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MEMORANDUM OF UNDERSTANDING AND COOPERATION

This Memorandum of Understanding and Cooperation (“Memorandum” or “MOU”), dated as of the 5th day of December, 2002, by and among RTO West, a Washington, non-profit corporation (“RTO West”), the Interim Committee of WestConnect, (“WestConnect”) and California Independent System Operator Corporation, a California nonprofit public benefit corporation (“CAISO” and, together with RTO West and WestConnect, the “Parties”), sets forth certain general principles and preliminary understandings regarding matters under discussion among the Parties as part of the Seams Steering Group-Western Interconnection (“SSG-WI”).


WHEREAS, FERC has requested that the Parties formalize the relationship among the Parties as part of their respective Orders related to the formation of Regional Transmission Organizations (“RTOs”) under Order 2000; and


WHEREAS, the Parties wish to develop and support an evolving seamless western wholesale energy market that minimizes trade barriers and promotes common business practices for inter-RTO transmission services (“Seamless Western Market”); and

WHEREAS, the Parties have a common Vision which has served as a starting point for seeking to implement the Seamless Western Market through the three western RTOs; and


WHEREAS, the Parties wish to reiterate their commitment to cooperate, while confirming the individual corporate decision-making autonomy of each, expressing their desire to benefit their respective constituencies, and preserving local and state political accountability and regional reliability.


NOW, THEREFORE, in consideration of the mutual benefits to the Parties to be obtained pursuant to this Memorandum of Understanding and Cooperation as set forth below, the Parties hereby agree as follows.

1.   Purpose.

1.1  SSG-WI will serve as the discussion forum for facilitating the creation of a Seamless  Western Market and for proposing resolutions  for issues associated with differences in RTO practices and procedures.  Each Party shall designate representatives to form a Steering Group (“Steering Group”), as provided below.  The designated representatives shall represent the regional RTO being formed by the respective Party and will be authorized to bring issues affecting proposed operation of the Seamless Western Market from the individual RTO Parties to the Steering Group.  The Steering Group representatives will identify and discuss the issues, and set the priorities and proposed schedules for presenting its recommendations to the RTOs for resolution.  The Steering Group representatives will work together to develop consensus recommendations consistent with a Seamless Western Market.   The Steering Group will refer its non-binding consensus recommendations to the three RTO Parties for their individual consideration.

1.2  The purpose of this MOU is to set forth a framework that will assist and guide the Parties in continuing their discussions, through the SSG-WI, regarding benefiting their respective regions and constituencies through interregional coordination.
1.3  The Parties agree to utilize this framework to cooperate and work together to achieve consensus positions on the interregional issues considered by SSG-WI; each Party and its respective governing body, however, retains complete power and authority to determine ultimately whether to adopt and/or implement consensus recommendations reached by the Steering Group. 
1.4  The Parties desire to provide a collaborative framework for states, tribes, Canadian provinces, Mexican states, other local regulatory and enforcement entities, and FERC to participate in this process and the Parties agree to modify this MOU in the future as necessary to facilitate those entities’ participation. 

2.   Implementation.

Subject to each Party’s rights under this MOU, each Party agrees to commit resources, in whatever form each Party deems appropriate, to continue discussions towards reaching consensus positions on the interregional issues considered.  Such action shall include the following:

2.1 Each Party shall appoint three representatives (“Steering Group Representatives”), and each Party shall additionally appoint one alternate representative to act in the absence of any one of the three representatives.  Each Steering Group Representative shall serve on the Steering Group at the pleasure of the Party that appointed such Steering Group Representative and may be removed or replaced by such Party at any time.  Each Steering Group Representative shall be responsible for keeping his or her respective Party advised on matters relating to this MOU.  The Steering Group Representatives shall select a chair of the Steering Group.

2.1.1 To lead and coordinate the efforts of the Parties to plan and provide for discussions to seek consensus on the interregional issues considered;

2.1.2 To facilitate collaboration and input from market participants and other interested parties in the development of proposals for the Steering Group’s consideration, as appropriate;

2.1.3 To do such other things and carry on other activities that the Steering Group determines to be necessary, advisable, appropriate, convenient or incidental to the purpose of this MOU.

2.2 The Steering Group will develop and periodically update a SSG-WI Work Plan describing the specific functions of the SSG-WI.  The Parties must unanimously approve the Work Plan.

2.3 The Steering Group responsibilities to carry out its purposes shall include the following:

2.4.1   To monitor and participate in the meetings and activities undertaken to seek consensus on the interregional issues considered.

2.4.2   To form work groups and to devise a process for resolving issues through such work groups, including arranging for those discussions to be brought to the Steering Group for developing a consensus recommendation.

 2.4.3   To devise a process for securing the approval or ratification of each Party for consensus recommendations reached by the Steering Group.

2.4.4   To develop a budget for the necessary costs to be incurred in arranging for meetings and activities appropriate to this MOU and to arrange for those costs to be shared by the Parties to this MOU.

2.5
Through the appointed Steering Group Representatives each Party shall have one vote.  A consensus from the discussions on the interregional issues and any other matters provided under this MOU shall be determined only upon the unanimous vote of all Parties.

2.6
Meetings of the Steering Group may be held with adequate notice at any time, at any location or by conference telephone call, upon a call for a meeting by any Party.

3.   Administration.

3.1
The Parties shall develop appropriate information-sharing mechanisms in connection with the matters to be considered by SSG-WI, consistent with confidentiality restrictions, limitations on dissemination of proprietary information, and federal, state and local laws applicable to each Party.

3.2  Each Party, any representative of such Party (including Steering Group Representatives), and any other participant shall bear its or their own expenses associated with participation in the activities under this MOU.

3.3 This MOU shall not be interpreted or construed to create an association, joint venture or partnership among the Parties or to impose any partnership obligations or liability upon any Party.

4.   Termination.

4.1 This MOU will terminate upon an affirmative vote by the Steering Group to terminate the MOU.  Each Party shall remain responsible for any costs incurred under this MOU prior to such termination. Termination of this MOU shall not affect the obligations of a Party under any collateral agreement executed to further the purposes, functions or responsibilities stated in this MOU.

4.2 The Parties’ continued participation in the SSG-WI shall be at their sole discretion, and any Party hereto may withdraw from its participation in SSG-WI by giving written notice to the other Parties hereto.  This Memorandum shall immediately become null and void if it is deemed improper and/or unenforceable by regulatory or judicial authorities having appropriate jurisdiction over any of the Parties.  In addition, this Memorandum shall not bind the Parties other than as expressly set forth herein, and shall become null and void in the event the Parties enter into a more formal and binding agreement.

4.3 For the withdrawal and termination provisions of Section 4.2, the Parties shall make reasonable arrangements to satisfy their respective financial obligations entered into pursuant to this Memorandum.

IN WITNESS WHEREOF, the Parties hereto have set forth their signatures below this 5th day of December 2002.

RTO West

Wayman Robinett

WestConnect

Charles Reinhold

CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION

Terry M Winter

SSG-WI 2002-03 Work Plan – Draft VERSION 1.1

July 19, 2002

The following outlines the major activities to be addressed by the SSG-WI during the 2002-2003 time period, through the work of its Steering Group and Work Groups: 

SSG-WI Steering Group

Goal of the Steering Group – 

To serve as the discussion forum for facilitating the creation of a seamless Western market and for proposing resolutions for issues associated with differences in RTO practices and procedures.

Tasks of the Steering Group:

· Develop a Memorandum of Understanding approved by RTO West, CaISO and WestConnect., addressing SSG-WI’s purpose, functions and responsibilities, membership, governance, cost sharing and termination provisions. 

· Develop consensus positions on interregional issues brought before the Steering Group.

· Develop a collaborative framework for participation of states, tribes, provinces and other entities in SSG-WI activities.

· Develop consensus positions to comply with any FERC requirements concerning seams issues established in Commission Orders on the RTO proposals of the California ISO, RTO West and WestConnect.

Planning WG

Goal of the Planning WG – 

To provide a forum to further the development of a planning process that will result in a robust West-wide interstate transmission system that is capable of supporting a competitive and seamless West-wide wholesale electricity market.

Tasks of the Planning WG:

· Identify Congested Paths and Load and Generation scenarios and perform studies for 2008 time frame.  

· Review tools available or under development to evaluate the benefits of transmission projects to expand access to electricity markets and resources.

· Determine load, generation and transmission scenarios to study in the 2013 time frame and run studies.

· As part of the above tasks, address the recommended “Next Steps” identified in the August 2001 WGA report, “Conceptual Plans for Electricity Transmission in the West”.

· Begin work on development of a transmission Vision for future development of the western transmission system.

Market Monitoring WG

Goal of the Market Monitoring WG – 

To develop a workable proposal for a single West-wide Market Monitoring Entity that would monitor the California ISO, RTO West and WestConnect RTO markets and satisfy the Order 2000 market monitoring requirements for each of the western RTOs.

Tasks of the Market Monitoring WG:

· Finalize the “working document” to be considered by the three RTOs (the document will contain recommendations and, where the workgroup is not able to develop consensus, develop options and briefing materials regarding the options to be considered by the SSG-WI) – Lead responsibility is the SSG-WI MM Group.

· Negotiate “agreement in principle”; will need the commitment of the SSG-WI Policy Group to focus on market monitoring and resolve issues  - Lead responsibility is the SSG-WI Steering Group.

· Schedule a public meeting to obtain stakeholder comments on the proposal.

· Finalize written agreements and filings as appropriate, develop implementation plan.

Common Systems Interface Coordination WG

Goal of the Common Systems Interface Coordination WG –

To coordinate systems for the Western Interconnection RTOs for seamless interfaces and lower costs and to assure that systems and processes have effective operability and address the complexities of each region with their unique system characteristics and environment.
Tasks of the Common Systems Interface Coordination WG:

· Develop recommendations on communications infrastructure, RTO Backup Control Centers, Single Market Interface and Shared Training.

· Develop the business processes, data flows and data content required by the business requirements and tariffs.

· Develop the information architecture, including the standards, protocols, data formats, and other design requirements.

· Develop a coordinated high level Implementation Plan for the Western Interconnection.

· Scope out a table top simulation of the proposed processes for the western RTOs.

· Participate in development of national transaction standards.

Price Reciprocity WG

Goal of the Price Reciprocity WG –

To develop a proposal to eliminate export fees at the RTO Seams 

Task of the Price Reciprocity WG:

· Identify options for eliminating export fees at the RTO seams, including the use of transfer payments and tariffs.

Congestion Management Alignment WG

Goal of the Congestion Management Alignment WG –

To eliminate seams issues associated with the western RTO congestion management models by identifying and proposing solutions to those seams issues that would have a negative impact on the efficient operation of a seamless western market.
Tasks of the Congestion Management Alignment WG:

· Incorporate a new Congestion Management Alignment group under SSG-WI.

· Identify areas of required conformity in RTO Congestion Management models and report back to the Steering Group those areas that need to be addressed.

· Identify where the emerging RTO plans digress from those requirements and then determine how (if possible) to bring them back together.  Any ongoing SMD activity or specific clarifications/orders from FERC also need to be incorporated into this effort.

· Provide recommendations to SSG-WI to be considered by the three RTOs for implementation during subsequent design and implementation phases to mitigate possible seams issues.





































