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Monthly Planning Group Coordination Conference Call

CCPG, CREPC, NTAC, RMATS, SSG-WI, STEP, SWAT, WECC

November 2, 2004

Participants:

RMATS – Jim Byrne, Ray Brush, Ken Morris, Mike DeWolf, Rich Bayless

CCPG – Bob Easton

CREPC – Doug Larson

STEP –  Jeff Miller

SWAT – Charlie Reinhold, Gary Romero

NTAC – Chris Reese, Marv Landauer

WECC – Phil Park, Steve Rueckert, Donald Davies 

SSG-WI – Dean Perry

“Financing an Enhanced Regional Electricity Function” – CREPC Paper   

Doug Larson provided the background.  In December 2002 western Governors were urged by the lead Governors for energy to develop a multi-state regional electricity function.  Western Governors agreed to explore the issue.  Five work groups were organized by CREPC to study the issue.  In Spring 04, CREPC used the work group findings and adopted a recommendation to Governors.   CREPC’s recommendation found that there is an urgent need to build the capacity of the states and provinces to address interstate electricity issues, but that a new interstate compact in the region is not needed at this time. In June, the Governors accepted the recommendation and asked CREPC to develop a recommendation on how to fund this function.  A recommendation was developed and presented to CREPC at its October 2004 meeting.  The recommendation was accepted by CREPC and will now go to the Governors for discussion at their meeting in early December.  The paper developed to support the CREPC recommendation looked at 9 different funding options to identify a sustainable funding source.  A fundamental assumption underlying the funding recommendation to Governors is that additional RTOs will not form and SSG-WI will go away, with the transmission planning and expansion function moving to WECC and the market monitoring function undertaken by another organization.  The recommendation the Governors accepted in June assumed that there would be underlying organizations performing reliability and commercial functions in place in the West that CREPC could plug into. In December, CREPC will report to the Governors that there will be a significant organizational hole in dealing with commercial issues within the region if SSG-WI ceases to exist and no new or existing institution assumes responsibility for commercial issues.    Under the CREPC recommendation, future funding would primarily come from the pass through of funds collected from control areas (similar to the way WECC is funded) and the state PUC’s.  

Organizational roles in addressing the commercial issues in the West were discussed on the call.  The resolution of this issue revolves more around the entities that support SSG-WI and WECC – not the WECC Board or staff.  Many of the same entities are involved in both WECC and SSG-WI.  The entities within the West cannot seem to agree on who will be performing these functions.  Entities within WECC are also concerned about dues continuing to rise.   

Over the next few months, the SSG-WI Board will be talking with many folks in the West about what they think is needed in the west to address western commercial issues.  Rich suggests that some parties think the commercial and reliability functions need to be separate.  Charlie said that those in the Southwest agree SSG-WI needs to explore its role within the region and some agree with the need to separate commercial and reliability issues.

WECC functional requirements and funding issues were discussed at the WECC BOT October Vancouver meeting and will be discussed more at their meeting in December.

Linking IRPs, transmission planning and WECC L&R data

Doug discussed a CREPC recommendation concerning proposed new IRP reporting requirements.   At their meeting on October 21, CREPC adopted a recommendation that IRPs report 1) a comparison of the LSE’s plans with regional and subregional transmission plans, 2) a reconciliation of LSE’s load forecast with the load forecast submitted to WECC and 3) a reconciliation of committed resources in the IRPs with resource additions submitted to WECC.  Pursuant to the adopted recommendation, PUCs would request that future IRPs contain the requested information and that LSEs not required to file IRPs also include the requested information in their future resource plans. The objective of the recommendation is to more closely link the LSE’s IRPs with the work in WECC, SSG-WI and the SPGs. 

The paper describing the proposal can found at:
http://www.westgov.org/wieb/meetings/crepcfall2004/briefing/CREPC-IRP-pro.pdf
SPG Status Reports from each SPG rep on the call

Status reports were presented for CCPG, NTAC, RMATS, STEP and SWAT.

CCPG – No significant activities to report

NTAC -  Chris Reese reported that NTAC last met October 16.  Discussed where to focus their efforts through the remainder of this year.  Have completed the Puget Sound Area Study, Phase I.  Will focus on Canada to California, including Alberta to Columbia River area.  Montana to Northwest is also of significant interest.  Discussed the BPA paper on Adequacy Standards.  The paper can be found at http://www.transmission.bpa.gov/PlanProj/default.cfm.

RMATS – Doug Larson reported that at the October 21 CREPC meeting a work group was created to look at cost allocation and pricing issues.  The group is chaired by Becky Wilson, Utah PSC, and includes ID, MT, WY, UT, NV and CO.  This is a follow-up to a recommendation in the RMATS report.  The objective is to see if agreement can be reached among PUCs on transmission cost allocation and pricing principles.  Such an agreement would be filed with FERC.  FERC is looking to the states for recommendations.  There is a need to lineup the states and FERC’s views on cost allocation.

STEP – Jeff Miller reported on STEP activities.  Met last month.  Looking at implementation of the initial list of projects.  Also looking at a second Palo Verde – Devers line and a new line into San Diego.  The California ISO Board will be considering action on the Palo Verde-Devers II line in December.  The economic analysis is showing a small economic benefit.  Next STEP meeting is December 8, 2004.

SWAT – Gary Romero reported on SWAT activities.  Last meeting was October 27th.  Subgroups gave reports on their work to date.  Focus is now on completing studies and issuing a report by the end of January 2005.  Next meeting is December 21, 2004.  Charlie indicated that New Mexico is looking at the policy implications of initiating a group similar to what Wyoming did under RMATS.  The wind developers in New Mexico are advocating this effort.

Next Monthly Coordination Call:  Tuesday, December 7, 2004 – 8:00 am PST, 9:00 am MST. 
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