NOTES

SSG-WI Steering Group Conference Call

June 20, 2005
Participants:

Grid West – Rich Bayless, Syd Berwager, Frank Afranji

WestConnect – Charlie Reinhold, Robin Kittel, Ed Beck

CaISO – Steve Greenleaf, Anjali Sheffrin

SSG-WI - Bud Krogh, Dean Perry

1.   Briefing on WAG Presentation at June 14 WGA Meeting

Bud Krogh gave an overview of the briefing on the WAG activities that he and Louise McCarren presented to the governors at their June 14, 2005 business meeting in Breckenridge, CO.  After the WAG presentation, the governors adopted Resolution  #05-02 entitled “Regional Electricity Policy Making” which lays out guidelines the governors will use in evaluating the institutional processes developed by the industry.  The WGA is preparing a response to the June 2, 2005 letter sent from the WAG to Governor Bill Owens, chair of the WGA.  WAG will be asked to give a status report to the governors at their November 2005 meeting.

2.   Market Monitoring Pilot Study Proposal – (See Enclosure 1)

Kristi Wallis presented an overview of the Market Monitoring WG’s Pilot Study Proposal.  The project will be implemented in 2 phases.  The first phase is the Specification Phase, during which time detailed specifications for the project will be developed.  The second phase is a 2 year Implementation Phase.  The work in both phases will be performed largely through a contract with a market monitoring consultant(s) and by staff from Lawrence Berkeley Labs, under the direction and oversight of the SSG-WI Market Monitoring WG.  

DOE plans to contribute $150 to $200 K to the project through support of Lawrence Berkeley Labs staff working on the Implementation phase of the project.  Grid West and the CAISO both confirmed on the call that they will commit $35 K each to the project and that these dollars are not contingent upon WestConnect’s funding participation.  WestConnect will consider funding their $35K share at the June 23 WestConnect Steering Committee meeting.  WestConnect requested a specific work plan to take to their Steering Committee.  It was indicated that some of the concerns expressed by WestConnect members in the past include need for more clarity regarding how the dollars will be spent, better definition of the total 2 year work scope, and a concern for potential duplication of costs with the local market monitoring activities in WestConnect.  

In preparation for the June 23 WestConnect Steering Committee meeting, WestConnect representatives requested that a “term sheet” be prepared, including information on costs and a description of the work to be performed during the Specification Phase.  WestConnect would like to see a draft RFP before it is released.  The Steering Group does not want an RFP released unless we are ready to back it up with dollars, but a Notice of Interest (NOI) would be OK if information is needed and funds are not ready for the RFP.

The method of contracting was discussed.  It was indicated that because of the significant dollars involved, there needs to be a legal contract defining the work product and timing.  The Steering Group felt that the MMWG is the best group to handle the RFP evaluation process, but directed that the MMWG bring their recommendation for a consultant to hire, back to the Steering Group for approval. 

Anjali indicated the CAISO wants more results than a specification for their $35 K contribution.  She suggested we include a review of existing data sources, such as 2004 data, be part of the work for their $35 K contribution.

It was indicated that the $105 from GW, CAISO and WC should be more than sufficient to perform the work in the specification phase.  Money left over would be used in the Implementation Phase.  It was also indicated that additional dollars will be required to complete the Implementation phase, beyond those dollars committed to date.

In summary, we have commitments for $35K from CAISO and Grid West.  WestConnect needs more detail on what will be covered as part of the Specification Phase, how to do the contract, the terms and schedules.  They also would like to see a draft RFP for the Specification Phase.  The CAISO wants the first phase to include a look at existing data; they want more than specifications for their $35K contribution.  The Steering Group wants the results of the Specification Phase brought back to them before proceeding with the Implementation Phase.  

3.   Planning WG Budget Request - (See Enclosure 2)

Dean Perry reviewed the proposed funding needs for the SSG-WI Planning WG for the remainder of 2005.  The proposal presented on the call was developed by modifying the January PWG budget forecast, to include two new items, (1) inclusion of $25K dollars to contract for modeling studies for the WGA’s Clean Energy Initiative and (2) inclusion of $20K to contract for analysis of ATC data as requested by WIEB, as part of the historical path congestion study previously budgeted.  The budget was reduced by $35K for study program coordination work already performed since January.  The net funding need is an increase of $10K over the January forecast as a result of these additional functions for WIEB and the WGA.  The Steering Group previously approved the $25K item for software lease.

The CAISO indicated they are not yet ready to provide the requested funding.  They first need additional clarity on which western entities are going to be viable entities in the expansion/implementation processes.  This includes the viability of Grid West.  They agree the planning functions are important; the issue is how best to move forward.  The CAISO will continue to provide staff support as they are currently doing.  The CAISO management is looking for institutional commitment to move projects to implementation and a timeline for doing so.  Bud suggested that he and Louise McCarren meet with Yakout to discuss further with him the current Western Assessment Group activities, the follow-up work by WECC and the importance of keeping current west wide planning work moving forward while the institutional issues are being resolved. 

Charlie Reinhold indicated that WestConnect was prepared to share its part of the $130K (This is the original $155K, less the 25K for software license already approved by SSG-WI).  The WestConnect Steering Committee will discuss sharing the additional $10K that was needed to pick up the tasks for the WGA as indicated above.

Grid West indicated they are prepared to share their portion of the requested funds.

Seams Steering Committee Western Interconnection

Market Monitoring Work Group 

Pilot Study – Scope of Work 

Purpose of Pilot Study:  Provide information, analysis, recommendations and demonstrations to be used by the Western Interconnection to evaluate the benefits of West-wide market monitoring.

Responsible Entities:  The pilot study will continue to be a joint effort of the SSG-WI Market Monitoring Work Group (“MMWG”) (which includes CREPC and OMOI representatives).  
The MMWG contemplates two phases for the pilot study, a specifications phase and an implementation phase.  During the specifications phase, SSG-WI will retain a market-monitoring consultant (“Specifications Consultant”) to develop, with input from the MMWG and Lawrence Berkeley Lab (“LBL”), detailed specifications for the pilot study.  The Specifications Consultant will develop a cost estimate for the implementation phase as part of the detailed specifications.  During the implementation phase, SSG-WI (and possibly other entities) will retain a Market Monitoring Consultant (“MM Consultant”) to implement the pilot study.  The MM Consultant may or may not be the consultant who was the Specifications Consultant.  In addition, LBL will provide the services described below during the implementation phase at the level funded by DOE.  

A Pilot Study Steering Committee drawn from the MMWG
, with input from the Lawrence Berkeley Lab (“LBL”), will direct the Pilot Study and the MM Consultant during the 2-year pilot study.  The Pilot Study Steering Committee will report periodically to SSG-WI (Steering Committee and Market Monitoring Work Group), CREPC, and FERC (OMOI) on progress.  The LBL, with input from the Steering Committee, will prepare a final report on the findings of the Pilot Study.

Key Deliverables from Implementation of the Pilot Study:  

1. Annual State of the Western Interconnection Market Report (Year 1: use publicly available information; Year 2: use if readily available or otherwise describe additional information and analysis that would be feasible and beneficial.)  [MM Consultant]

2. Range of West-wide market monitoring options using: 

· Currently publicly available information

· Additional incremental information

· Identify the types of information needed

· Scope of participation to make it worthwhile (nature of market participants, location, how many?)

· Identification of the products that can be delivered

· Degree and nature of market monitoring value based upon public information and potential enhancements based on feasible access to non-public information.

[MM Consultant]
3. Associated costs relating to a range of market monitoring options (provided by SSG-WI Market Monitoring Work Group/Steering Committee) [MM Consultant]
4. Substantive benefits of the various options (difference and value in information received) [MM Consultant]  
5. Independent comparative evaluation of options 

· Costs

· Benefits, e.g., increase market understanding through greater transparency of transmission utilization and baseline energy trading and price patterns to help identify and explain market activity 

· Identify list of beneficiaries

[LBL]
6. Ability to supplement, not duplicate or undermine, the efforts of the sub-regional and individual market monitors 

· Opportunity for input from market participants

[MM Consultant /LBL in consultation with existing Western Interconnection Market Monitors]  

Scope of Work:

Year 1 – Above Bullets 1 and 2

Year 2 – Above Bullet 1 adding non-public information, examples of other possible reports (e.g., seasonal assessments), Bullet 3, 4, 5 and 6

Budget Needs:

Funds to cover the following costs of the specifications and implementation phases (the MMWG will work with potential consultants to develop projected budgets for each phase):

· Specification Phase:  Costs of fleshing out specifications for pilot study (including line item for facilitation subcontract) 

· Implementation Phase:  Incremental costs of implementing pilot study

Funding Sources:  
Committed funding for Specification Phase:  GridWest ($35,000), CA ISO ($35,000), TIG ($20,000 for facilitation costs).  Will WestConnect also fund $35,000?  The MMWG will apply any funds remaining from the specifications phase to the implementation costs.   

Implementation Phase:  DOE has committed approximately $150,000 - $200,000 for LBL to participate in the pilot study; this scope assumes LBL’s time will be used primarily in the implementation phase.  A formal contract is not yet in place.   LBL cannot perform the monitoring functions of the pilot study, but will provide oversight and evaluate the benefits of the monitoring as provided above.  Additional sources of funding are needed (Transmission Providers? Others?)

Schedule:

Steering Committee Confirmation by 6/22/05 (funding of $70,000 or $105,000)

Selection “Specifications Consultant” by 7/15/05

Specifications completed by 8/15/05 

Confirm funding for implementation by 10/31/05

Select “Implementation Consultant” by 11/30/05

Pilot Study commences 1/01/06

First Year products due 12/31/06

Second Year products due 12/31/07

Pilot Study completed 12/31/07

Possible Specifications Consultants:

Boston Pacific

Charles River

Potomac Economics

MSC

Ed Kahn

Possible Implementation Consultants:

Lawrence Berkeley Lab (as noted above)

Boston Pacific

Charles River

Potomac Economics

Original Cost Summary – January thru December 2005

SSG-WI 2005 Transmission Expansion Planning Program Work Plan

As submitted to SSG-WI Steering Group in January 2005 

	Function
	Lead Entity
	 Direct Cost 
	Why Needed
	Impact if not funded

	Update Database
	SSG-WI PWG with technical support from PAC, CAISO, BPA & WECC
	No Cost

Bulk of work by Volunteer support
	Keep database current and prepare for SSG-WI studies
	No regional database update and no 2005 study program 

	
	
	
	
	

	Study Program and Reporting 
	SSG-WI PWG with technical support from PAC, CAISO, BPA 
	$70,000 for study program coordinator

$20,000 for report writing support

Bulk of work by Volunteer support 
	Perform Realistic Scenario Studies.

Funding to provide consulting support for Study Program coordination and report preparation.
	Program Coordinator function would need to be provided on volunteer support from internal staff.

Report would need to be written and coordinated by internal staff.

	
	
	
	
	

	Coordination work – Res Adeq. & SPGs
	SSG-WI PWG
	Included in above Study Program coord. costs
	Coordination of SSG-WI work with Subregional Planning Groups
	Lack of coordinating needs and issues among SSG-WI and SPGs.

	
	
	
	
	

	Regional Trans. Adequacy  Stds.
	This work will not be performed in 2005

	
	
	
	
	

	Modeling Improvements
	 SSG-WI MWG
	Seek DOE funding for Assessment Study
	Identify and prioritize program model improvements
	No progress in improving system models

	
	
	
	
	

	Software Lease
	BPA 
	$25,000
	Purchase Program license from ABB for BPA
	Delay completion of Study Program

	
	
	
	
	

	Historical Path Flow Analysis
	SSG-WI PWG
	$40,000
	Model verification and monitoring actual path usage
	Use older data for model verification. Would not meet request of states to update path flow analysis.

	TOTAL -Direct Cost
	
	    $155,000

 
	
	


Updated Cost Summary – July 1 thru December 31, 2005

SSG-WI 2005 Transmission Expansion Planning Program Work Plan

Updated June 17, 2005 (revised dollar items shown in red)
	Function
	Lead Entity
	 Direct Cost 
	Why Needed
	Impact if not funded

	Update Database
	SSG-WI PWG with technical support from PAC, CAISO, BPA & WECC
	No Cost

Bulk of work by Volunteer support
	Keep database current and prepare for SSG-WI studies
	No regional database update and no 2005 study program 

	
	
	
	
	

	Study Program and Reporting 
	SSG-WI PWG with technical support from PAC, CAISO, BPA 
	$35,000 for study program coordinator (See note 1a)

$20,000 for report writing support

$25,000 for WGA scenario contract (See Note 1b)
	Perform Realistic Scenario Studies.

Funding to provide consulting support for Study Program coordination and report preparation.
	Program Coordinator function would need to be provided on volunteer support from internal staff.

Report would need to be written and coordinated by internal staff.

	
	
	
	
	

	Coordination work – Res Adeq. & SPGs
	SSG-WI PWG
	Included in above Study Program coord. costs
	Coordination of SSG-WI work with Subregional Planning Groups
	Lack of coordinating needs and issues among SSG-WI and SPGs.

	
	
	
	
	

	Regional Trans. Adequacy  Stds.
	This work will not be performed in 2005

	
	
	
	
	

	Modeling Improvements
	 SSG-WI MWG
	Seek DOE funding for Assessment Study
	Identify and prioritize program model improvements
	No progress in improving system models

	
	
	
	
	

	Software Lease
	BPA 
	$25,000
	Purchase Program license from ABB for BPA
	Delay completion of Study Program

	
	
	
	
	

	Historical Path Flow Analysis
	SSG-WI PWG
	$60,000 – (See Note 2).
	Model verification and monitoring actual path usage
	Use older data for model verification. Would not meet request of states to update path flow analysis.

	TOTAL -Direct Cost
	
	    $165,000

 
	
	


Proposed Adjustments -  (funding requirement for period - June thru December 2005)

1. Study Program and Reporting – 
a. Since the year is half over, the remaining Study Program Coordinator costs are approximately $35K, a reduction of $35K from the original budget.

b. CREPC has asked SSG-WI to perform transmission studies related to the WGA Clean Energy Initiative (integrate 30,000 MW of clean resources by 2015).  Options for performing/funding the studies for WGA are:

· Use voluntary manpower resources from CAISO, PAC and/or BPA – (if available)

· SSG-WI fund a consultant (likely ABB) to run the WGA studies for SSG-WI

·     WGA fund a consultant (likely ABB), with SSG-WI performing a technical advisory role to the WGA.  WGA would develop the scenario assumptions and data requirements for the study.  WGA has indicated they have no funds available for planning studies, so this does not appear to be a viable option.   

Note 3 below assumes SSG-WI allocates $25K to fund a consultant to perform the WGA Clean Energy Initiative scenario studies.

2. Historical Path Flow Analysis – The scope of the present $40,000 line item effort was to update the previous path congestion study that was funded by SSG-WI in 2002-03.  Since then, CREPC has proposed a similar study with FERC, SSG-WI and others, with an expanded work scope to include SSG-WI’s scope plus ATC analysis.  Estimated cost of the analysis portion of the CREPC effort is $60,000.  There will likely be additional costs to gather the associated ATC and scheduling data.  OATI is a potential source for this data.  An option would be for SSG-WI to fund the analytical work (~ $60,000) and FERC fund the OATI data collection costs.  FERC is looking into funding the project, with an associated role in helping manage the project and an expansion of the work scope, to also include correlation of path flows with market prices, hydro operation, outages, etc., i.e. to better understand the causal effects of path flows.  The budget adjustment in Note 3 below, assumes SSG-WI funds the PWG’s original $40K work scope for 2005, plus the analytical portion of CREPC’s ATC work scope, increasing the line item from $40K to $60K.

3. Bottom line June 2005 adjustments to the SSG-WI Planning Budget for 2005 (to cover the period June thru December 2005):

a. Update Database – 
No change

b. Study Program and Reporting –  
$ -10K   (- $35K for program coordinator – half of year remaining.  Also assumes $+ 25K SSG-WI funding of ABB to run the WGA Clean Energy Initiative Scenario Study)

c. Coordination Work – 
No change

d. Regional Trans Adequacy Stds. – 
No change

e. Modeling Improvements – 
No change

f. Software Lease – 
No change 

g. Historical Path Flow Analysis –
$+ 20K (increase total from $40K to $60K to cover ATC analysis costs for CREPC)

Net Adjustment
$ +10K

2005 Planning budget for June thru December 2005  - 
$ 165K 

� The MMWG’s recommendation is that the Steering Committee be drawn from the MMWG membership because of the MMWG’s knowledge, prior work and enthusiasm regarding West-wide market monitoring, as well as the broad scope of its membership (regulators (CREPC/OMOI), transmission providers, transmission customers, PMAs, IOUs, public power, IPPs, etc.).








� Based on the RMATS experience, even $70,000 may be low, given  that the job will involve facilitating the execution of the “realistic” scenario work, managing the PWG, and organizing the ongoing coordination between the work of the sub-regional planning efforts and SSG-WI.


� Based on the RMATS experience, even $70,000 may be low, given  that the job will involve facilitating the execution of the “realistic” scenario work, managing the PWG, and organizing the ongoing coordination between the work of the sub-regional planning efforts and SSG-WI.





