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July 15, 2003

ViaEmail (ekrogh@sarve.net)

Mr. Bud Krogh

RTO West

5933 NE Win Sivers Drive, Suite 201
Portland, Oregon 97220

Re NRU Comments for July 21, 2003 RRG Mesting

Dear Mr. Krogh:

NRU offers these comments in response to your request for input on further regiond transmisson
discussions.

Decison Making & Multiple Forums. NRU utilities have a sake in regiond transmisson issues, yet we
are thinly-gaffed and cannot participate in multiple, smultaneous forums on transmisson issues. For NRU to
participate meaningfully in regiond tranamission discussions, the number of forums for such discussions needs to
be limited. Moreimportantly, a Sngle decison making forum needs to be identified and then used consstently
as the only place where significant policy decisonswill occur. The exising RRG stakeholder group isagood
candidate for such aforum, and it should be reinvigorated toward that end.

Vison Saement. The“Vison” satement provided at the June 25 RRG mesting pre-supposes a
particular solution (aregiona transmission organization) to the region’s transmisson issues. 1t may be that
unified tranamisson management is one good solution to the region’s transmission issues, but it isaso possible
that a unified, consstent approach to transmission may aso work and solve problems, without requiring unified
management. Also, because the very concept of a“regiona transmisson organization” is unacceptable to some
in the region, this vison statement may make aregiond dialogue about solutions to regiona issues more difficult
than it needsto be. A better vison statement might Smply delete the words “ Unify tranamission management
to” from the text, and continue from there,

Regiond Transmission Problems. For the long term, NRU utilities desire firm, religble, and cost
effective tranamisson sarvice. NRU generdly agrees with the “objectives’ and “problems’ identified in the June
25 filing utility presentation, athough we think the region needs to explore dternative solutions to unified
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transmisson management. Stated without assuming that unified transmisson management is required, these are
the problems that NRU believes could thresten firm, religble, and cost effective transmission service over the
long term.
Optima transmission investment and expanson does not gppear to be happening in thisregion
under the status quo.

Thereisno regiond approach to transmission planning that takes generation planning into
account, thus it is not clear that the region is or will be able to cost-optimize totd investment in
both resources.

There is no regiona agreement about how cogts of transmission expansions should be dlocated,
which may inhibit needed investment.

BPA’sfuture role in transmisson planning and expansion needs clarification.
Uncertainty about the region’s tranamission future isitself a problem for the region.

Phasng. There was inadequate discussion at the June 25 RRG meseting about phasing in solutionsto
transmission problems. NRU does not share the view that a clearly designed end state must be in place before
the region can take on some solutions to the region’ s transmisson issues.  One lesson we should learn from
Cdiforniaistha a big bang converson to anew system isitsdf fraught withrisk and should be avoided. A
phased approach should give the region flexibility to learn and change course as needed.

Transmission Dependent Utilities Resolution of Outstanding Issueswith BPA.  As| stated in the RRG
mesting, thereis alist of sgnificant unresolved issues between BPA, our contractua transmission supplier, and
the 46 members of NRU that rely upon the Agency for transmission service. We are hopeful of resolving these
issues with BPA to our mutud satisfaction.  Equaly important, we want to reach closure with BPA in a
timeframe that coincides or precedes our need to take mgjor policy positions in the broader regiona forum you
arerunning.

In closng, NRU thinks that FERC's SMID White Paper was a significant achievement for the
Northwest because it Sgnded that the Commission, at least for now, iswilling to give the region some deference
regarding its transmission needs and issues. The region can now address its transmission needs without undue
concern about what is “acceptable’” to FERC. Thisisan opportunity. NRU will continue to engage with the
region on the region’ s transmission needs.

Very truly yours,



John Saven, Chief Executive Officer

CC:.  Membersof Northwest Requirements Utilities
Steve Wright, Bonneville Power Adminigtration
Jerry Leone, Manager, Public Power Council



