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RTO West Transmission Planning 

Planning is one of the eight functions that the Federal Energy Regulatory Commissions’ Order 2000 requires that regional transmission organizations must address.  The following is a brief description of the RTO West proposal on planning and expansion in its Stage 2 filing to FERC.

Planning and Expansion
FERC’s Order 2000 requires that RTOs have ultimate responsibility for planning and expansion of the transmission grid.  The RTO West proposal intends an approach to transmission planning that would provide information about potential problems and potential solutions, both wires and non-wires.  The aim is to keep participating transmission owners informed so that they will act to remedy problems on their own initiative.

Problems dealing with adequacy (i.e., the ability of the RTO West system to deliver required power without regard to the cost of the power or congestion charges), should be dealt with by the participating transmission owners – the entities that own the poles and wires.  Problems dealing with congestion are the responsibility of market participants, which include load serving entities, generation owners and marketers.  The market participants could chose to continue to pay congestion costs rather than expand the system.

Besides providing information, RTO West will serve as a facilitator for congestion management solutions, to the extent desired by market participants.

In addition, RTO West has two other so-called backstop authorities that would enable it to force expansion (1) if a participating transmission owner cannot demonstrate that it meets transmission adequacy standards or (2) when RTO West planning staff in consultation with an independent Market Monitoring Unit determine that significant chronic, commercial congestion continues unmitigated due to market failure.  In either case, RTO West can compel transmission solutions by causing transmission system expansion to occur by accepting third party proposals.  The costs for the expansion would be allocated to the party or parties judged to benefit from it and would be subject to alternative dispute resolution processes and Federal Energy Regulatory Commission review.

Facilities Inclusion

RTO West will have the authority to provide transmission service across virtually all of the transmission facilities owned by the filing utilities.  It will have operational control over all participating transmission owner transmission facilities affecting the transmission system’s transfer capabilities and needed to carry out its congestion management function.

For purposes of cost recovery and transmission access, the participating transmission owners may turn over to RTO West additional transmission facilities beyond those required by the transmission operating agreement.

RTO West also has the authority to provide transmission service to any customer across any part of a filing utility’s electric system that is used for wholesale deliveries within the RTO West transmission system and that also cross the RTO West system.  This is intended to facilitate true “one-stop shopping” for transmission customers that use RTO West and to dispel the concerns of those customers with wholesale loads or generators connected to filing utilities’ distribution systems.
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