Meeting Notes 
17 February 2005

Intros

R. Kahn by phone

Janelle, Kurt, Carol

Rich Bayless

Terry Morland

Linc Wolverton
Pete Craven

Jeff Fuller, PRM
Agenda Review

CCA Report

Review Survey Effort

Preliminary Results

Which other groups should receive preliminary?

More responses to come (5 – 6 expected)

From here to output

Review Teams

Follow-up

Analytical Matrix

Quantitative

Qualitative

Methods/White Paper

Timeline

Tasks/Assignments

RRG Presentation on 2/24 – 2/25

CCA Report

Group is meeting to identify potential benefits

Goal is to complete assessment one month prior to Risk/Reward group submission to the RRG.

What is included (functions) in CCA? Currently being debated

Regulation, Imbalance, Operating Reserves, Losses

PAC, IP, BPA and others have expressed interest

Survey Response Review
Respondent Pool

AVA, BCTC, BPA-T, EWEB, PAC, PSE, PGE, SP, Clark, Deseret, Calp, NRU, PNGC, PPL, PPM, PX, PRM, PGP, PPC, SCL, Sno, TAC

Still expecting more responses (5-6)

BPA-

From Here to Output

Summary of Responses
Overview

Analytical Approach
Dispatch Inefficiencies

LW: Models have already produced results on this subject. Do we need to do additional work on this?

RK: Need to look at this from a liberal arts perspective and try to appreciate the issues.

JS: These responses can provide insight on how well modeling efforts reflect reality.

LW: how will we define “inefficiency”?
May need to revise some of the earlier white papers

Responses tend to be very specific to each type of respondent
Need to identify characteristics of customers with similar types of concerns.
Perhaps by member class.
Category of transmission contract
Problem index

Follow-up questions

Other relevant comments
Presentation at RRG
Number of respondents

Types of respondents

A few bullets by problem category

Include some of the comments that illustrate the range of responses
Other unique comments when applicable

To fit in the time allowed, could provide a printed version that accompanies a shorter presentation.

Follow-questions that are important to the discussion

Question of whether GW is a solution is reserved for later.

Follow-up Questions from all members of the group.

Need to receive from all members of the group

Have a review team that directs the follow-up effort

By 2/25

Sharing with Others

Next draft will be more scrubbed version

When parties are comfortable with the document being acceptable for public distribution, post it.

Linc’s Analytical Framework

What is meant by “Wealth Transfer Benefits”?

Winners/Losers versus overall savings (societal benefits)

Societal Benefits. Example dispatch savings that lower cost on a system-wide basis.

Congestion Rents in TCA may not have been a net benefit to the region.

Cost Shifts

Change to “Potential Wealth Transfer”

Baseline

Need to account for cost of Baseline if different from doing nothing.

Should it reflect known and measurable changes or be limited to what exists today?

To facilitate analysis it may be best to stick with what is known—status quo.

Future known and measurable changes: load growth, contract expirations, etc.

See CREPC report on IRPs in the region

Need to include Analytical Assumptions for Baseline (by Alternative) as well as Grid West offering.

Must include clear statement of assumptions

Change “Operating Reserves” to “Contingency Reserves”
Regulating Reserves

Reserve sharing for Contingency Reserves is different from sharing Regulating Reserves

Should matrix include survey responses?

Elements of Baseline description

Description of analysis performed

Outline Framework for Each P/O

Problem Statement

Baseline Description

Status quo

known and measurable changes
Potential CCA Approach or GW Approach (Beginning State)
Potential Alternative Approaches
Descriptive rather than analytical
Analytical Questions Affecting Results
Related Efforts

Analysis Design/Performed

Potential Wealth Transfer Impacts
Range

Economic and Qualitative Benefits

Range
Range assumptions

Need to develop a basis for how ranges are produced

Report on Qualitative Risks

A discussion of risks identified during the analysis period will be compiled, but detailed analysis outside of the framework will be limited.
Risk of forming new organization

Cost overrun potential

Market design

Phase-in

FERC oversight

Resource acquisition

Risk of doing nothing

Slides for RRG

Methods

Survey

Existing Analyses

CCA 

Spreadsheet Analyses

Limitations for DP2 Report on RnR
Discussion of risk factors only

No new production cost simulations

Additional work will be done after DP2
Request from RRG

Is scoping sufficient?

Expectations for DP2 analysis

Informs Market Design Efforts

Schedule

Analytical white papers by end of March

Evaluate questions to survey responses

BPA Efforts

Before DP2, BPA must make a presentation on “Regional Benefits”

Production costs and long term

Not including a discussion of the cost shifts

Energy 2020

PowerWorld

Will share if group is interested

Targeting a preliminary results by the Aug 1 BPA Comment Period

Before DP4 BPA will be doing a “Distributional Analysis” (winners/losers)
Other Efforts

PAC will need to produce something for its state commission filings.

Expectation is that others will also be conducting analysis (SSG-WI, CREPC)

Tasks/Assignments
Individual assignments versus groups

Pancaking (rate and administrative): Janelle

Unused Transmission: Linc

Maintenance Outage Coordination: Carol

Regulation Reserves: CCA

Redispatch: CCA

Transmission Construction and Queue: Carol

Independence: deferred

Facilitates other elements of the proposal rather than exists as a P/O

Market Innovation: Tom Foley

New Generation Resource: Linc

Market Monitoring: deferred

Reliability: CCA and then RnR lead
Deadline: March 1st. Outline form

Next Meetings

May 5, 19

June 2, 16 and 30

Time: 10 a.m. – 4 p.m.

