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1 Problem Statement
At present utilities face financial uncertainty due to market risks arising from locational price uncertainty when there is congestion on the transmission system since their contract path transmission rights are subject to curtailment by transmission providers under OATT sections 13.6 (firm), 14.7 (non-firm), and 33 (network).  In the absence of financial hedges, the primary options for hedging against locational price uncertainty are physical hedges such as construction of a generator close to loads or purchased power agreements that have low potential for curtailment.  Curtailment of schedules forces customers to either redispatch its own generation, purchase replacement energy, shed load, and pay any associated liquidated damages. Current procedures for curtailment are not well accepted by customers.

2 Baseline Description

2.1 Status quo
Under current practices, congestion management is accomplished by individual transmission providers who impose obligations for customers to curtail transactions that are associated with projected or pending system limit violations. In some instances these measures are not effective because customers attempt to schedule around the congested path with other transmission providers. In a free flowing AC network it is the generation shift factor (a form of path utilization factor or PUF) that determines the extent to which a transaction impacts any given flowgate. 

Although curtailments do not occur frequently, they tend to occur during peak periods when spot market prices are high and no attempt is made by transmission providers to economically rank the generating units that are redispatched by customers.
2.1.1 Cost of status quo
2.2 Known and measurable changes
2.2.1 What will likely occur before GW operation
3 Potential CCA Approach or GW Approach (Beginning State)

4 Potential Alternative Approaches (Descriptive rather than analytical)

5 Analytical Questions Affecting Results

6 Related Efforts

7 Analysis Design/Performed
7.1 Generation Operational Efficiency

7.2 Generation Construction

7.3 T&D Construction

7.4 Transaction Costs

7.5 Broader economy

7.5.1 Impacts on economy due to change in utility function. For example, change in system reliability has an impact on macro economy.
7.5.2 Reliability
8 Potential Distributional Issues
8.1 Comparability

8.2 Cost Shifts

8.2.1 Implications, dynamics, consequences, improvements, unintended consequences, opportunities

8.2.2 Cost shifts, wealth transfers, distributional effects, perceived 

8.2.3 If possible, consider a range for assumptions, test sensitivities
8.3 Economic and Qualitative Benefits (Range)

� 	For example, see comments of Puget Sound Energy, Seattle City Light, Snohomish PUD in � HYPERLINK "http://www.transmission.bpa.gov/Business/Customer_Forums_and_Feedback/Programs_in_Review/Documents/082504_PSANI_VisionPaper.pdf" ��Vision Paper� addressing Puget Sound Area Northern Intertie (PSANI) curtailments dated August 27, 2004.





