H R Peterson comments-4/22/03

SSG-WI Planning Issue #2

The following is extracted from the SSG-WI filing as PWG Issue #2 and the explanation of this issue.

For projects that: (1) would have a direct effect on more than one RTO, (2) are developed by sponsors outside of the Planning Work Group planning process, and (3) seek cost recovery from RTO ratepayers, SSG-WI will develop a process to evaluate whether the projects are justified (necessary and cost effective).

Some SSG-WI participants believe that the planning process should be strengthened so that SSG-WI can recommend specific projects if competing alternatives are sponsored or if ratepayers are expected to pay for the project (some of the western RTOs have cost allocation procedures that spread project costs to all users of the system while other RTOs have backstop capability to compel construction and allocate costs). This strengthening of the SSG-WI planning process would entail SSG-WI recommending between transmission projects of differing capacities or different types of alternatives such as transmission, generation and demand side programs. 

In response to this issue the Transmission Planning Work Group believes that SSW-WI should undertake this effort only if it has been requested to do so by a project sponsor or group of project sponsors.  

SSG-WI should support the development of projects to facilitate a seamless wholesale transmission market within the entire Western Interconnection.  This would be done, if requested by project sponsors, by providing information and technical analysis on viable projects that enhance the operation and wide area markets and by providing other analysis and assistance.

Presently decisions on projects are left to the project sponsors who will fund the projects or RTO’s acting in their backstop roles.  It is generally agreed that the final decision on which project should be pursued will remain with those who want to build the projects.
Whether SSG-WI undertakes additional detailed studies and assessments needs to be left up to the entity requesting help from SSG-WI.   SSG-WI initial assistance would be limited to review and analysis of the proposed project and existing work conducted by SSG-WI.  Work beyond this level of analysis would be paid for by the requesting entity.

 SSG-WI will only offer analysis and will not make recommendations on alternatives or specific projects.  Resolution of differing decision perspectives is outside the scope of SSG-WI PWG, more appropriately addressed by those directly affected parties.  SSG-WI PWG role should be limited to providing information to support these negotiations.

SSG-WI PWG may need a set of metrics to support requested analysis. .  Metrics would include discount rates, assumed facility lifetimes, and other parameters, which can be used on a standard basis, and may be expressed as a range of values.  In addition to WECC Planning Standards, SSG-WI may need to develop standards and criteria. 

SSG-WI could, if requested, undertake reliability and financial assessments.    The project sponsors would, however, be responsible for negotiating the allocation of benefits and costs to establish a project sponsorship, ratepayer cost recovery, and rights allocation.  

Since SSG-WI PWG is an RTO process, PWG assessment of any non-RTO project would be a high level assessment based on information submitted by the project sponsors and existing studies.  Additional work done by SSG-WI would have to be funded by the project sponsors.    

