Cost Benefit Model Review Group:

What we’ve done so far:

Reviewed the TCA study in detail, to determine what benefits if any might apply to Grid West.

Began a review of estimates of regulation benefits associated with consolidation.

Preliminary Conclusions:

· TCA’s  $171 in “congestion rent” savings are not applicable to Grid West.

· Questions remain about the current  use of hydro resources to meet reserve requirements and about the assumptions used to estimate savings from pancaking.  

· Assessment of regulation benefits, in terms of MWs, seems reasonable.  Value of those savings needs to be re-examined.

Next Steps

· Review SnoPUD/Henwood benefits estimate once the full report is released. (could help answer some questions about TCA.

· Collect real time data on use of  hydro resources to meet reserves.

· Estimate value of regulation benefits.

· Coordinate with Consolidated Control Area efforts to estimate benefits.

· Consider need for further modeling prior to Decision Point 4.  

