2003 Study Objectives

The studies were performed to meet the following three objectives:

1. To identify opportunities where the development of additional power transmission facilities could further facilitate competitive and efficient markets.


2. To provide policy-makers with information concerning transmission impacts of various energy policies being considered by State, Provincial and Federal entities.


3. To identify for generation developers major transmission additions that could be necessary to deliver a wide range of generation resources to load.

2003 Study Next Steps

The following steps are proposed to advance transmission development in the Western Interconnection:

· Federal, State and local policy-makers need to address and resolve institutional and financial barriers5 to the construction of needed transmission infrastructure. These issues include transmission line siting, cost allocation and cost recovery. These issues need to be resolved to encourage investment in transmission infrastructure and demand efficiency measures at loads.

· The Sub-regional Planning Groups should perform more in-depth transmission expansion planning studies for those facilities within their sub-regions identified in this SSG-WI study, based upon expected generation additions and load forecasts (e.g. coordinated with utility integrated resource plans that are approved by state public utility commissions);

· SSG-WI should perform annual reviews of the utilization of the existing transmission system, potential future needs, and expansion issues, including those issues associated with differences in transmission and generation construction lead times.  SSG-WI should coordinate its future study program with the Sub-regional Planning Groups. SSG-WI should initiate long-term planning efforts and identify appropriate cost and benefit indicators for future analysis, including fuel price volatility, fuel availability, environmental impact, ancillary service impacts, construction lead times, losses, reliability improvement and impacts on market competition.

· Development and funding of model and economic methodology improvements and forums to improve transmission planning methodologies need to be investigated and pursued. For example, study methodologies (particularly benefit calculations) need to be fine-tuned and improvements are needed to more accurately model hydro and wind resources as well as market behavior. A process for continuing the development of a common, public and consistent database needs to be finalized.

· Federal, state and local policy-makers will need to decide whether to finance and permit transmission expansions to facilitate generation resource diversity, including meeting renewable energy goals in RPS’s.

· As Sub-regional Planning Groups perform detailed studies to identify beneficiaries and as incentive pricing and cost recovery issues are addressed and resolved, coalitions of interested parties will need to come together to plan, finance and construct critical transmission infrastructure. The development of RTOs will likely be critical to making mechanisms available to fund and construct new transmission infrastructure.
