Washington

nonprofit corporation, and ,a (the

“Executing Transmisson Owner”). RTO West and the Executing Transmisson Owner each shall
be referred to as a“ Party” and collectively will be referred to as the “Parties.”
RECITALS
WHEREAS, dong with the Executing Transmisson Owner, the following Initid
Participating Transmission Owners are executing Transmisson Operating Agreements with the

same effective date as this Agreement:

rand

WHEREAS, each of the Initid Participating Transmisson Owners owns and operates
electric tranamission systemsthat are used for the intergtate transmission of eectric power and
energy; and

WHEREAS, each of the Initid Participating Transmisson Owners owns and operates
transmission systems that are directly or indirectly interconnected with the transmission systems of
each of the other Initid Participating Transmisson Owners, and

WHEREAS, FERC, in Orders 2000 and 2000A in Docket Nos. RM99-2-000 and RM99-2-
001 and 18 C.F.R. § 35.34, set out characteristics and functions for regional transmission
organizations and required every public utility that owns, operates or controls facilities used for the
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transmission of eectric energy in interstate commerce to file with FERC no later than October 15,
2000 a proposd to participate in aregiona transmisson organization or an dternative filing as set
outin 18 C.F.R. § 35.34; and

WHEREAS, FERC granted approva of this Agreement on ; and

WHEREAS, RTO West intends to develop and implement rates as set out in Section 17 to
recover revenues adequate to meet the annua revenue requirements of the Participating
Transmisson Owners, plus the operating and implementation costs of RTO West;

NOW, THEREFORE, in consderation of the mutua benefits to the Parties and the benefits

st forth in the recitals above, the Parties agree asfollows:

1. Definition of Terms.

Capitdized terms in this Agreement have the meaning set out in the Schedule of Definitions

attached as Exhibit A to this Agreemen.

2. Effective Date; Oper ations Date(s); Ter mination.

2.1  Effective Date. This Agreement shdl become effective upon the acceptance for
filing or gpprova by FERC of this Agreement as executed and of any other agreement entered into
concurrently with this Agreement and related to participation in RTO West, without change
unacceptable to either Party [only for Transmission Operating Agreements of Executing
Transmisson Ownersthat have loans outstanding from the Rural Utilities Service; provided
that this Agreement shall not be effective until the Rural Utilities Service also has approved
the execution of this Agreement by the Executing Transmission Owner]. If FERC' s acceptance
for filing or gpproval of this Agreement as executed, or of any other related agreement as executed
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that the Executing Transmisson Owner isto enter into concurrently with this Agreement, is, asa
result of rehearing or judicia review thereof, subsequently revised or modified in a manner
unacceptable to either Party, this Agreement shdl be deemed void ab initio. Any such revison or
modification of this Agreement shal be deemed unacceptable to a Party only if that Party provides
notice to the other Party, within thirty (30) calendar days of issuance of the gpplicable FERC action
or judicia order, that such action or order is unacceptable. RTO West shdl promptly provide
further notice to the Executing Transmisson Owner if RTO West or the party to any other
Transmission Operating Agreement, or to a related agreement executed by an Initid Participating
Transmission Owner, provides notice of termination of a Transmission Operating Agreement based
on the revison or modification of such agreement by FERC or as aresult of rehearing or judicid
review thereof. By notice given to RTO West within fifteen (15) caendar days of receipt of such
notice from RTO Wes,, the Executing Transmisson Owner may terminate this Agreement and
thereby render it void ab initio.

22 RTO West Operations Dates. RTO West shdl exercise dl reasonable efforts to

provide al Transmisson Services on or before

2.3  Termination by the Executing Transmission Owner.

2.3.1 Termination Without Cause. The Executing Transmission Owner may
terminate this Agreement for any reason upon two (2) years prior written notice.

2.3.2 Termination asa Result of RTO West’s Breach of This Agreement. If
RTO West is not complying with its obligations to the Executing Transmisson Owner under this
Agreement, the Executing Tranamission Owner may demand that RTO West take appropriate
corrective action. In the event that RTO West does not provide adequate assurance that it will take
appropriate corrective action, and then take such action within a reasonable time, the Executing
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Tranamisson Owner may immediately terminate this Agreement. This right to terminate shall bein
addition to, and not in lieu of, any other remedies the Executing Transmission Owner may have and
IS not subject to Dispute Resolution.

2.3.3 Termination by Executing Transmisson Owner Because of State or
L ocal Taxation of RTO West with Respect to Federal Transmission Facilities. If a State or
local government imposes any Utility, use, property, leasehold excise, possessory interest or smilar
tax upon RTO West with respect to its use, operation or control of rea or persond property owned
by afederd Executing Transmission Owner, Executing Transmisson Owner may terminate this
Agreement within a reasonable time theresfter.

2.34 Termination for Other Reasons. The Executing Transmisson Owner may
immediately terminate this Agreement upon written notice to RTO West if any of the following
occur: 1) falure of RTO West to comply with its obligations under the Insurance, Indemnification
and Limitation of Liability Agreement, 2) falure of RTO West to dlocate taxes as set forthin
Section 25.20 of this Agreement for any reason, including but without limitation Uncontrollable
Forces, or 3) termination of the Transmission Operating Agreement of the Bonneville Power
Adminigration.

24  Requirements Related to Termination.

24.1 Replacement of Load Integration Agreementsand Generation
Integration Agreements. Before, and as a condition of, termination under Section 2.3, the
Executing Transmisson Owner shdl have negatiated in good faith with, and shal have offered a
replacement integration agreement to, each entity that has a Generation Integration Agreement or a
Load Integration Agreement with RTO West and that is interconnected with the Executing
Transmisson Owner’s Electric System. Subject to any limitation imposed by FERC, such
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replacement integration agreement shal have terms and conditions comparable to the terms and
conditions of the form of Generation Integration Agreement or Load Integration Agreement
executed by such entity.

2.4.2 ServiceUnder Pre-Existing Transmission Agreements. Upon termingtion
of this Agreement by the Executing Transmission Owner, the suspended rights and obligations that
relate to the provision of services by the Executing Transmisson Owner under any Pre-Exiding
Transmisson Agreements shdl recommence, as provided in the Agreements to Suspend Provisions
of Pre-Exiging Transmisson Agreements And Obligations under Section 9.3. However, dl
suspended rights and obligations that relate to the receipt of services by the Executing Transmission
Owner pursuant to such Pre-Exigting Transmission Agreements shdl remain sugpended, and the
other parties to such Pre-Exigting Transmisson Agreements shal not be required to provide such
sarvicesfor so long as RTO West remains able to provide the suspended services.

2.5 Preservation of Obligations Upon Termination. Upon termination of this
Agreement for any reason, al unsatisfied obligations of each Party incurred under this Agreement
shdl be preserved until satisfied. In addition, if Participating Transmisson Owners whose
Transmission Fadilities together with the Transmission Fadilities of the Executing Trangmisson
Owner serve loads whose cumulative payments recover one-haf or more of RTO West's costs give
notice of ther intent to terminate their Tranamisson Operating Agreements, with such termination
to be within one (1) year before or after the Executing Transmission Owner’ s termination, the
obligations of the Executing Transmisson Owner following its termination shal aso indude a
share of RTO West's net codts, if any, of terminating RTO West's operations and winding up its
corporate existence, if RTO West isdissolved. The Executing Transmisson Owner’ s share of such
net costs (including any portion of the net costs not collectable from other Participating
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Transmission Owners) shall equa theratio of the Company Costs (or such other rates, charges or
feesthat may apply after the Company Rate Period) established by the Executing Transmisson
Owner for use of the Transmission Facilities pursuant to Section 16.3 of this Agreement to the total
of the Company Costs (or such other rates, charges or feesthat may apply after the Company Rate
Period) so established by al Participating Transmisson Owners from whom RTO West isableto
collect payments assessed for its costs of terminating operations and winding up.

26  Agreementsof Third Partieswith RTO West for Use of the Transmission
Facilities. After termination of this Agreement, the Executing Transmisson Owner shdl provide
to RTO West such transmission services over the Transmisson Facilities as are needed for RTO
West to provide dl continuing Transmission Service required by agreements entered between RTO
West and third parties pursuant to the RTO West Tariff between the Transmission Service
Commencement Date and the date the termination of this Agreement became effective. RTO West
shdl pay to the Executing Transmission Owner as compensation for such transmisson services an
amount equad to the compensation the Executing Transmission Owner would have received in

connection with such third-party serviceif this Agreement had remained in effect.

3. Additional Participating Transmisson Owners.

3.1 Execution of Additional RTO West Transmission Operating Agreements. RTO
West may execute additiona Transmission Operating Agreements or amendments to existing
Transmisson Operating Agreements.
3.1.1 Amendment of Agreement with Bonneville. Certain provisons of the
Transmisson Operating Agreement offered to Bonneville are different than the terms of the
Transmission Operating Agreement offered to other Initid Participating Transmisson Ownersin
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order to comply with laws and regulations applicable to Bonneville. Should the laws and
regulations governing Bonneville be amended in such amanner that the Bonneville Adminigrator
has the authority to agree to one or more provisons identical to those offered other Initid
Participating Transmission Owners, the Adminigtrator shdl so notify RTO West and RTO West
ghdl offer to amend Bonnevill€' s Transmisson Operating Agreement, and Bonneville shall accept
such amendment, to conform to applicable law and to the terms or conditions of other initid
Participating Transmisson Owners Transmission Operating Agreements. [For incluson in
Transmission Operating Agreementsof Initial Participating Transmisson Ownersother than
Bonneville: Executing Transmission Owner her eby consentsto such conforming
amendments.]

3.1.2 Execution by a Successor or Affiliate of a Filing Utility. Any
Transmisson Operating Agreement executed with an Executing Transmisson Owner that isa
successor to or [affiliate of] any filing utility in Docket No. RT01-35-000 (the RTO West Docket)
as of October 15, 2000 or thereafter through the date of execution of the Transmission Operating
Agreement must contain provisons that satisfy the requirement in Section . [This Section
3.1.2 may be unnecessary. However, it may provide a means of ensuring that some
obligations or benefits of a restructured filing utility areretained.] For purposes of this section,
“dffiliate’ has the same meaning asin Section 201 of the Federd Power Act.

3.2  Challengesto Additional Transmission Operating Agreements and Agreements

Pursuant to Section 4.

3.2.1 Noticeto Executing Transmission Owner. RTO West shdl provide the
Executing Transmisson Owner thirty (30) days notice of RTO Wedt' s intention to enter into (1)
any Transmisson Operating Agreement (other than the Transmission Operating Agreements with
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the Initid Participating Transmisson Owners); (2) any amendment to any Transmission Operating
Agreement; or (3) any agreement or amendment thereto entered into under Section 4 of this
Agreement. RTO West shal provide with such notice a complete copy of such agreement or
amendment, including any related exhibits.

3.2.2 Objections by Executing Transmisson Owner. By notice to RTO Wes,
delivered within thirty (30) caendar days of receipt of RTO West' s notice specified in Section
3.2.1, the Executing Transmisson Owner may object to such agreement or amendment, but only on
the following grounds. (1) that RTO West's compliance with the requirements of such agreement
or amendment will violate the terms of this Agreement, (2) that such agreement or amendment may
impair rights granted under this Agreement, or (3) that such agreement or amendment may provide
a party to a proposed Transmission Operating Agreement unduly preferentid treatment by RTO
West or result in undue discrimination againg the Executing Transmission Owner.

3.2.3 Dispute Resolution; Execution of New Agreement or Amendment. Any
objection raised by the Executing Transmission Owner pursuant to Section 3.2.2 shdl be subject to
Dispute Resolution. A party to a proposed agreemert or amendment referred to in Section 3.2.1
shdl have the rights of a party in such Dispute Resolution. The agreement or amendment shdl not
be executed by RTO West until the later of (1) thirty-five (35) caendar days after the notice is
given to the Executing Transmission Owner pursuant to Section 3.2.1, if the Executing
Transmission Owner does not provide notice of objection pursuant to Section 3.2.2; or (2) if notice
of objection is given by the Executing Transmisson Owner, after conclusion of the Dispute
Resolution, with a determination that the objections to the agreement or amendment are unfounded

or have been resolved.
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3.3  Most-Favored-Nation Option. If a Transmisson Operating Agreement entered
into after the date of this Agreement, or an amendment to an existing Transmission Operating
Agreament, contains terms thet differ from the provisons contained in this Agreement, other than
as necessary to accommodeate differences between the Executing Transmisson Owner and the other
affected Participating Transmisson Owner (with the fact that the Participating Transmisson Owner
sgned its Transmisson Operating Agreement at alater time than the Executing Transmisson
Owner not being such a permissible difference), RTO West agrees at the Executing Transmisson
Owner’ s request to amend this Agreement to incorporate terms that are comparably favorable to

such different terms.

4.0 Canadian Participation. RTO West may enter contractua arrangements with one or more

Canadian entities in one of the three following manners

4.1  Participating Transmisson Ownersin RTO West. RTO West may invitea
Canadian entity to participate in the RTO West market structure as a Participating Transmission
Owner in RTO West and execute additiona Transmission Operating Agreements with owners or
operators of transmission facilities within Canada subject to, and in accordance with, the provisons
of Section 3.

4.2  SeamlessMarket Structurewith Independent Operator. RTO West may dso
invite an Independent Operator to participate in the RTO West market structure and may execute
agreements with such Independent Operator on terms that enable RTO West and any such
Independent Operator to operate the transmission facilities under their respective control asasingle
NERC-certified control area (preserving, if desired, the ability of the Independent Operator or RTO
West to contral its respective transmission facilities under emergency conditions), in accordance
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with decisions or orders of gpplicable regulatory authorities in Canada and the United States so as
to provide a market structure with seamless, non-discriminatory, open access transmisson services
across those facilities. Such market structure shal include provisions that provide for common or
ubgtantialy identica matters asfollows. tariffs, business practices, sandards of conduct,
dternative dispute resolution procedures, congestion management system, pricing scheme
(including any price mitigation adopted by RTO West and Independent Operator), ancillary
services market and market monitoring scheme across the transmission facilities under the control
of RTO West and Independent Operator. The agreement may aso provide for the provison of
services by RTO West to an Independent Operator, or by the Independent Operator to RTO West,
and shdl include provisonsto ensure, to the maximum extent practicable, that the transmission
sarvices offered by each of RTO West and such Independent Operator are administered in a
congstent manner.

4.2.1 AgreementsBetween an | ndependent Operator and Canadian
Transmisson Owners. Any agreements entered into by RTO West pursuant to this Section 4.2
shal require that, if the Independent Operator is not the owner of dl transmission fadilities under its
control, the Independent Operator shdl enter into agreements with other owners of transmisson
facilities under its control, on termsidentical to the Executing Transmisson Owner’s Transmission
Operating Agreement other than (1) as necessary to accommodate differences between those
owners of transmission facilities and Executing Transmisson Owner and the other affected
Participating Transmission Owners (with the fact that the Canadian owner of tranamisson facilities
signed its operating agreement with the Independent Operator at alater time not being such a
permissible difference) or (2) are required by a Canadian Regulatory Authority. Such Canadian
participating transmisson owners shdl be treated as if they are Participating Transmission Owners
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for the provisons of Sections , , and of this Agreement. The rights of the

Executing Transmisson Owner set forth in Section 3.3 shdl apply to the terms of any agreement
entered into between the Independent Operator and its Canadian participating transmisson owners
pursuant to this Section 4.2.
4.2.2 Material Differences. Any agreement entered into between RTO West and

an Independent Operator pursuant to this Section 4.2 shdl provide aright to terminate such
agreement if it is determined that there is a materid difference between the requirements of FERC
and the requirements of a Canadian Regulatory Authority such that the seamless, non-
discriminatory and open-transmission-access market structure described in this section is materialy
adversdly affected, and RTO West shdl terminate the agreement in the event of such materid
adverse effect.

4.3  SeamsAgreement. Asan dternaive to agreements under Sections4.1 or 4.2, RTO
West may enter into an agreement or arrangement with a Canadian entity or entities to promote
reliability and market interface compatibility with the RTO West market sructure.

4.4  Certain Agreements Not Transmission Operating Agreements. An agreement
between RTO West and an Independent Operator under Section 4.2 or between RTO West and a
Canadian entity under Section 4.3 is not a Transmisson Operating Agreement for the purposes of

this Agreement.

5. Integration and Physical | nter connection.

5.1  Adoption and Application of I nterconnection Standards. The Executing
Transmission Owner shdl gpply its interconnection standards to the Electric System of the
Executing Tranamission Owner. RTO West may adopt interconnection standards applicable to the
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Electric System of the Executing Transmission Owner, provided such standards (1) are consistent
with gpplicable regulatory requirements and industry standards and (2) do not have a materia
adverse impact on the Executing Transmission Owner’ s Electric System or Company Loads
(including financid impacts). Such standards shdl be devel oped through an open public process
that affords dl interested parties an opportunity for meaningful participation. The Executing
Transmisson Owner may contest any such new standards through Dispute Resolution. RTO West
agrees to take necessary actions to protect the Executing Transmission Owner’s Electric Systemin
the event of the failure of the interconnecting party to comply with any such interconnection
dandards. The Generation Integration Agreement and Load Integration Agreement (attached as
sarvice agreements to the RTO West Tariff) will incorporate the interconnection standards adopted
by RTO West.

52 Integration. The Executing Transmisson Owner shdl require al new generation
interconnecting with the Executing Transmisson Owner’s Electric System to execute a Generation
Integration Agreement with RTO West. The Executing Transmisson Owner shdl require dl new
loads interconnecting with the Executing Transmission Owner’s Electric System to execute a Load
Integration Agreement with RTO West. The requirements of this Section are subject to any
exception to the interconnection standards that may be established by RTO West pursuant to the
procedures set forth in Section 5.1.

5.3  New Physical Interconnections.

5.3.1 Executing Transmisson Owner’s Obligation to Permit New Physical
I nterconnections. Inthe event anew physica interconnection request is received, the Executing
Transmission Owner shdl permit any new physical interconnections with the Electric System of the
Executing Transmisson Owner requested by an Electric Utility to serve its new or existing loads or
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by a Generation Owner seeking to interconnect new or existing electric generation facilities, subject
only to (1) compliance with reasonable terms and conditions (including payment by the third party
of the cost of such interconnection) relating to such physical interconnection; (2) receipt of dl
necessary gpprovas from federa, state, tribal and loca authorities having jurisdiction in the matter;
and (3) compliance with any gpplicable environmenta assessment, planning and reliability
requirements. Nothing herein shdl be interpreted to prohibit the Executing Transmission Owner
from adopting a no-action dternative under applicable environmenta law, provided that any such
decison shdl be subject to Dispute Resolution as provided herein. The Executing Transmisson
Owner shal reasonably cooperate with such Electric Utility or Generation Owner that requests any
new physica interconnection with the Electric System to (1) reach amutually acceptable agreement
governing the congruction, financing, ownership, maintenance, operation and other pertinent
obligations reating to any such physica interconnection; (2) obtain necessary approvals from
federd, sate, tribd and locd authorities having jurisdiction in the matter; and (3) comply with
applicable environmenta assessment, planning and reliability requirements.

53.2 RTO West’sRight To Compel Expedited Dispute Resolution in Cases of
Delay or Impasse. If, within Sxty (60) caendar days following an Electric Utility’sor a
Generation Owner’ s request for any new physica interconnection with the Electric System of the
Executing Transmission Owner (or such extended period as agreed to by the Executing
Transmission Owner and such requesting party or as necessary to comply with gpplicable
environmerta requirements or to obtain necessary gpprovas from federa, sate, tribal and loca
authorities having jurisdiction in the metter), the Executing Trangamission Owner and the requesting
party have not reached a mutually acceptable agreement with respect to such physicd
interconnection, RTO West shal have the right to require the Executing Transmission Owner to
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participate in an expedited Dispute Resolution process with the requesting party to resolve any
disputes concerning appropriate terms and conditions governing such physica interconnection. The
expedited Dispute Resolution process shdl be the same as the Dispute Resol ution process set forth
in Section 20 of this Agreement with the following modifications. (1) thetime limitsraing to
delivery of responses and counterclaims, contained in Section 20.2.2, shdl not apply; (2) each of
the Executing Transmission Owner and the requesting party shdl, within ten (10) calendar days of
the sdlection of the arbitrator, but not less than seven (7) days in advance of the date fixed for the
hearing, submit to the arbitrator its proposed contract language concerning the issuesin dispute; (3)
the time limits relaing to gpplications for intervention, contained in Section 20.3.5.1, shdl not

apply and instead gpplications for intervention must be received within [15] days from publication
of the statement of clam; and (4) the Six- (6-) month time limit contained in Section 20.3.6 shdl not
apply and the arbitrator shall specify the gpplicable interconnection agreement terms within thirty
(30) days of receiving both parties submissions of proposed contract language. The arbitrator shall
be ingtructed to accept the Executing Transmission Owner’ s proposed terms for interconnection if
such terms (1) are reasonable, (2) are not contrary to applicable regulatory requirements, (3) do not
conflict with the terms of any Generation Integration Agreement or Load Integration Agreement the
requesting party will be expected to execute, (4) are not in conflict with interconnection standards
adopted by RTO We<t, and (5) are not unreasonably discriminatory or preferential with respect to
the Executing Transmission Owner’s other comparable interconnection agreements.. The arbitrator
shall be further instructed thet there is no requirement for the interconnection agreement terms of
the various Participating Transmisson Owners to be uniform among the various Participating
Transmission Owners, so long as the proposed interconnection agreement terms meet the above
standards.
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54  Pre-Exigting Generation I nter connections.

54.1 Replacement of Integration Provisonswith a Generation Integration
Agreement. Upon request by any Generation Owner interconnected with the Electric System of
the Executing Transmission Owner, the Executing Transmission Owner will negotiate in good faith
S0 asto dlow replacement of the integration provisions of any agreement between the Executing
Transmission Owner and the Generation Owner with a Generation Integration Agreement between
the Generation Owner and RTO West. Neither the Executing Transmisson Owner nor the
Generation Owner shall be required to surrender any pre-existing contract rights.

5.4.2 Negotiation of Instructionsfor Accessto RTO West Transmission
System. Asan dternative to negotiation under Section 5.4.1 or upon failure of such negotiationsto
reach agreement, the Executing Transmisson Owner shdl negotiate ingructionsto RTO West in
good faith, consistent with any pre-existing agreement for generation facility interconnection and
integration between the Executing Transmisson Owner and the Generation Owner, that will govern
the terms and conditions of integration with the RTO West Transmisson System.

54.3 RTO West’sRight To Compel Expedited Dispute Resolution in Cases of
Delay or Impasse. If, within sixty (60) caendar days after a Generation Owner’ s request pursuant
to Section 5.4.2 to negotiate with the Executing Transmisson Owner ingructions to govern access
to the RTO West Transmisson System (or such extended period as agreed to by the Executing
Transmisson Owner and the Generation Owner), the Executing Transmission Owner and the
requesting Generation Owner have not presented mutually acceptable instructionsto RTO Wes,
RTO West shdl have theright to require the Executing Transmission Owner to participatein an
expedited Dispute Resolution process with the requesting Generation Owner to resolve any disputes
concerning such ingructions. The expedited Digpute Resolution process shdl be the same asthe
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Dispute Resolution process set forth in Section 20 of this Agreement, with the following
modifications (1) the time limits reaing to deivery of responses and counterclaims, contained in
Section 20.2.2, shdl not apply; (2) both the Executing Transmisson Owner and the Generation
Owner shdl, and RTO West dso shdl (if it so eects), within ten (10) days of the selection of the
arbitrator, but not less than saven (7) days in advance of the date fixed for the hearing, submit to the
arbitrator their proposed ingtructions; (3) the time limits relating to gpplications for intervention,
contained in Section 20.3.5.1, shdl not apply and instead applications for intervention must be
received within fifteen (15) days from publication of the satement of clam; and (4) the Six- (6-)
month time limit contained in Section 20.3.6 shdl not gpply and the arbitrator shal determine the
appropriate ingtructions, consstent with the provisions of the generation facility interconnection
and integration agreement, within thirty (30) days from publication of receiving dl parties
proposed ingtructions.

6. RTO West’s Provison of Transmission Services.

6.1 RTO West’sOperational Control of Transmission Facilities.

6.1.1 Initial RTO West Controlled Transmission Facilities. The Executing
Transmission Owner hasincluded dl of its RTO West Controlled Transmission Facilitiesin
Exhibits B and D. On and &fter the Transmission Service Commencement Date, RTO West shall
exercise Operationd Control over dl RTO West Controlled Transmission Fecilities.

6.1.2 Additional RTO West Controlled Transmission Facilities. If the
Executing Transmission Owner congtructs, purchases or otherwise acquires additional transmisson
facilities that meet the definition of RTO West Controlled Transmission Fecilities or if, asaresult
of atransmission facility upgrade or new interconnection, or other factors, additiona transmission
facilities of the Executing Transmission Owner come to meet the definition of RTO West
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Controlled Transmission Fadilities, the Executing Trangmisson Owner shdl amend Exhibits B
and D to indlude such newly acquired or defined facilities upon (1) receipt of notice of such a
determination from RTO West, made after consultation with the Executing Transmisson Owner
and aresolution of the RTO West Board of Trustees, or (2) an order or orders by the appropriate
regulatory bodies (subject to regulatory review as applicable). The determination by RTO West
that such additiond transmission facilities meet the definition of RTO West Controlled
Transmisson Facilities is subject to Dispute Resolution, provided thet the Executing Transmission
Owner shdl include the additiond transmission facilities as RTO West Controlled Facilities
pending the final digpogition of Dispute Resolution

[Agreements applicableto facilities of Puget Sound Energy and Portland
General Electric only:

6.1.2.1 Treatment of Certain Distribution Facilities. The Executing
Transmisson Owner hasincluded all of its Certain Distribution Facilitieson Exhibit .
These facilitiesare used primarily to provide retail load service, with a secondary pur pose of
being used to provide, and support the provision of, wholesale services. For purposes of
Sections 2.6, 6.4.1, 6.4.3, 6.6, 6.8.2, 6.8.3, 6.8.5, 8, 9, 13.1, 16.4, 22.3, 22.4, 22.5, and 26, theterm
Transmission Facilities shall include Certain Distribution Facilities. For purposes of Sections
6.2,6.2.1,6.22,6.2.3,6.24, 7.X, and 25.20, theterm RTO West Controlled Transmission
Facilities shall include Certain Distribution Facilities. For purposes of Sections6.4.2, 8, and 9,
theterm RTO West Controlled Transmission System shall include Certain Distribution
Facilities. For purposesof Sections11.1, 18, and 25.13, theterm RTO West Transmission
System shall include Certain Distribution Facilities. For purposes of Sections ,
such provisons shall apply to Certain Distribution Facilities. Asprovided in Section 6.4,
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RTO West shall provide Transmission Servicesover such Certain Distributed Facilitiesin
Exhibit .

The Executing Transmission Owner shall cooperate with RTO West to facilitate the
provision of Transmission Services, subject to applicable state regulatory authority governing
the use of such facilities, by (1) providing noticeto its affected customersand RTO West of
switching actions; (2) maintaining the adequacy of these facilities are needed to enable RTO
West to provide Transmission Servicesto wholesale customer s and inter connected load; (3)
informing RTO West about [load service] planning and maintenance scheduling, including
reasonable advance notification concer ning planned outages, and planning and maintenance
decisionsthat foreseeably affect RTO West’sprovision of Transmission Services, (4)
addressing any customer complaints about Transmission Servicesover these facilitiesand
sharing information about such complaints and their resolution with RTO West; and (5)
providing RTO West with information, including metering data, reasonably needed to meet
itsreliability, operational or other responsbilitiesin providing Transmission Services|]

6.1.3 Other Transmission Facilities. This Section gppliesto Transmisson
Facilities that are not RTO West Controlled Transmission Fecilities. The Executing Transmission
Owner, may from timeto time & its election add to or remove from Exhibit B Transmission
Facilities that are not RTO West Controlled Transmisson Facilities asidentified in Exhibit D. As
provided in Section 6.4, RTO West shdl provide Transmisson Services over such additiona
Transmisson Facilitiesin Exhibit B. The Executing Transmisson Owner shdl cooperate with
RTO West to facilitate the provison of Transmission Services, including nondiscriminatory rates,
terms, and conditions over such Transmisson Facilitiesin Exhibit B, by (1) providing notice to its
affected customers and RTO West of switching actions; (2) maintaining the adequacy of these
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facilities as needed to enable RTO West to provide Transmission Services to wholesale customers
and interconnected load; (3) subjecting such Transmission Service to any operationd limitation on
agenerator’ s access to the point of injection on the RTO West Transmission System for generators
interconnected with the Executing Transmission Owner’ s facilities other than RTO West Controlled
Transmission Fadilities; (4) informing RTO West about planning and maintenance scheduling,
including reasonable advance natification concerning planned outages, and planning and

mai ntenance decisions that foreseeably affect RTO's provison of Transmisson Services, (5)
addressing any customer complaints about service over these facilities and sharing information
about such complaints and their resolution with RTO West; and (6) providing RTO West with
information, including metering data, reasonably needed to meet its reliability, operationa or other
responsbilitiesin providing Transmisson Services.

6.2  Obligation of Executing Transmisson Owner To Provide Total Transmission
Capability of the RTO West Controlled Transmission Facilities. On and after the Transmisson
Service Commencement Date, the Executing Transmisson Owner shdl provide its share of the
Total Transmission Capability of the RTO West Controlled Transmisson Fecilities, asfollows:

6.2.1 Pre-Exigting Rightsand Obligations. The Executing Trangmisson Owner
shdl provide such Tota Transmission Capabiility of the RTO West Controlled Transmisson
Fadilities asisrequired to satisfy dl firm rights to use such fadilities thet the Executing
Transmisson Owner has granted to its Merchant Function or to any third party and that, as of the
Transmission Service Commencement Date, condtitute Pre-Exigting Transmisson Agreements And
Obligations; provided, however, that the Executing Transmission Owner and the holder of such
rights may agree that such rights need not be satisfied; and further provided that if areduction in
Totd Transmisson Cagpability results from events outsde of the Executing Transmisson Owner’s
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control, the obligation of the Executing Tranamission Owner to provide Tota Transmission
Capability shal be determined by the terms of the gpplicable Pre-Exiding Transmisson
Agreements and Obligations giving rise to such rights.

6.2.2 Other Restoration of Total Transmission Capability. Intheevent of a
reduction in the Total Transmission Capability of RTO West Controlled Transmission Facilities as
available immediatdly before the Tranamisson Service Commencement Date, RTO West shdl
determine the extent to which restoration of such Total Transmission Capability is needed in order
to meet Transmisson Service commitments in existence &t the time of such reduction, other than
those described in Section 6.2.1, and the Executing Transmission Owner shall restore such reduced
Total Transmisson Capability within acommercialy reasonable period, to the extent needed to
meet such commitments. RTO West shdl use dl reasonable efforts to make any changesin
religbility criteria that would derate the RTO West Controlled Transmission Fecilities effective only
after expiration of Financid Transmisson Options sold in any previous RTO West auction.

6.2.3 Alternativesto Restoring Total Transmission Capability by Agreement
with Transmisson Customer. Inlieu of restoring the Total Transmisson Cgpability of RTO
West Controlled Transmisson Facilities asrequired in Sections 6.2.1 and 6.2.2 to satisfy the
requirements of a Pre-Exising Transmission Agreement, the Executing Transmisson Owner may,
by agreement with the gpplicable Transmisson Customer, provide economic payment in lieu of
such restoration.  In such event, RTO West will support recovery by the Executing Transmission
Owner of any such reasonable payment as a transmisson cost.

6.24 Existing Remedial Action Schemes. In addition to the requirementsto
provide Tota Transmission Capability of RTO West Controlled Transmission Facilities as set forth
in Sections 6.2.1 and 6.2.3 above, the Executing Transmission Owner shall make good faith efforts
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to maintain Remedia Action Scheme(s) pursuant to its contractua rights and obligations existing
on the effective date of this Agreement until the expiration of the applicable contracts. In addition,
the Executing Transmisson Owner shdl make good faith efforts to maintain, for three (3) years
from the Transmisson Service Commencement Date, Remedid Action Scheme(s) that both are
necessary to provide the Total Transmisson Capability and previoudy were provided by the
Executing Transmisson Owner without a contract.

6.25 RTO West’sCosts of Providing Total Transmission Capability. If the
Executing Transmisson Owner falsto restore Tota Transmisson Capability within a
commercialy reasonable period as required under this Section 6.2, RTO West shall be entitled to
take such actions as are needed to provide such Tota Transmisson Capability and, notwithstanding
the Company Rate provisions of Section 17, shall be entitled to recover the costs of such actions as
an additiona charge imposed on the Company Loads (and on Transfer Charges, to the extent
adjusted pursuant to the Transfer Charge Adjustment provisions of Exhibit H) of the Executing
Transmission Owner.

6.2.6 Compensation for Remedial Action Schemes.

The Executing Transmission Owner may include in its rates established pursuant to
Section 16 any (1) contract compensation or (2) in the albsence of contract compensation, its costs,
including opportunity costs, for establishing, implementing and maintaining Remedid Action
Scheme(s) pursuant to this Agreement. To the extent such Remedia Action Scheme(s) are
contractud rights of the Executing Transmisson Owner to interrupt power suppliesto third parties
or to require third parties to interrupt operation of eectric generation facilities, RTO West shdl
support recovery by the Executing Transmission Owner of its own costs or of amounts it paysto
applicable third parties as contractua charges for the reservation or the exercise of such rights,
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including any contractua liquidated damages, as pecified in the applicable agreements. The codts
referenced in subpart (2) above may include (1) insurance payments and (2) forgone profits or net
revenues when generation or load is interrupted, but shal not include equipment damage.
6.3  Commencement of Transmission Service.

6.3.1 Transmission Service Comprehensive Plan. RTO West shdl provide the
Executing Transmisson Owner, at least six (6) months before the Transmission Service
Commencement Date, a comprehensive plan, which shdl include afull description of the actions
required of RTO West and of dl Participating Transmisson Ownersto effect an orderly, safe and
reliable trandfer of Transmisson Service functions. RTO West may provide in such comprehensive
plan for it to become the single NERC-certified Control Areaoperator for the RTO West
Trangmission System. RTO West may require the Participating Transmisson Ownersto participate
in aperiod of concurrent operation of Transmisson Service functions and shdl notify the Executing
Transmisson Owner when the period of concurrent operation will end with respect to each
Participating Transmisson Owner. Any dispute concerning the adequacy or workability of such
comprehengve plan shal be subject to Dispute Resolution.

6.3.2 Notice of the Transmission Service Commencement Date. RTO West
shdl provide the Executing Transmission Owner with at least ninety (90) cdendar days notice of
the specific Transmisson Service Commencement Date.

6.4 RTO West's Exclusive Right and Obligation To Provide Transmission Services

over the Transmission Facilities.

6.4.1 Transmission ServiceProvided by RTO West. On and after the
Transmisson Service Commencement Date, RTO West shall have the exclusive right and
obligation, pursuant to the terms of the RTO West Tariff, to provide to Transmisson Customersal
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Trangmission Services over the Transmission Fadilities specified in Exhibit B, induding dl (1)
Transmisson Services required by the Executing Transmission Owner and using the Trangmisson
Facilities, (2) Transmisson Services needed for the Executing Transmisson Owner to satidfy its
obligations under NonConverted Transmission Agreements that remain in effect (and are not
sugpended) on and after the Transmission Service Commencement Date, (3) Transmission Services
required pursuant to Converted Rights granted to entities that have agreed to suspend rights and
obligations under Pre- Existing Transmisson Agreements, and (4) Transmisson Services usng the
Transmisson Facilities that are requested by other third- party Eligible Customers. In carrying out
its obligations to provide Transmission Services as well as other obligations under Section 6, RTO
West shdl act as areasonable and prudent provider of Transmisson Services.

6.4.2 Modification of Executing Transmission Owner’s Open Access
Transmission Tariff. To protect the ability of RTO West to implement workable congestion
management for the RTO West Controlled Transmission System, the Executing Transmission
Owner shdl seek approva from the gppropriate regulatory authorities, if any, to modify, and upon
receipt of required approva shal modify, its open access transmission tariff to provide to holders of
Pre-Exiding Transmisson Agreements a one-time opportunity before the Transmission Service
Commencement Date to exercise Rollover Rights under such tariff with repect to such Pre-
Exiging Transmisson Agreements by extending the term of such Pre- Exiging Tranamisson
Agreements. After such opportunity has passed, the Rollover Rights shdl be extinguished;
provided that the Executing Transmission Owner is not required hereby to seek such modification
with respect to Pre- Exigting Transmission Agreements required to provide an adequate power
supply to loads served from the Electric Systems of the Participating Transmisson Owners. The
Executing Transmission Owner is not required hereby to seek any change in Rollover Rights
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explicitly granted in Pre- Exiging Tranamisson Agreements executed before the date of this
Agreement (and not arising from the Executing Transmisson Owner’s Open Access Transmisson
Taiff).

6.4.3 Transmisson Agreements After the Transmission Service
Commencement Date. Before the Transmission Service Commencement Date, the Executing
Transmission Owner shdl not, unless so ordered by FERC or a court of competent jurisdiction,
enter into any Transmisson Agreements for use of the Transmisson Facilities after the
Transmission Service Commencement Date, unless pursuant to the terms of any such Transmisson
Agreements, RTO West may unilateraly convert such service to Transmisson Services other than
Non-Converted Transmission Service. On or after the Transmission Service Commencement Date,
the Executing Transmission Owner shdl not, unless so ordered by FERC or a court of competent
jurisdiction, enter into any Transmission Agreement for use of the Tranamission Facilities. Tothe
extent that the Exigting Transmisson Owner’s Open Access Tranamission Tariff expresdy provides
the Exigting Transmisson Owner aright to replace service entered into after _[date] ~ with
Transmisson Sarvice from RTO West (other than Non-Converted Service), the Existing
Transmisson Owner shal exercise such right and replace the customer’ s service with such RTO
West service.

6.5 RTO West’sProvison of Transmission Servicesover Electric Systems. Onand
after the Transmission Service Commencement Date, RTO West shdl have the right, subject to
applicable law, to provide Transmission Servicesto a Transmisson Customer needed over the
Executing Transmisson Owner’s Electric System to transmit wholesde power that will dso be
transmitted over the RTO West Transmission System (1) from generation facilities interconnected
with the Electric System of the Executing Transmisson Owner (whether or not such

Page 24 - February 86, 2002 Draft RTO WEST TRANSMISSION OPERATING AGREEMENT
ATTACHMENT A

Portind3-1369014.13 0019436-00135



interconnection is with the Tranamisson Fadilities), and (2) to Electric Utilities interconnected with
the Electric System of the Executing Transmisson Owner (whether or not such interconnection is
with the Transmisson Fadilities). Except as otherwise expresdy provided herein, such right
provides no additiona operationd or planning authority over such facilities. The provison of such
Trangmisson Services by RTO West shdl not affect the right of the Executing Transmisson Owner
to charge and collect any lawfully imposed additiona charges for use of any of its Electric System
facilities other than Tranamisson Facilities. RTO West and the Executing Transmission Owner
shdl cooperate as necessary to ensure provision of Transmisson Service as required under this
Section 6.5.

[For Bonneville Power Administration’s Transmission Operating Agreement only: In
the event that for any reason all requestsfor Transmission Services cannot be accommodated,
and subject to existing rights, and to the extent required by then applicable law, requestsfor
use of the Transmission Facilities (1) to serve loads within the Pacific Northwest or (2) to meet
the requirements of Section 9(i)(3) of the Northwest Power Act shall receive preferencein
accordance with applicable federal law. RTO West shall also ensurethat all Transmission
Service necessary to meet all of the Executing Transmission Owner’s electric power delivery
requirementsunder any treaty of the United Statesis provided over the Transmission
Facilities. If the Executing Transmission Owner deemsthat deliveries over the Transmission
Facilitiesrequired hereunder are not being made by RTO West, the Executing Transmission
Owner may direct RTO West to make such deliveries over the Transmission Facilities. These
service preferences and delivery obligations, however, shall not relieve the Executing
Transmission Owner, the provider of any Northwest regional loads or the owner of any
gener ation resour ces of any RTO West requirement to acquire any rights as specified in the
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RTO West Tariff and needed to ensuretherecept of Transmission Services. In addition, if
directed by the Executing Transmission Owner to make deliveries over the Transmission
Facilitiesas provided hereunder, RTO West shall be entitled, notwithstanding any provisons
of Section 17, to charge the Executing Transmission Owner any amounts specified in the RTO
West Tariff, unless such direction by the Executing Transmission Owner is necessary and the
costs arise because of RTO West’s failure to comply with its obligations to implement these
service preferences and delivery obligations. RTO West’s char ges may include any amounts
needed to makethird partieswholefor the economic impacts of providing the Transmission
Service asdemanded.] [Notee The RTO West Tariff will contain a provision providing for
RTO West, if directed pursuant to thisprovison to make deliveriesRTO West otherwise
would not make, to specify as a chargeto the Bonneville Power Administration RTO West's
estimate of the incremental cost (including lost commer cial opportunities and any cost of
interruption of serviceto third parties) to RTO West arising from compliance with a
Bonneville Power Administration directive, unless such direction by the Executing
Transmission Owner isnecessary and the costs arise because of RTO West’sfailureto comply
with its obligationsto implement these service preferences and delivery obligations. The RTO
West Tariff will also providefor RTO West to use proceeds from such charge to compensate
third partiesfor RTO West’s estimate of incremental costsincurred by such third parties
(including lost commer cial opportunities and any cost of interruption of service) asaresult of
such compliance]

6.6  Control and Operation of RTO West Control Area. On and after the
Transmission Service Commencement Date, RTO West shal assume control of the existing control
aress of the Participating Transmission Owners and shdl have the right to operate such control
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areas asasingle RTO West Control Area. RTO West shall operate the RTO West Control Areaiin
compliance with the standards specified in Section 13.1 of this Agreement and with therma and
other operating parameters established by the Executing Transmisson Owner for its Tranamission
Facilities. RTO West may modify, through Dispute Resolution, the therma and other operating
parameters established by the Executing Transmisson Owner for its Transmission Facilities. In
any Dispute Resolution proceeding concerning whether such modifications are gppropriete, the
arbitrator shdl (1) apply Good Utility Practice in reaching a determination and (2) not uphold a
modification that would violate the Executing Tranamission Owner’ s safety standards. Except as
provided in Section 2.3.2, this Section 6.6 is enforceable only through equitable relief.

6.7 RTO West's Other Dutiesasa Transmission Service Provider.

6.7.1 Transmisson Tariffs. RTO Wes shdl maintain an RTO West Tariff for
the Transmisson Services and shdl have exclusive authority to administer such tariff. RTO West
shdl comply with the RTO West Tariff.

6.7.2 Transmission Services Requests. RTO West shdl process Transmission
Services requests and shall execute dl contracts for Transmission Services. RTO West shdll
respond to dl requests for Transmission Services within the time frames and in accordance with the
terms and conditions of the RTO West Tariff and in accordance with applicable FERC
requirements. RTO West shdl establish credit limits for those scheduling with RTO West &t levels
reasonably expected to ensure payment in the event of defaullt.

6.7.3 Rélief of Transmission Service Obligation of the Executing Transmission
Owner. RTO West shdl intervene before FERC as necessary to assart RTO West's exclusive right
and obligation to supply such Transmisson Services as st forth in this Agreement. If the
Executing Transmission Owner is ordered by FERC or by a court of competent jurisdiction to
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provide any such Transmission Services directly, RTO West shdl provide to the Executing
Transmisson Owner Transmission Services as heeded for the Executing Transmisson Owner to
comply with al such gpplicable orders.

6.7.4 Transmisson Scheduling. RTO West shdl adminigter the transmission
scheduling function for al Transmisson Services over the RTO West Transmission System,
including prescheduling and red-time scheduling.

6.7.5 RTO West Web Site Requirements and Deter mination of Total Transfer
Costsand Available System Capacity. RTO West shdl ensure that the RTO West Web Site
meets the OASIS requirements as set out by FERC. RTO West shdl independently calculate Total
Transfer Capacity and Available System Capacity.

6.7.6 Compliance with Curtailment and Redispatch Orders. RTO West shdll
(1) use dl reasonable means to require loads taking Transmission Services and electric generaion
facilities located within the RTO West Control Areato comply, to the extert practicable, with
curtailment and redispatch orders during an RTO West Controlled Transmission System
Emergency and (2) incorporate into the RTO West Tariff or rate schedules provisons that contain
reasonable penalties for noncompliance and incentives for compliance.

6.7.7 Market Power and Price Mitigation. Inthe event that the Commisson
encourages but does not require an approved RTO to establish a market power and price mitigation
program, RTO West shdl establish such a program under the following circumstances. (1) the
Commission establishes amarket power screening test to which one or more Participating
Transmisson Owners will be subject; (2) the Commission exempts any Participating Tranamisson
Owner subject to the market power screening test from the test in the event that it participatesin an
gpproved RTO with amarket power and price mitigation program; and (3) a Participating
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Transmisson Owner subject to the market power screening test requests RTO West to establish a
market power and price mitigation program that meets the Commission’s standards. In such case,
RTO Wes shdl design its market power and price mitigation program to meet the Commisson’s
minimum standards and offer the Executing Tranamission Owner the option to participate in the
program.

6.7.8 Regulatory Compliance. RTO Wes shdl comply with dl applicable laws,
treaties and regulations gpplicable to the provison of Transmisson Services. If any new law
applicable to the Executing Transmisson Owner’s operation of its Transmisson Facilitiesis
enacted after the Transmission Service Commencement Date, RTO West shdl comply with such
new law. The Executing Transmisson Owner shdl consult with RTO West in developing
provisons implementing such new law.

6.7.9 Transaction Accounting, Data Storage and Billing. RTO West shall
adminigter transaction accounting, storage of historicd data and billing functionsin connection with
its provison of Transmisson Services. Such services shdl be rendered in full compliance with the
provisons of the Paying Agent Agreement.

6.7.10 Control Centers. RTO West shdl provide for adequate and operationa
RTO West primary and backup control centers.

6.7.11 RTO West’s Operation of a Balancing Market. If itisrequired by FERC
in order for the Executing Transmission Owner to receive or retain market rate authority, (i) RTO
West shdl administer a baancing market, and (ii) if further required to establish price thresholds or
other measures, RTO West will establish such thresholds or other measures acceptable to FERC
and otherwise permitted by law. To the extent RTO West purchases power pursuant to this
Agreement, it shdl purchase only for its own account, and not for the account of an undisclosed
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principa. RTO West may not participate in the market to resdll any surplus energy and ancillary
services resulting from purchases to replace obligations of a defaulting Scheduling Coordinator
except by contracting out the service to aresae agent which acts independently of RTO West to the
fullest extent practicable and observes the separation requirements of FERC Orders 888 and 889.

6.7.12 Performance Standardsfor RTO West. RTO West shall prepare and
adopt an annual budget prior to the commencement of each fisca year that shall reflect the
performance standards in Section 6.7.14. At least ninety (90) days before the adoption of each
annua budget, RTO West shdl provide the annual budget to the Executing Transmisson Owner for
advice and comment. RTO West shall consder any comments on the budget that are provided by
the Executing Transmisson Owner. If, after theinitia two (2) full fiscd years of operation, RTO
West proposes to adopt an annua budget with an expense total that materialy exceeds the annua
expense totd for thefiscd year lagt audited, RTO West shal consult with the Executing
Transmission Owner with respect to potentia budget reductions or financid controls.

6.7.13 RTO Wes Annual Financial Reporting. Assoon as reasonably
practicable after the close of the fisca year, RTO West shdl prepare, and make available to the
Executing Transmission Owner, annud financid statements in accordance with generally accepted
accounting principles and requirements of FERC.

6.7.14 Annual Budget. RTO Wes shdl develop and implement, on an annud
bas's, performance standards for the operation, management, and financia control of RTO West.

6.8  Executing Transmission Owner’s Obligationsfor Operation of 1ts Transmission
Facilities.

6.8.1 Control Center. Except as otherwise ordered or approved by FERC, the

Executing Transmisson Owner shdl maintain adequate facilities and quaified operating personnd,
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ether directly or through contract with another entity, for carrying out the functionsin this Section
6.8 under RTO Wedt's direction and coordination.

6.8.2 Switching Ordersand Clearances. The Executing Transmisson Owner
shall prepare and execute switching orders and the issuance of clearancesto field personne with
respect to the Transmission Facilities. The Executing Transmission Owner reserves the right to
conform to its safety practices and standards when responding to RTO West directions.

6.8.3 LogMaintenance. The Executing Transmisson Owner shdl maintain a
switching and system status log with respect to the Tranamission Facilities,

6.84 RTO West Transmisson System Monitoring and Security. The
Executing Transmission Owner shdl provide to RTO West information, updated &t intervals as
specified by RTO West consgtent with industry standards, that RTO West reasonably specifiesis
necessary for its monitoring or andlysis functions or otherwise is necessary for the performance of
RTO West'sduties. In accordance with RTO West's overdl direction, the Executing Transmisson
Owner shdl monitor and evaluate power and reactive flows and voltage levels and take action to
maintain security of the RTO West Transmisson System.

6.8.5 Maintenance Outages. The Executing Transmission Owner shdl
coordinate proposed Transmission Facility maintenance outages with RTO West. The Executing
Transmission Owner shal submit to RTO West dl proposed maintenance outages on the RTO West
Controlled Transmission Facilities, which proposals RTO West shall approve or reject based on
RTO West' s business practices and operating and reliability criteria RTO West shdl pay to the
Executing Transmission Owner the cogtsincurred by the Executing Transmission Owner resulting
from an RTO West directive to change the timing of scheduled outages that had previoudy been
approved by RTO West.
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6.8.6 RTO West Transmission System Security. The Executing Trangmisson
Owner shdl receive and execute actions required by the Security Coordinator, subject to Section
13.2 of this Agreement.

6.8.7 RTO West Transmission System Rdiability. The Executing Transmisson
Owner shdl carry out, with respect to the RTO West Controlled Transmission Fecilities, dl
operating functions except those operating functions for which RTO West is responsible under this
Agreement or which RTO West otherwise assumes.

6.8.8 Restoration of RTO West Controlled Transmission Facilities. Following
an outage of RTO West Controlled Transmission Facilities, the Executing Transmisson Owner
ghdl initiate and prioritize RTO West Controlled Transmission Facility restoration asfollows: (1)
at the Executing Transmisson Owner's discretion if RTO West Controlled Transmisson System
religbility is not jeopardized and if the outage does not affect the comparable transmission facilities
of one or more of the other Participating Transmisson Owners; provided, however in exercising its
discretion hereunder, the Executing Transmission Owner shal afford no undue preference to any
market participant or load; or (2) according to directions of RTO West if RTO West Controlled
Transmisson System rdliahility isjeopardized or if the outage affects the comparable transmisson
facilities of one or more of the other Participating Transmisson Owners. The provisons of Section
13.2 shdl apply to dl restorations of RTO West Controlled Transmission Fecilities.

6.9  Compliance with Standards of Conduct. The Executing Transmission Owner
ghdl ensure that al of its personnd performing the duties specified in Section 6.8 (1) comply with
information access requirements of FERC standards of conduct as set out at 18 C.F.R. §37.4, as
amended from time to time and as interpreted by FERC (except that any OASIS posting
requirements thereunder shal be deemed satisfied a such time as the relevant information has been
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posted on the RTO West Web Site), with respect to al communications with any market
participant, including a Merchant Function of the Executing Transmisson Owner, concerning the
performance of such functions and with respect to the didtribution of any information not avallable
on the RTO West Web Site related to the performance of such functions, and (2) give no undue
preference to any market participant.

6.10 Security Coordinator. On and after the Transmission Service Commencement
Date, RTO West shall, directly or by contract, perform dl functions required of a Security
Coordinator. In carrying out its respongbilities with respect to security coordination, RTO West
may take Emergency Measures.

6.11 Scheduling Coordinator Default. Before the Transmisson Service
Commencement Date, RTO West shal obtain the assurance of each state or tribd authority within
RTO West boundaries that in the event that a default by a Scheduling Coordinator occurs and the
affected Transmisson Customers are unable to secure a replacement Scheduling Coordinator within
____daysof such default after making a good faith effort to do so, the Sate or triba authority will
direct the termination of service to load(s) for which such defaulting Scheduling Coordinator serves

as Scheduling Coordinator until a replacement Scheduling Coordinator is secured.

7. RTO West's Congestion M anagement System.

7.1  Initial Congestion Management System. RTO Wes shdl implement, as of the
Transmisson Service Commencement Date, a congestion management system consistent with
Attachment __ to the Stage 2 Filing and Request for Declaratory Order Pursuant to Order 2000
filed with FERC on March 1, 2002. Such congestion management system shdl be consistent with
this Agreement and the Congestion Management Proposd asit may be further defined.
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7.2  Mid-ColumbiaHourly Coordination Agreement. RTO West shal operate the
RTO Wes Transmisson System and its congestion management system in amanner thet will
accommodate full performance of the Mid-Columbia Hourly Coordination Agreement. The Mid-
Columbia Hourly Coordination Agreement shal not be considered a Pre-Exiging Transmisson
Agreement for purposes of this Agreement, and, so long as scheduling is not undertaken pursuant to
such agreement, shal not be required to obtain Catalogued Transmission Rights.

7.3  Comprehensive Review Promptly After Completion of Three (3) Years. Three
(3) years after the Tranamission Service Commencement Date, RTO West shdl conduct a thorough,
forma evauation of its congestion management system. If RTO West determines thet thereisno
need for change, RTO West need not make any. To the extent RTO West eects to modify its
congestion management system, however, it shdl do so consistent with the provisons of
Section 7.4.

74  Principles Governing Modificationsto RTO West Congestion M anagement
System. If RTO West dects to modify its congestion management system (a any time following
the Transmisson Service Commencement Date), it shal do so in a manner that protects rights
under Pre-Exiging Tranamisson Agreements and Obligations for the terms of those rights and
neither expands nor diminishes transmission- or congestion-related rights are then outstanding
(whether based on Catalogued Transmission Rights described in Attachment __ or on Financid
Transmission Options purchased directly from RTO West or in the secondary market registered
with RTO West). In making any modifications to RTO West' s congestion management system,
RTO West will consder the following principles:

A. accommodates broad participation;
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7.5

sends efficient price Sgnalsto al users about the consequences of their transmission
usage decisons,

provides least cost redigpatch of generation that is redispatched (from the voluntary
redispatch bid stack) to relieve the expected congestion;

encourage use of tranamisson rights by those that vaue them most highly;

sends sgnds for gppropriate investment (generation, including generator location;
transmission; demand-response; etc.);

facilitates development of hedging tools,

provides for liquidity and tradability;

provides incentives that enhance RTO Wedt's ability to determine available capacity
prior to day ahead scheduling;

does not impede relidhility;

promotes the ability to detect and respond to unintended consequences affecting the
market and market power abuse;

supports a broad, seamless market; and

enables RTO West to determine that there is reasonable proportiondity between

costsincurred and benefits to customers.

Points of Injection and Withdrawal on RTO West Controlled Transmission

System. Points of injection and points of withdrawa shal be located on the RTO West Controlled

Transmisson System for purposes of congestion management.

8. Transmisson Use Rights.

RTO West hereby grants the Executing Transmission Owner transmission use rights on the

RTO West Controlled Transmission System to replace pre-exigting rights in the RTO West

Controlled Transmission System, on abasis comparable with rights held prior to the Transmisson

Service Commencement Date, as set forth below. For purposes of this Section 8 and Section 9,
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references to the Executing Transmission Owner transmission provider means only the transmission
function (or its successor or assignee) of the Executing Transmisson Owner in its capacity asthe
provider of transmission services (prior to the Service Commencement Date of RTO West) to any
transmisson customer, including the Merchant Function of the Executing Transmisson Owner.
References in Sections 8 and 9 to the Executing Transmisson Owner customer means the
transmission customer, including third parties and the Executing Transmission Owner’s Merchant
Function, that is entitled to receive transmisson service from an Executing Transmission Owner
transmission provider under any Pre-Exising Trangmisson Agreements And Obligations.

8.1 RightsGranted for Pre-Existing Transmission Agreements And Obligations.
RTO West hereby grants the Executing Transmisson Owner’ s transmisson provider transmisson
use rights (1) to serve its obligations under any Pre-Exigting Tranamisson Agreements And
Obligations with rights of comparable vaue, taking into account feasible digpatch and festures such
as flexible scheduling rights to multiple points of ddivery, (2) to use the Transmisson Facilities as
needed to serve its Load Service Obligations not covered by Pre-Exiding Transmisson Agreements
and which the Executing Transmisson Owner or the load which it is obligated to serve eects to
convert to RTO West Transmission Services other than NonConverted Transmission Service, and
(3) to use the Transmission Fecilities as needed to serve obligations under any ancillary services
contract, bundled power sde, exchange, coordination or other obligations not covered by a Pre-
Exiding Tranamisson Agreement.

8.2  Initial Transmission Use Rights. Under theinitid pricing and congestion
management methods to be established by RTO Weg, initid trangmisson use rights will indude
Catalogued Transmisson Rights, Reservation Rights and Financia Transmisson Options as st
forth in Sections 8.3 and 9.
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8.3 Changesto Transmission Use Rights. If RTO West implements changes to the
pricing or congestion management methods pursuant to this Agreement, RTO West shdl grant the
Executing Transmisson Owner rights sufficient to cover any obligations it has under Pre-Exiding
Transmission Agreements And Obligations as atransmisson provider and of comparable vaue to
its then-existing Catalogued Transmission Rights, Reservation Rights and Financid Transmisson
Options.

84  Catalogued Transmission Rights. To satisfy obligations the Executing
Transmisson Owner has under Pre- Exigting Transmisson Agreements and Obligations, including
any extensons exercised pursuant to the terms of Pre- Exigting Transmission Agreements, RTO
West, shdl grant Cataogued Transmisson Rights to the Executing Transmisson Owner’s
tranamission provider sufficient to meet such obligations, or to the Executing Trangmisson
Owner’s customer if the customer so arranges with the Executing Transmisson Owner and RTO
West.

84.1 Termand Leve of Catalogued Transmission Rightsfor L oad Growth.
As part of the catdoguing process, the Executing Transmission Owner shal submit and update a
forecast of its anticipated load growth for the Company Rate Period, which RTO West shall accept
if such forecast isreasonable. RTO West shall not encumber (through the issuance of long-term
Financiad Transmisson Options) transmission capacity reasonably anticipated for such load growth.
RTO West shdl dlocate annudly, without incremental congestion charges, Catalogued
Transmission Rights as needed to meet the updated forecast of reasonable growth projections for
the following year over (1) any unencumbered transmission capability of the Executing
Transmisson Owner’s Transmisson Facilities plus (2) any unencumbered transmission cgpability
of the Transmission Facilities of each of the other Participating Transmisson Owners, but only to
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the extent that Pre- Exigting Transmisson Agreements with each such gpplicable Participating
Transmisson Owner provided for service to meet such load growth. The annually-allocated
Catdogued Transmission Rights for load growth may be converted and suspended as provided in
Section 9. The treatment of load growth after the Company Rate Period shdl be as st forth in the
RTO West Tariff. Any Company Load decting to take RTO West Transmisson Services other
than NorConverted Transmission Service for load growth shdl not receive any annua alocation
of Catalogued Rights for load growth.
8.4.2 Equal Treatment of Schedules. Unless otherwise provided for in any

Catdogued Tranamission Rights, any curtallments of schedules shdl be made on a non-preferentia
basis.

85  Executing Transmission Owner’s Provision of Congestion Management Assets.
The ETO Transmisson Provider shdl make sufficient Congestion Management Assets available to
RTO West in exchange for (1) RTO West's provision of services for Non-Converted Transmission
Agreements cong stent with the Catdogued Transmission Rights set forth in Exhibit F, and (2) RTO
West' s provison of services for converted Transmission Agreements congstent with the converted
rights set forth in Exhibit I. If it should be later determined that the catalogue st forth in Exhibit H
does not satisfy atransmission customer’ s rights, the Catalogued Transmission Rights shdl be
modified to identify such rights and, if the Congestion Management Assets are inaufficient for RTO
West to provide the required Transmission Services, RTO West and the Executing Transmission
Owner transmission provider shal modify Exhibit F to pro