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JUNE 30 FERC RESPONSE

AREAS OF AGREEMENT

SSG-WI is limited in its ability to go beyond the identification of possible future transmission additions as information for others to pursue.

· Its governance does not allow it to be a decision-making body

· It cannot fund or compel any projects.  

· It cannot allocate costs to the RTO’s 

SSG-WI can gather information and perform analysis.  It will identify system needs and potential alternatives to meet those needs.  This information will be developed in an open process and disseminated to all interested parties.  SSG-WI decides which issues should be recommended for further analysis to the RTO’s.  

1. FERC ISSUE #1

Develop a process to identify transmission projects that are needed for economic reasons to facilitate a comprehensive and seamless west wide wholesale electricity market.

Due Date: To SSG-WI Steering Group - June 30, 2003

SSG-WI continues to develop this process and will report to FERC on it by the end of August 2003.

The goal of the SSG-WI Planning Process is to establish an open and proactive planning process that will facilitate seamless grid planning across the Western Interconnection.  This process will provide information for LSE’s and other market participants to make informed decisions about possible resource scenarios for meeting their load obligations.  The focus of the SSG-WI will be the congestion issues on the paths between RTO’s and the internal RTO paths that impact the inter-RTO paths.  SSG-WI will have no cost allocation responsibility and will rely on market participants, LSE’s and RTO’s to make the decisions and provide the funding for projects.  The timeframe of the SSG-WI planning process will be five years and beyond.

The SSG-WI Planning Process will be open to industry segments and stakeholders within the Western Interconnection.  It will include state and regulatory input.  The SSG-WI Planning process will coordinate its process and planning cycle with the three RTO’s.

The SSG-WI Planning Process is expected to take several inputs, including input from RTO and LSE expansion plans along with identified unsponsored needs from the Regional Planning Process.  SSG-WI will also perform its own analysis on historical path use and future system needs.  At this time, the internal analysis will include the results of the generation scenarios modeling and the Transmission Long Range Planning.  Other analyses may be added or modified in the future as this process is expected to evolve.  

From this analysis, SSG-WI will identify future needs and possible solutions to these needs, both transmission and non-transmission.  These needs and solutions will be posted for input from the market participants and other parties interested in the regional planning.  SSG-WI will incorporate this input into its analysis and develop it annual SSG-WI Expansion Plan.  

2. FERC ISSUE #2

For Projects that: (1) would have a direct effect on more than one RTO, (2) are developed by sponsors outside of the Planning Work Group planning process, and (3) seek cost recovery from Western RTO ratepayers, SSG-WI will develop a process to evaluate whether the projects are justified (necessary and cost-effective)

Due Date: To SSG-WI Steering Group – June 30, 2003

Insert Peterson/Park Paper
3. FERC ISSUE #3

Determine if and how SSG-WI will support implementation of projects recommended by the PWG.

Due Date: To SSG-WI Steering Group – June 30, 2003

Note:  Implementation is assumed to start when a project sponsor steps forward.

If a project looks favorable according to a SSG-WI analysis, SSG-WI’s posting of this analysis of the project should encourage entities to step forward and sponsor the project.  Once an entity sponsors a project, SSG-WI could provide support for the project by indicating:

· The proposed project would serve a need identified by SSG-WI PWG studies.

· The sponsor was active within planning process 

· How the project might to useful to the region such as increased Transfer Capability and congestion relief.

SSG-WI will not intervene in siting process with analysis or recommendations unless project sponsors request it.  SSG-WI will limit its participation to making models available.  SSG-WI will not provide negative assessment of projects (such as a project is not economical) unless rate recovery is requested.  It will provide technical analysis only if requested.  SSG-WI will not perform environmental analysis of sponsored project.  This is the responsibility of the project sponsor.

.   Other Issues: 

· Does the PWG agree with the types of information needed for (1) providing information to market participants, (2) SSG-WI recommending projects, and (3) RTOs issuing RFPs?

· If the SSG-WI planning process recommends specific projects to RTOs (as opposed to just providing information to market participants), will SSG-WI conduct a high level analysis of the environmental impacts of the proposed projects and alternatives?

SSG-WI Planning Process is envisioned to provide information to market participants to facilitate the market participant decisions.  SSG-WI will not intervene in siting process with analysis or recommendations unless project sponsors request it.  SSG-WI will limit its participation to making models available.  SSG-WI will not perform environmental analysis of sponsored project as this is the responsibility of the project sponsor.

· Define the process for addressing non transmission alternatives within the planning process
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The following are Marv’s words since Delegating Doug refuses to do any real work>

Non-transmission alternatives will be addressed in the following ways.  As SSG-WI analyzes the transmission needs of the system (from its various inputs), it will also propose solutions to these problems.  These solutions will be at a high level and not detailed.  These solutions will also include possible non-transmission solutions.  All of these possible solutions will be posted for market input and comment before SSG-WI completes its expansion plan.

The goal of the SSG-WI process is for market participants to sponsor projects to address system needs.  Whenever a market participant wants to sponsor a project, it will have to comply with the Regional Planning Process.  All interested parties are invited to participate in this process.  Within the Regional Planning Process are requirements to analyze non-transmission alternatives to the identified problem.  Non-transmission alternatives will be identified and analyzed in more depth at this stage of the planning process.  (Question:  If a sponsor proposed a non-transmission alternative, will he be required to also analyze transmission alternatives?)

· Define the relationship of the WECC coordinated planning process to the SSG-WI planning process
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