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FERC to show costs of joining ISO/RTO
The Federal Energy Regulatory Commission plans to issue a report at its next scheduled meeting on Oct. 6 examining costs utilities face when joining or establishing independent system operators and regional transmission organizations.
Utilities cannot simply base the cost of starting and maintaining an RTO on the experiences of other utility companies without considering the similarities and differences of the RTOs, said a FERC official.
The report compiled by the commission’s staff will focus on the level of investment and average annual expenses necessary to create a "Day One" RTO, a discussion item stricken from Wednesday’s FERC meeting.
The report will analyze the initial costs to establish an RTO compared with the annual expense of running an RTO, all of which will vary depending on the proposed RTO business model, the official said. 
The commission will take a region-by-region approach to the cost study because each RTO and its members usually have different experiences. "We’ve heard some will say it costs too much to start up an RTO in one region and more or less in another region," the official said.
The report is intended to be "much more factual," the official said. "Whenever you start up a new initiative, the first one is going to cost a lot, but in the next one, efficiencies should be gained."
At some point RTOs will be able to share lessons learned from other RTOs and use off-the-shelf software, for example, instead of creating proprietary systems. "Every utility believes it has the unique system," the official said.
The commission may eventually seek comment on the staff report, which will not focus on the benefits of joining an RTO or ISO. Those have been defined in eight to 10 FERC studies already, said FERC Chairman Pat Wood III.
At its Wednesday meeting, FERC issued a notice of inquiry seeking comments by Nov. 4 on the accounting rules and financial reporting requirements of RTOs and ISOs. 
