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Assumptions
· Overarching objective is for Western wholesale transmission markets to be effective, competitive, and work together seamlessly  

· Additive to, but not duplicative of, local market monitoring (value added)
· Focus on seams and West-wide transactions 
Why Market Participants would want a West-wide Market Monitor
At its simplest, West-wide market monitor would:

· Monitor transactions across seams
· Track activities that are occurring within the Western markets on a close-to-real time basis 
· Understand what is happening within markets

· Explain what has occurred

· Provide greater transparency of Western Interconnection transactions

· Make recommendations for market structure and rule changes

General benefits of market monitoring:

· Protect and serve the general public 

· Increase confidence in West-wide energy and transmission markets

· Support competitiveness of markets (viable wholesale market)

· Provides additional personnel/support to existing market monitoring efforts

Specific West-wide benefits:

· Independent West-wide perspective and knowledge
· Early warning system

· Rule compatability

· West-wide perspective promotes development and maintenance of seamless West-wide markets (for example, reconcile market design)
· Facilitate transparency of bilateral/non-centralized transmission and energy markets, including access of appropriate regulatory, enforcement and oversight entities and, as appropriate, the public to relevant market information

· Monitor West-wide transactions that are not captured by monitoring subregionally or in one RTO (significant amount of Western Interconnection load is served by distant generation requires transmission across RTO seams resulting in need for monitoring of transactions across seams) 

· Assists in meeting FERC’s market power screen (FERC has indicated that belonging to an effective market monitor will add weight to a vertically integrated utility’s assertion that it does not have market power and should be allowed to continue selling wholesale at market-based prices) 

Individual participant benefits:  
· Provide credible, objective data and analysis of data
· Assist existing market monitors (manpower)
· Assist local regulators (data, expertise, analysis, investigations)
· Preserve states’ rights

· PR value (public, regulators)

· Possibly provide protection from litigation
· Transparency 
· West-wide market monitor would be a source of transparency not currently available 
· Better information to all market participants

· Supports competitive markets resulting in lower-cost power
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