DRAFT

Mr. Kevin Kolevar, Director
Office of Electricity Delivery and Energy Reliability

Department of Energy

1000 Independence Avenue, SW

Washington, D.C.

Dear Mr. Kolevar:


On behalf of the undersigned entities of the Western Interconnection, we are proposing to assist the Department in executing its responsibilities to identify transmission congestion under Section 1221 of the Energy Policy Act of 2005.  The elements of our proposal are explained in the attached document.  We have visited with your staff on the ideas contained in the document and decided to encapsulate those discussions in the document.

Much analysis has been done and is underway in the Western Interconnection to evaluate transmission congestion.  We believe it is important that the Department rely on this information in fulfilling its statutory obligations rather than create its own database, modeling and analysis effort.  A go-it-alone DOE strategy will result in dueling models and studies and undermine the consensus necessary to trigger investment needed to relieve congestion.


In brief, our proposal is to:
· Assemble existing interconnection-wide and sub-regional studies of transmission congestion.
· Complete by January 2006 a new analysis of historical transmission congestion that considers actual flows on transmission paths, Operating Transfer Capacity, Available Transfer Capacity, and schedules.  This will require DOE to provide $25,000-$40,000 to purchase OASIS data for the analysis.
· Provide the results of ongoing interconnection-wide studies of future transmission congestion under alternative generation and load scenarios.
· Offer DOE the opportunity to have additional transmission modeling scenarios studied.

This information will be developed in consultation with Western states and provinces.  While this approach will not fulfill DOE’s obligation under Section 1221 to consult with states, we believe this approach will lay a useful foundation for such consultations.

We will use a public, transparent and inclusive process to develop the above analysis.  The data base used in modeling future congestion will be portable, reciprocal, publicly-available consistent with critical infrastructure information protection requirements, and consistent with WECC confidential databases and public versions of LSE resource plans.

Finally, we have proposed a schedule of action that will give the Department a method of ensuring that the proposed work is progressing in a way that will enable DOE to meet its statutory deadlines.
Sincerely,

Louise McCarren, CEO

Western Electricity Coordinating Council

Egil “Bud” Krogh, Chairman

Seams Steering Group-Western Interconnection

John Savage, Chairman

Committee on Regional Electric Power Cooperation

