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Customer Collaborative Meeting 
Financial Overview through March 31, 2006

Federal Columbia River Power System (FCRPS) Modified Net Revenue (MNR) 
for the 2nd Quarter forecast  is $451 million, which is an increase of $259 million 
from the Start-of-Year (SOY) budget and $246 million from the 1st Quarter 
forecast.

• Much of this increase is due to higher end-of-year net secondary revenues expectations, which 
can still change dramatically through the summer. 

• Operating expenses are forecast to be lower than SOY budget estimates.

• Forecast end-of-year financial reserves are $1.122 billion and reflect $248 million of anticipated 
Direct Pay agreements with Energy Northwest that were not anticipated at the start of year.  The 
significant changes in BPA’s cash flow resulting from the Direct Pay agreements will require 
BPA to revisit the minimum level of reserves for working capital needs within the year.

Power Business Line (PBL) MNR 2nd Quarter forecast is $374 million, which is an 
increase of $237 million from the SOY budget and $235 million from the 1st

Quarter forecast that was prepared based on the SOY forecast for net secondary 
revenues.

• Net secondary revenue projections are currently $810 million, which is $250 million above the 
SOY forecast.  This good news should be viewed with caution as hydro conditions can still 
change dramatically.  For example, a warm spring and rapid snowmelt combined with a warm 
summer could adversely impact net secondary revenues which would factor into BPA’s 3rd

Quarter review.

• 3rd Quarter results are proposed to be used as a base to set the FY 2007 proposed cost recovery 
adjustment clause (CRAC) or dividend distribution clause (DDC) if either of these adjustments 
trigger.  These adjustment mechanisms were proposed in BPA’s Initial Power Rate Proposal 
and may or may not be part of the Final Power Rates Proposal, due to be released in July.



This information has been made publicly available by BPA on May 01st, 2006 and contains BPA-approved Agency Financial Information
3

Customer Collaborative Meeting 
Financial Overview through March 31, 2006

• PBL gross sales, excluding secondary sales, for the 2nd quarter forecast reflect a net 
reduction of approximately $25 million, primarily due to CRAC and Slice true-ups.  True-
ups for the FB CRAC and Slice decreased revenues by approximately $20 million and $6 
million, respectively, which were partially offset by an increase in the LB CRAC of $1 
million. 

• The estimate of the credit against BPA’s Treasury payments related to section 4(h)(10)(C) 
of the NW Power Act has decreased about $15 million from the SOY budget, due 
primarily to a reduction in expected power purchases to support fish operations and an 
estimate of the impact from actual winter flows for this year relative to the 50-year 
historical record.  The 4(h)(10)(C) credit is included in PBL’s total operating revenues 
and will be recalculated for the 3rd Quarter forecast and trued-up to actual results after the 
end of the fiscal year.

• PBL total expenses for the 2nd Quarter forecast, excluding Energy Northwest non-
federal debt service and other power purchases, are in line with the SOY budget.  
Primary differences from the SOY budget include:

• PBL Residential Exchange payments have increased $15 million from the SOY budget 
due to a Settlement Agreement with Clark Public Utilities (Clark) for the termination of 
their Residential Purchase and Sale Agreement through FY 2011.  PBL expenses also 
include an $0.8 million charge for its share of the write off of Grid West costs.

• PBL net interest expense for the 2nd Quarter forecast decreased $23 million from the SOY 
budget.  Primary drivers of this decrease are higher interest income from larger cash 
balances, the estimated effects of anticipated Direct Pay agreements with Energy 
Northwest, reduced borrowing expectations and lower interest rates on new borrowing.
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Transmission Business Line net revenues for the 2nd Quarter forecast are $74 
million, which is an increase of $35 million from the SOY budget and $20 million 
from the 1st Quarter.

• TBL total operating revenues for the 2nd Quarter forecast are $751 million, which is an 
increase of $23 million from the SOY budget driven by the strong water conditions and 
the resulting increased demand for transmission services.

• TBL total expenses for the 2nd Quarter forecast are $677 million, which is a decrease of 
$12 million from the SOY budget.  This decrease from the SOY budget is due primarily to 
reduced depreciation ($9 million) because of less plant in service than originally budgeted 
and reduced interest expense ($9 million) due primarily to less borrowing and lower 
interest rates than originally expected.  These expense reductions were partially offset by 
additional expenses from the TBL share of the write off of Grid West costs ($1.1 million) 
and from reimbursable agreements with TBL customers ($5 million).  The related 
revenues from these reimbursable agreements are captured in total TBL revenues.
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FCRPS Statement of Revenue and Expenses
PBL Statement of Revenue and Expenses
PBL/FCRPS Statement of Modified Net Revenue
TBL Statement of Revenue and Expenses
Corporate Statement of Revenue and Expenses
Corporate Internal Support Schedule
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