Grid West Risk/Reward Meeting
July 7, 2005

Agenda

PowerWorld Sensitivities

Price Spread Analysis

Preliminary Range of Benefits (Quantitative Results)

Review Assumptions (

Game Plan

Other

Introductions

On Phone: Jim Jennings

In person: Tom Foley, Janelle Schmidt, Carol O, Rich Bayless, Massoud Jourabchi, Kurt Granat, Stefan Brown, Terry Morland, Ray Bliven, Robert Kahn, Linc Wolverton, Kurt Conger.

PowerWorld Sensitivities
Linc Wolverton
Questions the application of a single case over the number of hours

Some seasons there is no ability to store. The opportunity cost is therefore lower.

Cummulative impact of storing water versus generating. Can the system continue to store water indefinitely?
Extrapolating results from 8 representative hours over 8760 hours raised some concerns.

KG: Scheduled interchange (SI) values can easily be increased to move bulk energy out of the system (gross). The PW model is modeling the within hour balancing response of the system.

Need to stress that the model is a time-domain simulation representing real-time control response.

Price Spread Analysis (Massoud)

Used PowerDex data and WECC 

Are the price spreads behaving counter-intuitively? The information presented shows a number of hours where scheduled and actual flows contradict price spread data.
If it is so difficult to expose what actually occurs, does this also suggest the need for greater market transparency?
Report will be included to support other quantified elements of the report.
Review Assumptions
See assumptions document

Game Plan

