
Seams Steering Committee Western Interconnection

Market Monitoring Work Group 

Pilot Study – Scope of Work 

The Pilot Project Steering Committee (drawn from the SSG-WI Market Monitoring Work Group
), with input from the Lawrence Berkeley Lab (“LBL”), will direct the Pilot Project and the Market Monitoring Consultant (“MM Consultant”) during the 2-year project.  The Pilot Project Steering Committee will report periodically to SSG-WI (Steering Committee and Market Monitoring Work Group), CREPC, and FERC (OMOI) on progress.  The LBL, with input from the Steering Committee, will prepare a final report on the findings of the Pilot Project.

Purpose of Pilot Study:  Provide information, analysis, recommendations, and demonstrations to be used by the Western Interconnection to evaluate the benefits of West-wide market monitoring.

Key Deliverables:  

1. Annual State of the Western Interconnection Market Report (Year 1: use publicly available information; Year 2: use if readily available or otherwise describe additional information and analysis that would be feasible and beneficial.)  [MM Consultant]
2. Range of West-wide market monitoring options using: 

· Currently publicly available information

· Additional incremental information

· Identify the types of information needed

· Scope of participation to make it worthwhile (nature of market participants, location, how many?)

· Identification of the products that can be delivered

· Degree and nature of market monitoring value based upon public information and potential enhancements based on feasible access to non-public information.

[MM Consultant]
3. Associated costs relating to a range of market monitoring options (provided by SSG-WI Market Monitoring Work Group/Steering Committee) [MM Consultant]
4. Substantive benefits of the various options (difference and value in information received) [MM Consultant]  
5. Independent comparative evaluation of options 

· Costs

· Benefits, e.g., increase market understanding through greater transparency of transmission utilization and baseline energy trading and price patterns to help identify and explain market activity 

· Identify list of beneficiaries

[LBL]
6. Ability to supplement, not duplicate or undermine, the efforts of the sub-regional and individual market monitors 

· Opportunity for input from market participants

[MM Consultant /LBL in consultation with existing Western Interconnection Market Monitors]  

Scope of Work:

Year 1 – Bullets 1 and 2

Year 2 – Bullet 1 adding non-public information, examples of other possible reports (e.g., seasonal assessments), Bullet 3, 4, 5, and 6

Budget:

Work with potential consultants on developing projected budgets for two phases:

· Specification Phase:  Estimated costs of fleshing out specifications for pilot study (including line item for facilitation subcontract) 

· Implementation Phase:  As part of specification development, provide estimated incremental costs of implementing pilot study 

Funding Sources:  
Committed funding for Specification Phase:  GridWest ($35,000), CA ISO ($35,000), TIG ($20,000 for facilitation costs).  Will WestConnect also fund $35,000?

Implementation Phase:  DOE has committed approximately $150,000 - $200,000 for LBL to participate in pilot study.  A formal contract is not yet in place.   LBL cannot perform the monitoring functions of the pilot study, but will provide oversight and evaluate the benefits of the monitoring as provided above.  Additional sources of funding are needed (Transmission Providers? Others?)

Schedule:

Steering Committee Confirmation by 6/22 (funding of $70,000 or $105,000).]

Selection “Specifications Consultant” by 7/15

Specifications completed by 8/15/05 

Confirm funding for implementation by 10/31/05

Select “Implementation Consultant” by 11/30/05

Pilot Study commences 1/06

First Year products due 12/31/06

Second Year products due 12/31/07

Pilot Study completed 12/31/07

Possible Consultants for Developing Specs:

Boston Pacific

Charles River

Potomac Economics

MSC

Ed Kahn

Possible Consultants for Implementation:

Lawrence Berkeley Lab (as noted above)

Boston Pacific

Charles River

Potomac Economics

Oversight of Consultants:

This paper assumes that this project will continue to be a joint effort of the MMWG (which includes CREPC and OMOI representatives).  
Attachments:  MMWG Work Product

� The MMWG’s recommendation is that the Steering Committee be drawn from the MMWG membership because of the MMWG’s knowledge, prior work and enthusiasm regarding West-wide market monitoring, as well as the broad scope of its membership (regulators (CREPC/OMOI), transmission providers, transmission customers, PMAs, IOUs, public power, IPPs, etc.).
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