New Study Shows Proposed Transmission Agency Would Cost Region $122 Million A Year Thursday, September 23, 2004 

Additional costs would inevitably lead to higher power rates

Everett, WA – Snohomish County PUD today released results of a study on the costs and benefits of forming a new regional transmission organization (RTO) in the Northwest, which shows the new agency would cost the region over $122 million each year and increase electricity costs to consumers.

The study, conducted by Henwood Energy Services and in conjunction with six other public utilities in Washington state, reviewed the cost experiences of existing RTOs around the country and modeled a Benefit/Cost study of forming an RTO in the Northwest. The Henwood report shows benefits of a new RTO would be no more than $78 million while costs would run around $200 million each year.

“The costs for existing RTOs have exceeded projections and have risen each year,” said Steve Marshall, PUD Assistant General Manager, Power and Transmission Services. “The study shows that benefits are far less than expected when realistic data is used. The unfortunate result of all this would be higher power rates for homes and businesses.
“This report’s findings show why BPA (Bonneville Power Administration) needs to take the time needed to look at other RTOs, and their dismal record regarding controlling costs, before BPA rules to approve bylaws for a new transmission agency.”

Currently, BPA intends to vote on the bylaws in early November. Because BPA owns 75% of the high voltage transmission lines in the Northwest, it can make changes that would make a costly new agency unnecessary. “This study shows that Bonneville is moving way too fast on forming a new agency,” added Marshall.

An executive summary of the “Henwood Grid West” report can be found on the Snohomish PUD website at www.snopud.com (follow the links: About the PUD/Customer News/Special Reports).

