Draft 

Response to Snohomish PUD’s
Comment/Question Process

Background

· Since SnoPUD first released the Executive Summary of its cost/benefit study of the Grid West proposal, a frequently heard complaint was that there was insufficient information regarding Henwood’s methodology, data and assumptions to allow independent review and verification of the study.  Release of the “Final Report” added little new information and, in fact, gave rise to additional questions and concerns about the study.
· On November 3, SnoPUD announced its creation of a web page where comments, questions, critiques and responses to the Henwood Cost/Benefit study can be posted.  
· In a related development, the Risk and Reward workgroup (RnR) of the Regional Representatives Group (RRG) at its meeting on November 2, established a process and schedule for collecting and submitting to SnoPUD questions from interested stakeholders.  “First pass” questions are to be submitted to Janelle Schmidt at BPA by November 17.  These will be condensed and prioritized and then discussed in a conference call tentatively scheduled for November 22.  The resulting questions and comments will then be submitted to SnoPUD.
Issue
Should we participate in the SnoPUD/Henwood comment/question process, either in the RnR framework or independently?

Statement
The Grid West market design is not yet complete and therefore the scope and functions of Grid West are not yet known.  Accordingly, the SnoPUD/Henwood study is premature and an unreliable basis on which to estimate costs and benefits of Grid West.  Further, while PacifiCorp appreciates the offer to respond to the questions of regional stakeholders, such an effort would be of marginal utility.  Therefore, at this time PacifiCorp will not submit questions to SnoPUD.
