Market Operation Task Team
Conference Call Notes
October 14, 2002

Call Participants:

Steve Walton RTO West
Marty Downey PG&E National
Alan Davis PP&L Montana
Phil Mesa Bonneville
Paul Kroger PacifiCorp
Ray Brush Northwestern
Steve Dayney Exel
Ron Schellberg Idaho Power
Linc Wolverton ICNU
Discussion:

1. The call went from 10:00-11:00 AM PDT.

2. The group agreed to go ahead with distribution of the Market Operations
Template as distributed to the team on Saturday. In a message
announcing the posting of the template, an explanation will be provided
that explains the inclusion of the Post-Day-Ahead column to the matrix.

3. The proposed agenda for this week’s full MDWG meeting is:

a. Updates from the task teams on work since last Thursday.

b. Presentation of the Market Operations Template by this task team
as a mechanism for addressing the common features of the day-
ahead and real-time markets.

c. Thursday morning conclusion:

I. Decisions on material
ii. Adjustments to work plan and tasks as necessary
iii. Assignments for following week’s meeting

4. The group agreed upon the following specific items regarding market
operations that need to be addressed during discussion of the template:

a. Issues related to settlement of nodal prices:
i. Settlement of imbalance energy
ii. Relationship of forward bilateral transactions to DA schedule
iii. Settlement of options (FTOs & CTRS)
1. Prohibition on payment of counter-schedules
described in Stage 2 Proposal
2. Revenue adequacy concerns
iv. Isthe system consistent?
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v. Assignment for white paper?

b. Bidding issues:

i. Multi-part bids:
1. What does this mean RTO West mean --
2. Are there uplift of un-recovered costs

ii. Types of constrained bids:
1. Energy limited
2. Block resource
3. Limit prices
4. Variable output (intermittent) resources

c. Post-day ahead scheduling rights of pre-existing contracts:
i. When is the cut-off to real-time?
ii. How does this fit in the template for:
1. Scheduling?
2. Settlement?
iil. Do we need additional provisions?
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