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Seams Steering Group –Western Interconnection (SSG-WI)

STATUS REPORT

April 30, 2004

I.   Strategic Planning

SSG-WI is currently reviewing its Mission, work scope and priorities for 2004, and focusing on near-term SSG-WI activities.  The review identifies those areas where SSG-WI can contribute in the near-term to establishing a well-functioning wholesale electric services market in the West prior to full RTO/ISO operation.  Participants see a need to coordinate and address regional market issues associated with the initial market designs of the CaISO, Grid West, and WestConnect.

Near-term emphasis includes transmission planning, market monitoring, congestion management (applied to initial operation), and certain operational elements such as OASIS and training operators in areas related to operational interface with the market.   SSG-WI expects to complete the review in June.

II.  Market Monitoring

The SSG-WI Market Monitoring Work Group ("MMWG") is developing recommendations for a West-wide Market Monitoring Entity ("MME") to provide independent, objective oversight for the Western Interconnection, focusing primarily on seams issues among the RTOs in the region.  These issues include rule and market structure compatibility among the RTOs, patterns of transmission utilization, market manipulation, and inappropriate market participant behavior (especially that which occurs across RTO boundaries).

The MMWG plans to complete its recommendations on April 29-30, after which time the MMWG will present its recommendations to the Steering Group.

III. Transmission Planning

2003 Transmission Planning Report – The initial SSG-WI Transmission Report was issued and filed with FERC on October 31, 2003.  The complete report, including appendices, is available at www.ssg-wi.com.  Three resource scenarios were studied stressing gas, coal, and renewable resource development.  Areas of potential path congestion were identified and alternative solutions were developed.

2004 Work Plan – The SSG-WI Planning WG has developed its 2004 Work Plan.  Areas of work identified in the 2004 Work Plan are:

1. Management of the production costing database for the western interconnection;

2. Analyzing western interconnection transmission needs to alleviate congestion in the 10-year time frame, based upon a “realistic” resource scenario;

3. Updating the historical analysis of path congestion, including information on path Available Transmission Capacity;

4. Presenting a workshop on use of production costing programs and associated economic analysis of transmission facilities;

5. Presenting a workshop on production costing program modeling improvements.

Database Management – During 2004, SSG-WI plans to assume responsibility for management of the production costing database developed by PacifiCorp and used in the 2003 SSG-WI Study Program.  SSG-WI plans to contract for the resources required to manage the database and to perform the 2004 Study Program.

Coordination – Because of the need for close coordination between SSG-WI, the Subregional Planning Groups, and WECC, regular coordination meetings are now being held among these entities.  Monthly coordination conference calls are scheduled as well.  The first coordination meeting was held April 6, 2004 in Portland.  The objective of the coordination meetings and conference calls is to provide information to stakeholders and to identify opportunities for improved coordination among those groups performing planning studies.

IV. SSG-WI/WECC Coordination

Representatives of WECC and SSG-WI are meeting to identify opportunities for improving their working relationship, supporting each other’s activities, and avoiding duplication of work.  A matrix has been developed identifying the major related functions of the two organizations.  Both organizations acknowledge that each organization has important functions to perform and a close, supportive working relationship is being developed.

