Draft Notes – July 5, 2005


NOTES

Monthly Planning Group Coordination Call

Tuesday, July 5, 2005   8:00 am PDT and AZ, 9:00 am MDT

Participants:

WECC – Robert Jenkins, Donald Davies

CREPC – Doug Larson

STEP – Jeff Miller

SWAT – Rob Kondziolka, Charlie Reinhold

NTAC – Chris Reese

RMATS – Mike DeWolf, Ray Brush

CCPG – Bob Easton

SSG-WI – Dean Perry

DOE – Larry Mansueti, Julia Souder

Energy Bill – Provisions on Planning, Siting and Permitting

Larry Mansueti, DOE, briefed the group on the key planning, siting and permitting provisions in the current Energy legislation, as passed by the Senate last week.  The Bill is now in Conference Committee.  There is little controversy in the electricity portions of the Bill.  The goal is for the Conference Committee to complete its work by the August break.  In the planning area, the Bill authorizes research on planning tools.  In the siting area, DOE is directed to designate national interest transmission corridors.  The Bill calls for DOE designation of national interest corridors within 1 year with updates every 3 years.  For those paths having this DOE designation, a company can go to FERC for siting approval if the appropriate state siting agency has not permitted the line within 1 year.  There is some concern this might lead to “sham” permit applications to bypass the state siting process.  FERC will not have siting authority in regions that have established Regional Compacts agreed to by all the states (ceding their siting authority to the Compact entity).  DOE will have authority to coordinate the federal permit process, such as when BLM and Forest Service lands are involved.  In the Oil and Gas provisions of the Bill, federal agencies have 2 years to develop “energy” corridors (includes electricity corridors).  The Federal Government would need to do an environmental impact statement for the entire West.  Regarding the definition of “bottlenecks”, Larry indicated DOE would prefer to not reinvent the wheel, but defer to the regions or subregions for their current practice.  He indicated that the greater the geographic extent of the planning entity, the more DOE would tend to defer to them (i.e more deference to regional or subregional bodies, compared to local planning bodies.)

Doug Larson stressed the importance the Energy Bill places on successful regional and subregional planning work in the West.  If these planning efforts are not successful in the West, DOE will need to move ahead on their own to designate national interest transmission lines.  The Bill would also allow FERC to grant eminent domain to any party building such lines, not just the incumbent transmission owner.   Larry agreed with Doug’s conclusion and added that DOE would like to rely on good regional planning efforts when designating national interest transmission lines.

Steps WECC is taking to address WECC’s future role in expansion planning


Donald Davies and Robert Jenkins presented an overview of the steps being taken within WECC to define its possible future role in transmission expansion planning.  A briefing paper is now being prepared for the July WECC Board meeting.  This will be posted on the WECC web site as soon as it is available.  Two issues will be addressed by the Board, namely transmission planning and resource adequacy.

The July Board meeting will be primarily devoted to educating the Board on the issues.  The Board at a later meeting will take action.  There was discussion of this issue at the June PCC meeting in Spokane.  At that meeting, it was generally felt that WECC should do the database work, but not do cost allocation and beneficiary identification nor prioritize projects or recommend which projects should be built.  It was generally felt that WECC could do technical and economic studies, but project sponsors should identify cost effective projects and move them forward without involvement of WECC.  Gray areas include how far WECC should go in facilitation and study/scenario work.  WECC could do some study work and make the results available; however there was some concern about the impact on WECC’s budget and maybe study work should be left to the Members.  It was felt that WECC should not be in a position of telling the Subregions what to do.

There seemed to be more coalescence of views on WECC’s resource adequacy role as this is more aligned with reliability, whereas planning has the risk of moving into the role of the market.  PCC wants to make sure that WECC leave resource adequacy decisions at the jurisdictions they’re at now (State, local).  They support gathering the data in order to do resource adequacy assessments and developing targets or guidelines to shoot for.  

It was requested that the Board briefing paper be very clear on the issue of the functions of cost allocation and identification of beneficiaries, what this work would entail and whose role it should be.  For example, it was suggested that the WECC briefing paper make clear whether there was opposition to WECC doing the type of analysis of beneficiaries of transmission expansion that was done by SSG-WI, RMATS and STEP.
WECC issued a survey on the WAG identified issues.  The survey results are due back July 13, 2005.  Results of the survey will feed into the WECC Board discussion.

Update on WGA Clean and Diversified Energy Initiative
 

Doug Larson summarized the WGA work on the Clean and Diversified Energy Initiative and the time scale they are working under.  The CDEAC’s Transmission  Task Force will meet on August 10-11, 2005 to begin work on generic recommendations and begin discussions of transmission needs in the WI.  By September 1, the Integration Subcommittee will deliver year 2015 portfolio(s) of generation for the WI.  SSG-WI will do transmission modeling work in September and provide WGA with study results in October.  In December, CDEAC will provide final recommendations to the Governors on resource mix and transmission impacts for the Clean and Diversified Energy Initiative.

SSG-WI has approved funding to contract for the “crank turning” of the model for the WGA transmission studies.  The WGA will develop the input assumptions.

Subregional Planning Group Reports

RMATS/Frontier Project – Mike DeWolf reported that RMATS is considering resurrecting RMATS Phase 1 studies and initiating an RMATS Phase 2 effort.  A stakeholder meeting is under consideration for September.

WIA agreed to help fund a 130-mile 230-kV line in northeastern Wyoming.

NEXT CALL – Tuesday, August 2, 2005                    
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