Grid West Risk-Reward
1. Bud – Agenda Review
2. Kurt – Cost Comparisons

Were Interconnection Study Costs/Revenues netted?

Need to look at Rev Reqs…

Costs or Benefits to participants

Did RTO/ISOs make FERC rate filings?
Would expect that they do, but not clear whether TSG looked at.
Need to set up a meeting of subgroup to look at costs.
Cost savings/increases from staff changes at participant organizations.

Is market redesign a historical capitalized cost or a projected cost? What is the timeframe that the redesign costs were accrued?
Is ERCOT the only one incurring significant retail service costs? Is the $72 M subtracted from the $143 M? or added?
Reimbursable versus GMC costs.

What are the “building blocks” of the “standardized systems”?
Is it possible to make a back of the envelope estimate of the Grid West system (module 5)?

Is cost a function of the number of nodes that need to be metered?

How should document be used? Lessons Learned. Dos and Don’ts.

Marla. MISO costs have escalated because of unrealistic timeframes.

Rephrase the questions and circulate to RnR. Include Margo.

Use Cost Comparison document as a cover memo for TSG presentation notes.
3. Survey-
A. Content

Concern about “anecdotal” responses.

Quantification is important.

Identify incidents: WoH, 

Date, time, quantity…

Frequency of problems/incidents

Who caused constraint versus who paid to relieve.

1. Category Review

Failure propogation.
B. Method

How to address confidentiality?

How do interviews get handled?

Provide background, terms and definitions. Revise

Do a dry run to learn where the key issues are and what the sensitivities are.

Revise survey again

Issue

Conduct interviews.

C. Survey Candidates

All MTUs

PBL, PPM, NIPPC, PX, ICNU, SCL, PNGC, 
PNSC may be able to provide pointers to incidents that can be checked on.
D. Issues
How complete should the record be?

E. Forward Look?
Collects historical
Probably won’t be able to capture future issues like BPA business practices.

F. Compiling Results
Quantification: need to seek bases for quantifying
Response profiles and follow-up

4. Modeling Effort - TCA Study Issues
A. Questions

Was pancaking properly modeled by TCA?

TCA modeled load as subject to pancakes. Are there pancaked charges at the margin? 
Lon and Linc will write up why it is not appropriate.

Kurt G and Janelle will write up their assessment.

B. GE MAPS

Can code in schedules, but that complicates the model.

C. Cost/Benefits and Congestion Rents

Question 1. Did TCA account for congestion rents appropriately?
Congestion rents are represented by production cost savings if load own the transmission rights and are therefore credited to loads.

Congestion rent savings were $189 M. Were these benefits appropriately assigned?
D. Operating Reserves

Reserves were carried by thermal units rather than hydro.

Did not count Mid-C contracts of IOUs as reserves.

Questionaire from TCA about how stakeholders carry reserves.

E. Contract Path Limit Modeling

Were path ratings accurately represented in the model?
If model had blocked firm deliveries of Colstrip, Bridger and others, would result have been the same?

Nomogram effects? Some think nomograms were used. But maybe only static seasonal values.

5. Process Check - Wrap up
A. RRG August 3rd Conference Call (10-12)
Need a report for the meeting.

Need bulleted agenda items for discussion by 7/31.

TSLG, Bylaws, Pricing, RnR

B. RRG Sept. 23-24
C. Henwood Study
RL asked for data from BPA. 
Advisory group

Henwood using PowerWorld

Funded by SnoPUD. SnoPUD board requested a BCA.

John M asked BPA and NTAC to join. 

JS concerned that customers have departed from original agreement that RnR activity would be sufficient for DP#2.

SnoPUD believes that DP#2 is the beginning of the “slippery slope”

SCL interested in correcting some of the TCA errors.
Expectation is Henwood will turn around work very quickly.

Kahn hopes that study will be shared with RnR

BK: why is this being done? Thought we had agreed to focus on one effort.

JS: If people think RnR should be incorporating a model, we need to have that discussion.

Invite SnoPUD to next RnR meeting. JS will contact Steve Marshall.

D. Next Meeting
8/16 in Olympia. Confirm SnoPUD then contact Dick Byers. If not Olympia, Portland.
6. PNSC Audit last week

7. Bud on 9/11 Commission

Iron Triangle must be broken. Iron Triangle is professional staff and persons that support them (lobbyists, consultants, suppliers). Can do through involving them in the restructuring.
