To SSG-WI SG January 17, 2005

Budget Revision June 17, 2005 ver. 4


Original Cost Summary – January thru December 2005

SSG-WI 2005 Transmission Expansion Planning Program Work Plan

As submitted to SSG-WI Steering Group in January 2005 

	Function
	Lead Entity
	 Direct Cost 
	Why Needed
	Impact if not funded

	Update Database
	SSG-WI PWG with technical support from PAC, CAISO, BPA & WECC
	No Cost

Bulk of work by Volunteer support
	Keep database current and prepare for SSG-WI studies
	No regional database update and no 2005 study program 

	
	
	
	
	

	Study Program and Reporting 
	SSG-WI PWG with technical support from PAC, CAISO, BPA 
	$70,000 for study program coordinator

$20,000 for report writing support

Bulk of work by Volunteer support 
	Perform Realistic Scenario Studies.

Funding to provide consulting support for Study Program coordination and report preparation.
	Program Coordinator function would need to be provided on volunteer support from internal staff.

Report would need to be written and coordinated by internal staff.

	
	
	
	
	

	Coordination work – Res Adeq. & SPGs
	SSG-WI PWG
	Included in above Study Program coord. costs
	Coordination of SSG-WI work with Subregional Planning Groups
	Lack of coordinating needs and issues among SSG-WI and SPGs.

	
	
	
	
	

	Regional Trans. Adequacy  Stds.
	This work will not be performed in 2005

	
	
	
	
	

	Modeling Improvements
	 SSG-WI MWG
	Seek DOE funding for Assessment Study
	Identify and prioritize program model improvements
	No progress in improving system models

	
	
	
	
	

	Software Lease
	BPA 
	$25,000
	Purchase Program license from ABB for BPA
	Delay completion of Study Program

	
	
	
	
	

	Historical Path Flow Analysis
	SSG-WI PWG
	$40,000
	Model verification and monitoring actual path usage
	Use older data for model verification. Would not meet request of states to update path flow analysis.

	TOTAL -Direct Cost
	
	    $155,000

 
	
	


Updated Cost Summary – July 1 thru December 31, 2005

SSG-WI 2005 Transmission Expansion Planning Program Work Plan

Updated June 17, 2005 (revised dollar items shown in red)
	Function
	Lead Entity
	 Direct Cost 
	Why Needed
	Impact if not funded

	Update Database
	SSG-WI PWG with technical support from PAC, CAISO, BPA & WECC
	No Cost

Bulk of work by Volunteer support
	Keep database current and prepare for SSG-WI studies
	No regional database update and no 2005 study program 

	
	
	
	
	

	Study Program and Reporting 
	SSG-WI PWG with technical support from PAC, CAISO, BPA 
	$35,000 for study program coordinator (See note 1a)

$20,000 for report writing support

$25,000 for WGA scenario contract (See Note 1b)
	Perform Realistic Scenario Studies.

Funding to provide consulting support for Study Program coordination and report preparation.
	Program Coordinator function would need to be provided on volunteer support from internal staff.

Report would need to be written and coordinated by internal staff.

	
	
	
	
	

	Coordination work – Res Adeq. & SPGs
	SSG-WI PWG
	Included in above Study Program coord. costs
	Coordination of SSG-WI work with Subregional Planning Groups
	Lack of coordinating needs and issues among SSG-WI and SPGs.

	
	
	
	
	

	Regional Trans. Adequacy  Stds.
	This work will not be performed in 2005

	
	
	
	
	

	Modeling Improvements
	 SSG-WI MWG
	Seek DOE funding for Assessment Study
	Identify and prioritize program model improvements
	No progress in improving system models

	
	
	
	
	

	Software Lease
	BPA 
	$25,000
	Purchase Program license from ABB for BPA
	Delay completion of Study Program

	
	
	
	
	

	Historical Path Flow Analysis
	SSG-WI PWG
	$60,000 – (See Note 2).
	Model verification and monitoring actual path usage
	Use older data for model verification. Would not meet request of states to update path flow analysis.

	TOTAL -Direct Cost
	
	    $165,000

 
	
	


Proposed Adjustments -  (funding requirement for period - June thru December 2005)

1. Study Program and Reporting – 
a. Since the year is half over, the remaining Study Program Coordinator costs are approximately $35K, a reduction of $35K from the original budget.

b. CREPC has asked SSG-WI to perform transmission studies related to the WGA Clean Energy Initiative (integrate 30,000 MW of clean resources by 2015).  Options for performing/funding the studies for WGA are:

· Use voluntary manpower resources from CAISO, PAC and/or BPA – (if available)

· SSG-WI fund a consultant (likely ABB) to run the WGA studies for SSG-WI

·     WGA fund a consultant (likely ABB), with SSG-WI performing a technical advisory role to the WGA.  WGA would develop the scenario assumptions and data requirements for the study.  WGA has indicated they have no funds available for planning studies, so this does not appear to be a viable option.   

Note 3 below assumes SSG-WI allocates $25K to fund a consultant to perform the WGA Clean Energy Initiative scenario studies.

2. Historical Path Flow Analysis – The scope of the present $40,000 line item effort was to update the previous path congestion study that was funded by SSG-WI in 2002-03.  Since then, CREPC has proposed a similar study with FERC, SSG-WI and others, with an expanded work scope to include SSG-WI’s scope plus ATC analysis.  Estimated cost of the analysis portion of the CREPC effort is $60,000.  There will likely be additional costs to gather the associated ATC and scheduling data.  OATI is a potential source for this data.  An option would be for SSG-WI to fund the analytical work (~ $60,000) and FERC fund the OATI data collection costs.  FERC is looking into funding the project, with an associated role in helping manage the project and an expansion of the work scope, to also include correlation of path flows with market prices, hydro operation, outages, etc., i.e. to better understand the causal effects of path flows.  The budget adjustment in Note 3 below, assumes SSG-WI funds the PWG’s original $40K work scope for 2005, plus the analytical portion of CREPC’s ATC work scope, increasing the line item from $40K to $60K.

3. Bottom line June 2005 adjustments to the SSG-WI Planning Budget for 2005 (to cover the period June thru December 2005):

a. Update Database – 
No change

b. Study Program and Reporting –  
$ -10K   (- $35K for program coordinator – half of year remaining.  Also assumes $+ 25K SSG-WI funding of ABB to run the WGA Clean Energy Initiative Scenario Study)

c. Coordination Work – 
No change

d. Regional Trans Adequacy Stds. – 
No change

e. Modeling Improvements – 
No change

f. Software Lease – 
No change 

g. Historical Path Flow Analysis –
$+ 20K (increase total from $40K to $60K to cover ATC analysis costs for CREPC)

Net Adjustment
$ +10K

2005 Planning budget for June thru December 2005  - 
$ 165K 

� Based on the RMATS experience, even $70,000 may be low, given  that the job will involve facilitating the execution of the “realistic” scenario work, managing the PWG, and organizing the ongoing coordination between the work of the sub-regional planning efforts and SSG-WI.
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