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Primary Question:


Would the elimination of transmission pancakes in the 3 consolidating control areas likely lead to improved dispatch efficiencies?  

Corollary Questions:

1. To what Extent does pancaking currently affect short and long term dispatch and generation siting decisions?  

2. To what extent are transmission rates really pancaked, given the extent of long term contracts?

3. For those who have adequate long term transmission contracts to meet all their needs, do pancakes still have an indirect effect on dispatch (i.e., if a contract can be traded, then the value of a proposed dispatch pattern may be affected by the existence of pancakes for short term transactions).  

4. Does the imposition of fixed transmission charges on marginal transactions affect the efficiency of dispatch?  Are there any dead-weight-losses associated with this practice?    

Analysis Steps:

· Production cost modeling to determine short term dispatch value of eliminating pancakes. (Gridview or Energy 20/20) 

· Long term modeling to determine impacts of pancakes of long term generation siting decisions. (Energy 20/20).

· Model impacts of marginal transmission charges on dispatch decisions (would need to use E 20/20 or something that can address demand side issues).

· Spreadsheet analysis of existence of pancaking – look at extent of short term (<1 month?) transmission transactions. 

· Analytical discussion of questions 3 and 4.

Metrics:

· Change in cost of producing electricity for same load under a pancaked/unpancaked regime (over 1 year).

· Change in long term cost (over 10 years) of producing electricity for the same load  due to different generation construction patterns (presumably affected by the existence of pancakes)

· Absolute and relative quantity of short term transmission purchases for BPA, PAC, ID.

