11/22/02

Risk Reward Conference Call

Subject:  Questions for Snohomish on Henwood Study

In Attendance:  

	Dick Byers

	Kurt Conger

	Tom Foley

	Kurt Granat

	Jim Hicks

	Bob Kahn

	Mike McMahon

	Kevin O’Meara and Michelle

	Lon Peters

	Janelle Schmidt

	Linc Wolverton


Discussion of the questions on Henwood study:

There was debate as to whether questions should be submitted by individual participants or whether they should be compiled and submitted from the RnR.  Some members felt that submission of questions would not solve their issues related to the prematurity of the study and the lack of peer review prior to publication.  Others felt that the study could inform our overall effort and/or that submission of questions would help us understand whether or not the study might be useful.  

There was some question as to whether those who ask questions would only receive responses if they paid for Henwood’s time.  Mike McMahon confirmed that SnoPUD has a small contract with Henwood for questions and answers – general questions would be covered, but detailed questions and requests for further runs may require additional funding.  

In the end, Bob Kahn agreed to submit his questions to Snohomish and share the response with the Risk Reward group for further consideration. The questions were submitted, but have not yet been posted.
Everyone agreed that Snohomish should be encouraged to post its questions and answers.

Auxiliary Issues:

Several issues related to modeling, and the use of the Survey to guide modeling, came up as a result of the Henwood discussion.  These included the following subjects/ideas:

· It was suggested that if the RnR group doesn’t reference Henwood for dispatch benefits due that study’s inapplicability to Grid West, it would not make sense to use TCA either (given that it is out of date and addresses questions similar to those studied by Henwood).  What, then, should the RnR group use for dispatch benefits in its preliminary study?  Should we engage in further modeling prior to Decision Point 2?  

· Some felt that further modeling might be helpful.

· Others felt that new models won’t solve any problems or answer the major questions, as the models are controversial and are limited in what they can measure (i.e., they cannot measure the long term benefits of more rational pricing, if any).

· The general conclusion was that we should wait to see what kind of data we get out of the survey before resolving the issue of the need for further studies. 

· Should/could the Problems and Opportunities survey be used to guide further modeling efforts – or will it replace modeling?

· It was suggested that the RnR group needs to engage in a major discussion of going forward benefits – as RnR participants are not necessarily in agreement as to the identity and magnitude of such benefits.  

· What are the going forward issues for which we need information that is requested in the survey?  

· What are the alternatives to Grid West and have the proponents identified associated costs and benefits?  
· Reserves/regulating reserve benefit quantification needs to be included in the next agenda. 
