West Trangmission System in accordance with the Pre- Exigting Tranamisson Agreements And
Obligations. The PTO may not use NonConverted Transmission Serviceto offer any additiona
sarviceto its pre-existing customers beyond that provided for in the Pre-Exiding Transmisson
Agreements And Obligations. RTO West and the PTO will cataogue Pre-Exiding Transmisson
Agreements And Obligations to identify the set of CTRs associated with those rights.

Figure 3 — Collection of Revenue Requirements
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2) $CM = Congestion Management Charges (uncovered and FTO purchases)

3) RRP (Replacement Revenue Pool) = Allocator * [$E + $CMS], where
$E = External I nterface Fees and $CM = Congestion Management Surplus

Under NonConverted Transmission Service, the PTO does not make an explicit payment
to RTO West for the service provided to satisfy Non-Converted Transmission Agreements.
Instead, the PTO contributes it assets to RTO West,” which RTO West then usesin combination
with the facilities of dl PTOs to provide Transmisson Service under the RTO West Taiff. The
PTO recovers the revenue requirements of its transmission facilities from severa sources as
shown in Figure 3 above.®® It continues to collect atransmission-cost component in bundled

' The contribution to the embedded cost of facilities takes place through the Transmission
Operating Agreement. See the Filing Letter and Attachment A, Transmission Operating Agreement, for a
detailed discussion of the facilities included within RTO West for pricing and transmission access.

'® Figure 3 assumes that Replacement Revenue Pool is equal to the Revenue Recovery Target
with only Externd Interface Access Fees and the congestion management surplus going into the pool. If
the revenue backstop is triggered, additiona charges would be shown. See Section D.2 for further
discussion.
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Pre-Exiging Transmission Agreements And Obligations have embedded within them contract
lossfactors. In most cases, the losses are provided in-kind to the PTO and they do not vary with
time periods. Until these Pre-Exigting Tranamisson Agreements And Obligations are

voluntarily converted, the PTOs will continue to collect losses using the loss rates applicable to
each Pre-Exigting Transmisson Agreements And Obligations. The losses collected under the
Pre-Exiging Transmission Agreements And Obligations by the PTOs will be provided to RTO
West, who will use the energy provided within the overal loss-recovery mechanism.

D.3  Grid Management Charge.

The Grid Management Charge is aformula rate designed to recover RTO West's
adminigrative and operating cogts, including the start-up and development costsincurred in
establishing RTO West. The Grid M aqa%ement Charge will be a dollar- per-megaweit-hour
(¥MWh) charge levied on al schedules®® submitted to RTO West by an RTO West
Transmisson Customer.

* When RTO West accepts incremental or decremental bids submitted by an RTO West
Transmission Customer for congestion clearing, energy imbalance, or other RTO West system regulation
and control function, the resulting changes in dispatch made by RTO West are not considered schedules
submitted by the RTO West Transmission Customer and the Grid Management Charge is not charged.
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