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PRWG Status of Deliverables 


PRWG – Price Reciprocity Work Group

1st Quarter - 2003

· PRWG - Identify applicable existing charges and proposed charges applied to various transactions.
Status:


· The PRWG developed a high-level comparison of pricing proposals and charges for CAISO, WestConnect and RTO West.  The pricing and charges comparison was completed and posted to the PRWG page of the SSG-WI website on April 7, 2003.

2nd Quarter - 2003

· PRWG - Collect data and analyze the financial implications on the current/proposed processes for collecting revenues related to interregional transactions.

Status:


· A data collection task group of the PRWG compiled, checked and coordinated one-month of data about transactions between the three current/proposed RTO regions.

· This information for September 2002 was completed in August, 2003.

· At their August 28, 2003 meeting the PRWG evaluated the data and decided that the test data demonstrated that it was worthwhile to collect transaction data between the RTO regions for an entire year.

· The data collection task group is now proceeding with collecting twelve months of transaction data for the time period June, 2002 through May, 2003; the group agreed to seek information on all imports and exports by MW and to separate out by line item (if possible) the existing transmission contracts, as well as losses or other separable data.

· At the PRWG’s October 22 meeting, the data task group will give a progress report; the PRWG will develop a detailed timeline for collecting twelve months of data; also the PRWG will determined if other data is needed to evaluate all the options.

3rd Quarter - 2003

· PRWG - Finalize development of options for price reciprocity.
Status:


· In light of FERC’s SMD notice of rule-making and the FERC white paper, the PRWG revisited the potential price reciprocity options.  Members of the PRWG are currently updating descriptions of price reciprocity options plus identifying the data required to evaluate each option.

· The PRWG will review, at their next meeting on October 22, 2003, the updated option descriptions:

Option – “status quo”, including a description of the current or proposed wheeling charges for each RTO region;

Option 2 – waive through and out charges;

Option 3 – transfer payments between RTOs;

Option 4 – a west-wide wheeling charge.

4th Quarter - 2003

· PRWG - Develop proposals for addressing pricing seams with and services offered to non-participants.
Status:


· Not yet addressed by PRWG.

· PRWG - Develop assessment criteria, consider available pricing options, and identify suggested alternative.

Status:


· The PRWG developed and agreed on definitions of evaluation criteria.  Definitions of the following four criteria were posted to the PRWG page of the SSG-WI website on April 7, 2003:

Eliminate Trade Barriers Between RTOs, Mitigate Costs Shifts, Equal Treatment, and Simplicity.

· The PRWG is continuing to add further definition to the options and collect the data necessary to evaluate the options.

· At their October 22, 2003, PRWG will re-evaluate the timeline for identifying a suggested price reciprocity alternative and develop a proposed target date for the SSG-WI steering group’s consideration.

