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Customer Collaborative Meeting 
Financial Overview through June 30, 2006

Federal Columbia River Power System (FCRPS) Modified Net Revenue (MNR) for the 3rd 
Quarter forecast is $451 million, which is equal to the 2nd Quarter forecast and an increase of 
$259 million from the Start-of-Year (SOY) budget.

• Much of this increase is due to forecast end-of-year net secondary revenues expectations.

• Forecast end-of-year financial reserves are $1.137 billion, approximately $240 million of which is due 
to new Direct Pay agreements with Energy Northwest.

Power Business Line (PBL) MNR 3rd Quarter forecast is $363 million, which is an $11 
million decrease from the 2nd Quarter forecast and an increase of $225 million from the SOY 
budget.

• Net secondary revenue projections for the 3rd Quarter forecast are $812 million, which is in line with 
the 2nd Quarter forecast of $810 million and $252 million above the SOY forecast.  An above average 
water year at 114 MAF coupled with strong demand and prices have contributed to forecast record-
setting net secondary revenues.  FY 2006 is the first good water year of the past seven years.

• PBL gross sales and other revenues, excluding secondary sales, for the 3rd Quarter forecast have 
increased approximately $4 million from the 2nd Quarter forecast and $14 million from the SOY 
forecast.  The quarterly change was due to an increase in LB CRAC True-Up revenue of roughly $19 
million offset by a net decrease to other surplus sales and miscellaneous revenues of approximately 
$15 million. 

• The 3rd Quarter forecast of the credit against BPA’s Treasury payments related to section 4(h)(10)(C) 
of the NW Power Act has remained in line with the 2nd Quarter forecast and reflects a decrease of 
about $15 million from the SOY budget.  The forecast $73.3 million 4(h)(10)(C) credit is included in 
PBL’s total operating revenues and will be trued-up to actual results after the end of the fiscal year.
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• Based on forecast 3rd Quarter results, the Power Business Line does not expect to trigger a FY 2007 
dividend distribution clause (DDC) or the cost recovery adjustment clause (CRAC).  However, this 
result is highly dependant on the completion of agreements on the Flexible PF Program.  Without the 
program, the CRAC could trigger by about $10 million.  There is no indication at this time that the 
program will not be successfully put in place.  These adjustment mechanisms were included in the Final 
Power Rates Proposal that was released in July.  In August, BPA will announce whether or not a CRAC 
or DDC will trigger.  The conclusion to FY 2006 will also mark the end of the 2002 to 2006 rate period 
and the associated rate adjustment mechanisms.  The FY 2007 – FY 2009 rate period will be served by a 
single CRAC and NFB adjustment for fish costs that may also trigger.

• PBL total expenses for the 3rd Quarter forecast, excluding Energy Northwest non-federal debt 
service, other power purchases, and bookout adjustments, have increased approximately $17 
million from the 2nd Quarter forecast and $26 million from the SOY budget.  

• The primary difference between the 3rd Quarter and 2nd Quarter forecasts was a $17 million increase to 
PBL Transmission Acquisition and Ancillary Services due to greater need for transmission services to 
deliver secondary sales.

• Main drivers of the changes from the 2nd Quarter forecast to the SOY budget were previously described 
in the May 2006 Customer Collaborative Meeting package posted to BPA’s external website on May 1, 
2006.  They can be accessed from here:  
http://www.bpa.gov/corporate/finance/Customer_Collaborative/06/05_May/CC_06_P06_Highlights.pdf
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Transmission Business Line net revenues for the 3rd Quarter forecast are $84 million, 
which is a $9 million increase from the 2nd Quarter forecast and a $44 million increase 
from the SOY budget.

• TBL total operating revenues for the 3rd Quarter forecast are $769 million, which is an increase 
of $18 million from the 2nd Quarter forecast and $41 million from the SOY budget.  The $18 
million increase to the revenue forecast is primarily driven by favorable hydro conditions that 
have significantly increased the purchases of short-term transmission, primarily by the Power 
Business Line, $14 million, as well as reimbursable services revenues by approximately $4 
million.  (Reimbursable services revenues are offset by reimbursable expenses.)

• TBL total expenses for the 3rd Quarter forecast are $685 million, which is an increase of $9 
million from the second quarter forecast and a decrease of $3 million from the SOY budget.  
The $9 million increase is mainly related to maintenance and reimbursable services, $5 million 
and $4 million, respectively.  

• Main drivers of the changes from the 2nd Quarter forecast to the SOY budget were previously 
described in the May 2006 Customer Collaborative Meeting package posted to BPA’s external 
website on May 1, 2006.  
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FCRPS Statement of Revenue and Expenses
PBL Statement of Revenue and Expenses
PBL/FCRPS Statement of Modified Net Revenue
TBL Statement of Revenue and Expenses
Corporate Statement of Revenue and Expenses
Corporate Internal Support by Department
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