
 

 

March 3, 2008 
 
FY 2009 ASC Expedited Process 
 
Ms. Michelle Manary, Manager 
Residential Exchange Program – FE-2 
P.O. Box 3621 
Portland, Oregon  97208 
 
Re: Idaho Power Company’s Initial Appendix 1 Filing 
 
Dear Ms. Manary: 
 
Attached is Idaho Power Company’s initial Appendix 1 filing for the FY 2009 expedited Average 
System Cost Methodology consultation process.  The attached was submitted to ascfiling@bpa.gov 
on March 3, 2008, and prepared in accordance with Bonneville Power Administration’s (“BPA”) 
proposed Average System Cost Methodology as set forth in BPA’s published notice in the Federal 
Register, 73 Fed. Reg. 7270 (2008).  Idaho Power Company understands that the attached Appendix 
1 filing is only intended to provide information for an initial average system cost for the FY 2009 
expedited Average System Cost Methodology process and that it does not reflect Idaho Power 
Company’s agreement to any particular cost or methodology, including any allocation or 
functionalization ratios included in this filing. 
 
In addition, the accounts initially selected by BPA to be supported by direct analysis from Idaho 
Power Company have been functionalized by the default functionalization designated by BPA until 
Idaho Power Company collects the necessary information to support a direct analysis.  Idaho Power 
Company will prepare support for the initial accounts supported by direct analysis within the next 
three weeks.  It is our understanding that any other accounts that may require different 
functionalization, including support by direct analysis, will be an issue for the revised Average 
System Cost Methodology process and such support will be developed as part of that process. 
 
Because of the expedited schedule, the information contained in Idaho Power Company's filing 
should be viewed as preliminary, and subject to revision, as necessary.  The submission of this 
information should not be viewed as waiving any of Idaho Power Company's arguments, claims or 
rights with respect to BPA’s obligation to revise the average system cost methodology, or any other 
issues associated with or arising out of any residential purchase and sale agreement, or settlement 
related thereto for any period of time. 
 
Sincerely, 

 
Scott L. Wright 
Pricing Analyst 



Draft FRN TemplateBONNEVILLE POWER ADMINISTRATION
RESIDENTIAL PURCHASE AND SALE AGREEMENT

Proposed 2008 Average System Cost Methodology

Schedule 1: Plant Investment / Rate Base 
(1) (2) (3) (4) (5) (6) (7)

Form 1 Account Funct.  Distribution/
 Account Description page number Numbers Method Total Production Transmission Other

Intangible Plant:
Intangible Plant - Organization  204-207 301 DIR-D 62,160 -                   -                     62,160              
Intangible Plant - Franchises and Consents  204-207 302 DIR-D 21,711,627 -                   -                     21,711,627       
Intangible Plant - Miscellaneous  204-207 303 PTD 50,320,243 24,308,915       9,263,134           16,748,195       

Total Intangible Plant 72,094,030 24,308,915 9,263,134 38,521,982

Production Plant:
Steam Production 204-207 310-316 DIR-P 838,233,513 838,233,513     -                     -                   
Nuclear Production 204-207 320-325 DIR-P 0 -                   -                     -                   
Hydraulic Production  204-207 330-336 DIR-P 647,622,099 647,622,099     -                     -                   

Income TaOther Production 204-207 340-346 DIR-P 106,934,506 106,934,506     -                     -                   
Total Production Plant 1,592,790,118 1,592,790,118 0 0

Transmission Plant: (i)
Transmission Plant  204-207 350-359 DIR-T 606,947,191 -                   606,947,191       -                   

Total Transmission Plant 606,947,191 0 606,947,191 0

Distribution Plant:
Distribution Plant  204-207 360-373 DIR-D 1,097,389,958 -                   -                     1,097,389,958  

Total Distribution Plant  1,097,389,958 0 0 1,097,389,958

General Plant:  
Land and Land Rights 204-207 389 PTD 8,760,765 4,232,187         1,612,714           2,915,864         
Structures and Improvements 204-207 390 PTD 64,391,078 31,106,313       11,853,344         21,431,421       
Furniture and Equipment 204-207 391 LABOR 37,350,131 13,049,629       5,964,399           18,336,103       
Transportation Equipment 204-207 392 TD 51,050,749 -                   18,180,152         32,870,597       
Stores Equipment 204-207 393 PTD 982,361 474,563            180,837             326,961            
Tools and Garage Equipment 204-207 394 PTD 4,222,287 2,039,720         777,254             1,405,313         
Laboratory Equipment 204-207 395 PTD 9,761,135 4,715,450         1,796,865           3,248,820         
Power Operated Equipment 204-207 396 TD 7,306,985 -                   2,602,158           4,704,827         
Communication Equipment 204-207 397 PTD 28,196,828 13,621,442       5,190,575           9,384,811         
Miscellaneous Equipment 204-207 398 PTD 2,904,743 1,403,235         534,716             966,792            
Other Tangible Property 204-207 399 DIRECT 0

Asset Retirement Costs for General Plant 204-208 399.1 PTD 0 -                   -                     -                   

Total General Plant 214,927,062 70,642,540 48,693,013 95,591,509

Total Electric Plant In-Service 3,584,148,359 1,687,741,573 664,903,337 1,231,503,448

(Total Intangible + Total Production + Total Transmission + Total Distribution + Total General)

Basecase with Default DA.xls Page 1 of 5 3/3/2008



Draft FRN TemplateBONNEVILLE POWER ADMINISTRATION
RESIDENTIAL PURCHASE AND SALE AGREEMENT

Proposed 2008 Average System Cost Methodology

Schedule 1: Plant Investment / Rate Base 
(1) (2) (3) (4) (5) (6) (7)

Form 1 Account Funct.  Distribution/
 Account Description page number Numbers Method Total Production Transmission Other

LESS:
Depreciation Reserve

Steam Production Plant 219 108 DIR-P 420,177,111 420,177,111     -                     -                   
Nuclear Production Plant 219 108 DIR-P 0 -                   -                     -                   
Hydraulic Production Plant 219 108 DIR-P 240,328,423 240,328,423     -                     -                   
Other Production Plant 219 108 DIR-P 2,366,353 2,366,353         -                     -                   
Transmission Plant (i) 219 108 DIR-T 210,074,912 -                   210,074,912       -                   
Distribution Plant 219 108 DIR-D 411,582,068 -                   -                     411,582,068     
General Plant 219 108 GP 83,279,714 27,372,498       18,867,518         37,039,698       
Amortization of Intangible Plant 219 108 DIRECT 0

Mining Plant Depreciation 219 108 DIR-P 0 -                   -                     -                   
Amortization of Plant Held for Future Use 219 108 DIR-D 0 -                   -                     -                   
Capital Lease - Common Plant 219 108 DIRECT 0 -                   -                     -                   
Leasehold Improvements 200-201 108 DIRECT 0 -                   -                     -                   
Accum Prov for Depr, Amort, & Depl (In-Service: Deprc Cm 200-201 108 PTD 38,728,952 18,709,345       7,129,366           12,890,240       
Accum Prov for Depr, Amort, & Depl (Amort of Other Utl P 200-201 108 PTD (327,581) (158,249)          (60,302)              (109,029)          

Amortization Reserve

Total Depreciation and Amortization 1,406,209,952 708,795,481 236,011,494 461,402,977

Total Net Plant 2,177,938,407 978,946,092 428,891,843 770,100,471

 (Total Electric Plant In-Service) - (Total Depreciation & Amortization)

Basecase with Default DA.xls Page 2 of 5 3/3/2008



Draft FRN TemplateBONNEVILLE POWER ADMINISTRATION
RESIDENTIAL PURCHASE AND SALE AGREEMENT

Proposed 2008 Average System Cost Methodology

Schedule 1: Plant Investment / Rate Base 
(1) (2) (3) (4) (5) (6) (7)

Form 1 Account Funct.  Distribution/
 Account Description page number Numbers Method Total Production Transmission Other

Assets and Other Debits (Comparative Balance Sheet)

Cash Working Capital  (f) Calculation 29,123,883 10,394,180 4,693,727 14,035,976

UTILITY PLANT
(Utility Plant) In Service (Classified) COMMON 200-201 DIRECT 0

(Utility Plant) Held For Future Use 200-201 105 DIR-D 2,809,770 -                   -                     2,809,770         
(Utility Plant) Completed Construction - Not Classified 200-201 106 DIRECT 0

Nuclear Fuel 120.1-120.6 DIR-P 0 -                   -                     -                   
Construction Work in Progress (CWIP) 200-201 107 & 120.1 DIR-D 210,094,019 -                   -                     210,094,019     
Acquisition Adjustments (Electric) 200-201 114 DIR-D (454,449) -                   -                     (454,449)          
Total 212,449,340 0 0 212,449,340

OTHER PROPERTY AND INVESTMENTS
Investment in Associated Companies 110-111 123 DIRECT 0

Other Investment 110-111 124 DIR-D 3,696 -                   -                     3,696               
Long-Term Portion of Derivative Assets 110-111 175-176 DIR-P 0 -                   -                     -                   
Total 3,696 0 0 3,696

CURRENT AND ACCRUED ASSETS
Fuel Stock 110-111 151 DIR-P 15,173,831 15,173,831       -                     -                   
Fuel Stock Expenses Undistributed 110-111 152 DIR-P 0 -                   -                     -                   
Plant Materials and Operating Supplies 110-111 154 PTD 36,762,206 17,759,241       6,767,321           12,235,644       
Other Materials and Supplies 110-111 155 - 156 PTDG 0 -                   -                     -                   
EPA Allowances 110-112 158.1 - 158.2 DIR-P 0 -                   -                     -                   
Stores Expense Undistributed 110-111 163 PTD 2,316,011 1,118,828         426,340             770,843            
Prepayments 110-111 165 PTD 8,952,014 4,324,577         1,647,919           2,979,518         
Derivative Instrument Assets 110-111 175-176 DIR-P 0 -                   -                     -                   
Total 63,204,062 38,376,477 8,841,580 15,986,005

Basecase with Default DA.xls Page 3 of 5 3/3/2008



Draft FRN TemplateBONNEVILLE POWER ADMINISTRATION
RESIDENTIAL PURCHASE AND SALE AGREEMENT

Proposed 2008 Average System Cost Methodology

Schedule 1: Plant Investment / Rate Base 
(1) (2) (3) (4) (5) (6) (7)

Form 1 Account Funct.  Distribution/
 Account Description page number Numbers Method Total Production Transmission Other

DEFERRED DEBITS
Unamortized Debt Expenses 110-111 181 PTDG 9,786,336 4,608,293         1,815,485           3,362,558         
Extraordinary Property Losses 110-111 182.1 DIR-D 0 -                   -                     -                   
Unrecovered Plant and Regulatory Study Costs 110-111 182.2 DIR-D 0 -                   -                     -                   
Other Regulatory Assets 110-111 182.3 DIR-D 378,846,883 -                   -                     378,846,883     
Prelim. Survey and Investigation Charges (Electric) 110-111 183 DIR-D 416,116 -                   -                     416,116            
Preliminary Natural Gas Survey and Investigation Charges 110-111 183.1 DIR-D 0 -                   -                     -                   
Other Preliminary Survey and Investigation Charges 110-111 183.2 DIR-D 0 -                   -                     -                   
Clearing Accounts 110-111 184 DIR-D 361,477 -                   -                     361,477            
Temporary Facilities 110-111 185 PTDG 0 -                   -                     -                   
Miscellaneous Deferred Debits 110-111 186 LABOR 124,388,934 43,459,805       19,863,525         61,065,604       
Deferred Losses from Disposition of Utility Plant 110-111 187 DIRECT 0

Research, Development, and Demonstration Expenditures 110-111 188 DIR-D 0 -                   -                     -                   
Unamortized Loss on Reacquired Debt 110-111 189 PTDG 14,760,653 6,950,652         2,738,282           5,071,719         
Accumulated Deferred Income Taxes 110-111 190 DIR-D 117,138,886 -                   -                     117,138,886     
Total 645,699,285 55,018,750 24,417,292 566,263,243

Total Assets and Other Debits 950,480,266 103,789,408 37,952,598 808,738,260

Basecase with Default DA.xls Page 4 of 5 3/3/2008



Draft FRN TemplateBONNEVILLE POWER ADMINISTRATION
RESIDENTIAL PURCHASE AND SALE AGREEMENT

Proposed 2008 Average System Cost Methodology

Schedule 1: Plant Investment / Rate Base 
(1) (2) (3) (4) (5) (6) (7)

Form 1 Account Funct.  Distribution/
 Account Description page number Numbers Method Total Production Transmission Other

Liabilities and Other Credits (Comparative Balance Sheet) 
CURRENT AND ACCRUED LIABILITIES

Derivative Instrument Liabilities & Hedges 112-113 244 - 245 DIR-P 1,462,637 1,462,637         -                     -                   
Total 1,462,637 1,462,637 0 0

DEFERRED CREDITS
Long-Term Derivative Instrument Liabilities & Hedges 112-113 244 - 245 DIR-P 0 -                   -                     -                   
Customer Advances for Construction 112-113 252 DIR-D 26,085,511 -                   -                     26,085,511       
Other Deferred Credits 112-113 253 DIR-D 25,567,500 -                   -                     25,567,500       
Other Regulatory Liabilities 112-113 254 DIR-D 225,731,042 -                   -                     225,731,042     
Accumulated Deferred Investment Tax Credits 112-113 255 DIR-D 69,113,142 -                   -                     69,113,142       
Deferred Gains from Disposition of Utility Plant 112-113 256 DIR-D 0 -                   -                     -                   
Unamortized Gain on Reacquired Debt 112-113 257 PTDG 0 -                   -                     -                   
Accumulated Deferred Income Taxes-Accel. Amort. 112-113 281 DIR-D 0 -                   -                     -                   
Accumulated Deferred Income Taxes-Property 112-113 282 DIR-D 573,951,058 -                   -                     573,951,058     
Accumulated Deferred Income Taxes-Other 112-113 283 DIR-D 32,746,932 -                   -                     32,746,932       
Total 953,195,185 0 0 953,195,185

Total Liabilities and Other Credits 954,657,822 1,462,637 0 953,195,185

Total Rate Base 2,173,760,851 1,081,272,863 466,844,442 625,643,546

(Total Net Plant + Debits - Credits)

Basecase with Default DA.xls Page 5 of 5 3/3/2008



Draft FRN Template2 3 4
BONNEVILLE POWER ADMINISTRATION

RESIDENTIAL PURCHASE AND SALE AGREEMENT
Proposed 2008 Average System Cost Methodology

Schedule 1A: Cash Working Capital  (f)
(1) (4) (5) (6) (7)

 Distribution/
 Account Description Total Production Transmission Other

Cash Working Capital Calculation:
Total Production O&M DIR-P 450,334,589 450,263,162
Total Transmission O&M (i) DIR-T 23,669,858 23,669,858
Total Distribution O&M DIR-D 41,984,481 41,984,481
Total Customer & Sales DIR-D 28,971,362 28,971,362
Total Administrative and General O&M PTD 86,726,893 31,514,974          13,879,955        41,331,964        
   Less Purchased Power, Public Purpose Charge, and Fuel Costs DIR-P (398,696,122) (398,624,695)

Revised Total O&M Expenses 232,991,061 83,153,441 37,549,813 112,287,807

One-Eighth Revised Total O&M Expenses 
Allowable Functionalized Cash Working Capital 29,123,883 10,394,180 4,693,727 14,035,976

Basecase with Default DA.xls Page 1 of 1 3/3/2008



Draft FRN TemplateBONNEVILLE POWER ADMINISTRATION
RESIDENTIAL PURCHASE AND SALE AGREEMENT

Proposed 2008 Average System Cost Methodology

Schedule 2: Capital Structure and Rate of Return (b)

Investor Owned Utility Return Calculation 
Step 1: Weighted Cost of Capital from Most Recent State Commission Rate Order

Component Amount Percent Embedded Weighted
Debt 1,108,460,000.0$   49.7% 5.65% 2.811%
Preferred Equity -$                        0.0% 0.00% 0.000%
Common Equity 1,120,188,586.0$   50.3% 10.60% 5.330%

Total 2,228,648,586.0$   100.000% 8.141%

Step 2: Gross Up Equity Return for Federal Income Taxes

Federal Income Tax Rate   (Currently 35%) 35%
Federal Income Tax Factor 2.870%

Federal Income Tax Adjusted Weighted Cost of Capital 11.011%
(Weighted Cost of Capital Plus Federal Income Tax Factor)

Step 3: Calculate Return on Rate Base Total

Total Rate Base from Schedule 1 2,173,760,851$      

Federal Income Tax Adjusted Return on Rate Base 239,353,874$         

Effective CostCapitalization Structure

{(ROR – (Embedded Cost of Debt * (Debt / (Total Capital))} * {(Federal Tax Rate / (1- Federal Tax Rate)}

Basecase with Default DA.xls Page 1 of 1 3/3/2008



Draft FRN Template2 3 4
BONNEVILLE POWER ADMINISTRATION

RESIDENTIAL PURCHASE AND SALE AGREEMENT
Proposed 2008 Average System Cost Methodology

Schedule 3: Expenses
(1) (2) (3) (4) (5) (6) (7)

Form 1Accoun Funct.  Distribution/
 Account Description ge numNumberMethod Total Production Transmission Other

Power Production Expenses:
Steam Power Generation

Steam Power - Fuel 320-323 501 DIR-P 107,519,847 107,519,847   -                      -                      
Steam Power - Operations  (Excluding 501 - Fuel) 320-323500-509 DIR-P 18,655,548 18,655,548     -                      -                      
Steam Power - Maintenance 320-323510-515 DIR-P 27,321,286 27,321,286     -                      -                      

Nuclear Power Generation
Nuclear - Fuel 320-323 518 DIR-P 0 -                 -                      -                      
Nuclear - Operation ( Excluding 518 -  Fuel) 320-323517-525 DIR-P 0 -                 -                      -                      
Nuclear - Maintenance 320-323528-532 DIR-P 0 -                 -                      -                      

Hydraulic Power Generation
Hydraulic - Operation 320-323535-540 DIR-P 21,922,426 21,922,426     -                      -                      
Hydraulic - Maintenance 320-323541-545 DIR-P 9,363,762 9,363,762       -                      -                      

Other Power Generation
Other Power - Fuel 320-323 547 DIR-P 7,498,309 7,498,309       -                      -                      
Other Power - Operations (Excluding 547 - Fuel) 320-323546-550 DIR-P 909,911 909,911          -                      -                      
Other Power - Maintenance 320-323551-554 DIR-P 693,980 693,980          -                      -                      

Other Power Supply Expenses
Purchased Power (Excluding REP Reversal) 320-323 555 DIR-P 283,439,877 283,439,877   -                      -                      
System Control and Load Dispatching 320-323 556 DIR-P 76,140 76,140            -                      -                      
Other Expenses 320-323 557 DIR-P (27,304,586) (27,304,586)    -                      -                      
BPA REP Reversal 327 555 DIR-P 0 -                 -                      -                      
Public Purpose Charges (h) DIRECT 238,089 166,662          71,427                 

Total Production Expense 450,334,589 450,263,162 0 71,427

Transmission Expenses: (i)
Transmission of Electricity to Others (Wheeling) 320-323 565 DIR-T 7,638,680 -                 7,638,680             -                      
Total Operations less Wheeling 320-323560-567 DIR-T 10,182,975 -                 10,182,975           -                      
Total Maintenance 320-323568-573 DIR-T 5,848,203 -                 5,848,203             -                      

Total Transmission Expense 23,669,858 0 23,669,858 0

Distribution Expense:
Total Operations 320-323580-589 DIR-D 24,461,390 -                 -                      24,461,390           
Total Maintenance 320-323590-598 DIR-D 17,523,091 -                 -                      17,523,091           

Basecase with Default DA.xls Page 1 of 4 3/3/2008



Draft FRN TemplateBONNEVILLE POWER ADMINISTRATION
RESIDENTIAL PURCHASE AND SALE AGREEMENT

Proposed 2008 Average System Cost Methodology

Schedule 3: Expenses
(1) (2) (3) (4) (5) (6) (7)

Form 1Accoun Funct.  Distribution/
 Account Description ge numNumberMethod Total Production Transmission Other

Total Distribution Expense 41,984,481 0 0 41,984,481

Basecase with Default DA.xls Page 2 of 4 3/3/2008



Draft FRN TemplateBONNEVILLE POWER ADMINISTRATION
RESIDENTIAL PURCHASE AND SALE AGREEMENT

Proposed 2008 Average System Cost Methodology

Schedule 3: Expenses
(1) (2) (3) (4) (5) (6) (7)

Form 1Accoun Funct.  Distribution/
 Account Description ge numNumberMethod Total Production Transmission Other

Customer and Sales Expenses:
Total Customer Accounts 320-323901-905 DIR-D 18,787,288 -                 -                      18,787,288           
Total Customer Service and Information 320-323907-910 DIR-D 10,184,074 -                 -                      10,184,074           
Total Sales 320-323911-916 DIR-D 0 -                 -                      -                      

Total Customer and Sales Expenses 28,971,362 0 0 28,971,362

Administration and General Expense:
Operation

Administration and General Salaries 320-323 920 LABOR 48,935,653 17,097,453     7,814,478             24,023,722           
Office Supplies & Expenses 320-323 921 LABOR 14,665,999 5,124,101       2,341,996             7,199,902            
(Less) Administration Expenses Transferred - Credit 320-323 922 LABOR (29,324,259) (10,245,498)    (4,682,757)            (14,396,004)         
Outside Services Employed 320-323 923 PTD 8,149,646 3,936,965       1,500,217             2,712,464            
Property Insurance 320-323 924 PTDG 2,945,897 1,387,195       546,500               1,012,202            
Injuries and Damages 320-323 925 LABOR 5,152,000 1,800,039       822,717               2,529,244            
Employee Pensions & Benefits 320-323 926 LABOR 29,241,894 10,216,721     4,669,604             14,355,569           
Franchise Requirements 320-323 927 DIR-D 2,000 -                 -                      2,000                   
Regulatory Commission Expenses 320-323 928 PTD 976,225 471,599          179,707               324,919               
(Less) Duplicate Charges - Credit 320-323 929 PTDG 0 -                 -                      -                      
General Advertising Expenses 320-323 930.1 DIR-D 107,310 -                 -                      107,310               
Miscellaneous General Expenses 320-323 930.2 DIR-D 1,901,158 -                 -                      1,901,158            
Rents 320-323 931 DIR-D 4,003 -                 -                      4,003                   
Transportation Expenses (Non Major) 320-324 933 DIR-D 0 -                 -                      -                      

Maintenance
Maintenance of General Plant 320-323 935 GPM 3,969,367 1,726,399       687,493               1,555,475            

Total Administration and General Expenses 86,726,893 31,514,974 13,879,955 41,331,964

Total Operations and Maintenance 631,687,183 481,778,136 37,549,813 112,359,234

(Total Expenses: Production + Transmission + Distribution + Customer and 
Sales +Total Administration and General Expenses)

Basecase with Default DA.xls Page 3 of 4 3/3/2008



Draft FRN TemplateBONNEVILLE POWER ADMINISTRATION
RESIDENTIAL PURCHASE AND SALE AGREEMENT

Proposed 2008 Average System Cost Methodology

Schedule 3: Expenses
(1) (2) (3) (4) (5) (6) (7)

Form 1Accoun Funct.  Distribution/
 Account Description ge numNumberMethod Total Production Transmission Other

Depreciation and Amortization:
Intangible Plant 336 403 PTD 9,089,661 4,391,072       1,673,258             3,025,331            
Steam Production Plant 336 403 DIR-P 23,623,910 23,623,910     -                      -                      
Nuclear Production Plant 336 403 DIR-P 0 -                 -                      -                      
Hydraulic Production Plant - Conventional 336 403 DIR-P 12,606,566 12,606,566     -                      -                      
Hydraulic Production Plant - Pumped Storage 336 403 DIR-P 0 -                 -                      -                      
Other Production Plant 336 403 DIR-P 3,035,377 3,035,377       -                      -                      
Transmission Plant (i) 336 403 DIR-T 12,905,223 -                 12,905,223           -                      
Distribution Plant 336 403 DIR-D 27,682,064 -                 -                      27,682,064           
General Plant 336 403 GP 11,246,569 3,696,539       2,547,978             5,002,053            
Common Plant - Electric 336 404 PTD (296,299) (143,137)         (54,544)                (98,618)                
Amortization of Plant Acquisition Adjustments  (Electric) 200-201 114 DIRECT 0

Total Depreciation and Amortization 99,893,071 47,210,326 17,071,915 35,610,830

Total Operating Expenses 731,580,254 528,988,462 54,621,727 147,970,064

(Total O&M - Total Depreciation & Amortization)

Basecase with Default DA.xls Page 4 of 4 3/3/2008



Draft FRN TemplateBONNEVILLE POWER ADMINISTRATION
RESIDENTIAL PURCHASE AND SALE AGREEMENT

Proposed 2008 Average System Cost Methodology

Schedule 3A Items: Taxes (Including Income Taxes)
(1) (2) (3) (4) (5) (6) (7)

Form Account Funct.  Distribution/
 Account Description e num Numbers Method Total Production Transmission Other

FEDERAL
Income Tax (Included on Schedule 2) 262 -
Employment Tax 262 - LABOR 114,279            39,928             18,249             56,102             
Other Federal Taxes 262 - DIR-D 9,868,447         -                  -                  9,868,447         

TOTAL FEDERAL 262 - 9,982,726 39,928 18,249 9,924,549

STATE AND OTHER
State of Arizona:

Property 262 - PTDG 0 -                  -                  -                  
Income 262 - DIR-D 0 -                  -                  -                  

Federal Income Tax Factor 0 0 0 0

State of California
Property 262 - PTDG 0 -                  -                  -                  
Unemployment 262 - LABOR 0 -                  -                  -                  
Franchise-Income 262 - DIR-D 0 -                  -                  -                  
Regulatory Commission 262 DIR-D 0 -                  -                  -                  
Use 262 DIR-D 0 -                  -                  -                  
Local Franchise 262 - DIR-D 0 -                  -                  -                  

    Subtotal California 0 0 0 0

State of Colorado
Property 262 - PTDG 0 -                  -                  -                  
Income 262 - DIR-D 0 -                  -                  -                  

    Subtotal Colorado 0 0 0 0

State of Idaho:
Property 262 - PTDG 11,716,731 5,517,298         2,173,597         4,025,836         
Income 262 - DIR-D 8,538,469 -                  -                  8,538,469         
KWH 262 - DIR-D 2,061,573 -                  -                  2,061,573         
Unemployment 262 LABOR 265,469 92,751             42,392             130,325            
Regulatory Commission 262 DIR-D 1,682,342 -                  -                  1,682,342         
Business License - Sho Ban 262 - DIR-D 150 -                  -                  150                  

    Subtotal Idaho - 24,264,734 5,610,049 2,215,989 16,438,696

Basecase with Default DA.xls Page 1 of 4 3/3/2008



Draft FRN TemplateBONNEVILLE POWER ADMINISTRATION
RESIDENTIAL PURCHASE AND SALE AGREEMENT

Proposed 2008 Average System Cost Methodology

Schedule 3A Items: Taxes (Including Income Taxes)
(1) (2) (3) (4) (5) (6) (7)

Form Account Funct.  Distribution/
 Account Description e num Numbers Method Total Production Transmission Other

State of Montana:
Property 262 - DIR-P 96,418 96,418             -                  -                  
Corporate License - Income 262 DIR-D 0 -                  -                  -                  
Energy License 262 DIR-D 0 -                  -                  -                  
Wholesale Energy 262 DIR-D 0 -                  -                  -                  

    Subtotal Montana 96,418 96,418 0 0

State of Nevada:
Property 262 - PTDG 850,033 400,273            157,692            292,069            
Business Tax 262 - DIR-D 100 -                  -                  100                  
Unemployment 262 LABOR 0 -                  -                  -                  

    Subtotal Nevada - 850,133 400,273 157,692 292,169

State of New Mexico
Property 262 - PTDG 0 -                  -                  -                  

    Subtotal New Mexico 0 0 0 0

State of Oregon
Property 262 - PTDG 2,010,525 946,737            372,977            690,811            
Income 262 - DIR-D 561,483 -                  -                  561,483            
Wilsonville Payroll 262 LABOR 0 -                  -                  -                  
Regulatory Commission 262 - DIR-D 102,377 -                  -                  102,377            
Excise-Income 262 DIR-D 0 -                  -                  -                  
City of Portland Income 262 DIR-D 0 -                  -                  -                  
Office of Energy 262 DIR-D 0 -                  -                  -                  
Tri-Met 262 DIR-D 0 -                  -                  -                  
Lane County 262 DIR-D 0 -                  -                  -                  
Unemployment 262 - LABOR 17,688 6,180               2,825               8,683               
Franchise 262 - DIR-D 500,221 -                  -                  500,221            

    Subtotal Oregon 3,192,294 952,917 375,802 1,863,575

State of Texas
Property 262 - PTDG 0 -                  -                  -                  

    Subtotal Texas 0 0 0 0
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Draft FRN TemplateBONNEVILLE POWER ADMINISTRATION
RESIDENTIAL PURCHASE AND SALE AGREEMENT

Proposed 2008 Average System Cost Methodology

Schedule 3A Items: Taxes (Including Income Taxes)
(1) (2) (3) (4) (5) (6) (7)

Form Account Funct.  Distribution/
 Account Description e num Numbers Method Total Production Transmission Other

State of Utah:
Property 262 - PTDG 0 -                  -                  -                  
Income 262 - DIR-D 0 -                  -                  -                  
Unemployment 262 - LABOR 0 -                  -                  -                  
Regulatory Commission 262 DIR-D 0 -                  -                  -                  
Navajo Nation 262 DIR-D 0 -                  -                  -                  
Use 262 DIR-D 0 -                  -                  -                  
Gross Receipts 262 - DIR-D 0 -                  -                  -                  

    Subtotal Utah - 0 0 0 0

State of Washington
Property 262 - PTDG 0 -                  -                  -                  
Unemployment 262 LABOR 0 -                  -                  -                  
Business & Occupation 262 DIR-D 0 -                  -                  -                  
Public Utility 262 DIR-D 0 -                  -                  -                  
Regulatory Commission 262 DIR-D 0 -                  -                  -                  
Use 262 - DIR-D 0 -                  -                  -                  
Retailing 262 DIR-D 0 -                  -                  -                  
Land Tax 262 DIR-D 0 -                  -                  -                  
Municipal 262 - DIR-D 0 -                  -                  -                  
Other State Taxes 262 - DIR-D 0 -                  -                  -                  

Total Washington 0 0 0 0

State of Wyoming
Corporate License 262 - DIR-D 3,144 -                  -                  3,144               
Property 262 - PTDG 1,010,548 475,857            187,469            347,221            
Unemployment 262 LABOR 0 -                  -                  -                  
Other Payroll Taxes 262 DIR-D 0 -                  -                  -                  
Regulatory Commission 262 DIR-D 0 -                  -                  -                  
Franchise 262 DIR-D 0 -                  -                  -                  
Use 262 DIR-D 0 -                  -                  -                  
Annual Report 262 - DIR-D 0 -                  -                  -                  

    Subtotal Wyoming 1,013,692 475,857 187,469 350,365

-
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Draft FRN TemplateBONNEVILLE POWER ADMINISTRATION
RESIDENTIAL PURCHASE AND SALE AGREEMENT

Proposed 2008 Average System Cost Methodology

Schedule 3A Items: Taxes (Including Income Taxes)
(1) (2) (3) (4) (5) (6) (7)

Form Account Funct.  Distribution/
 Account Description e num Numbers Method Total Production Transmission Other

Other States -
Property 262 - PTDG 0 -                  -                  -                  
Unemployment 262 LABOR 0 -                  -                  -                  
Other Taxes 262 - DIR-D 0 -                  -                  -                  
Income 262 - DIR-D 45,399 -                  -                  45,399             

Total Other States - 45,399 0 0 45,399
-
-

TOTAL STATE AND OTHER TAXES 39,445,396 7,575,442 2,955,200 28,914,754
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Draft FRN TemplateBONNEVILLE POWER ADMINISTRATION
RESIDENTIAL PURCHASE AND SALE AGREEMENT

Proposed 2008 Average System Cost Methodology

Schedule 3B Other Included Items 
(1) (2) (3) (4) (5) (6) (7)

Form 1 Account Funct.  Distribution/
 Account Description page number Numbers Method Total Production Transmission Other

Other Included Items:
(Less) Gain from Disposition of Util 114 411.6 DIR-D (46,144) -                   -                       (46,144)                
Loss from Disposition of Utility Plan 114 411.7 DIR-D 0 -                   -                       -                      

Total Disposition of Plant (46,144) 0 0 (46,144)

Sale for Resale:
Sales for Resale 310 447 DIR-P 260,717,491 260,717,491      -                       -                      

Total Sales for Resale 260,717,491 260,717,491 0 0

Other Revenues:
Forfeited Discounts 300 450 DIR-D 0 -                   -                       -                      
Miscellaneous Service Revenues 300 451 DIR-D 5,424,893 -                   -                       5,424,893            
Sales of Water and Water Power 300 453 DIR-D 0 -                   -                       -                      
Rent from Electric Property 300 454 TD 16,858,178 -                   6,003,521             10,854,657           
Interdepartmental Rents 300 455 DIR-D 0 -                   -                       -                      
Other Electric Revenues 300 456 PTDG 297,623 140,148            55,213                  102,262               
Revenues from Transmission of Elec 330 456.1 DIR-T 12,156,837 -                   12,156,837           -                      

Total Other Revenues 34,737,531 140,148 18,215,571 16,381,812

Total Other Included Items 295,408,878 260,857,639 18,215,571 16,335,668

(Total Disposition of Plant + Total Sales for Resale + Total Other Revenue)
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DRAFT FRN TemplateBONNEVILLE POWER ADMINISTRATION
RESIDENTIAL PURCHASE AND SALE AGREEMENT

Proposed 2008 Average System Cost Methodology

Schedule 4: Average System Cost

 Distribution/
Total Production Transmission Other

Total Operating Expenses 731,580,254 528,988,462 54,621,727 147,970,064
(From Schedule 3)

Federal Income Tax Adjusted Return on Rate Base 239,353,874 119,059,486 51,404,471 68,889,918
(From Schedule 2)

State and Other Taxes 39,445,396 7,575,442 2,955,200 28,914,754
(From Schedule 3a)

Total Other Included Items 295,408,878 260,857,639 18,215,571 16,335,668
(From Schedule 3b)

Total Cost 714,970,646 394,765,751 90,765,828 229,439,068
(Total Operating Expenses + Return on Rate Base + State and Other Taxes  - Total Other Included Items)

Contract System Cost
Production 394,765,751
Transmission 90,765,828
(Less)  New Large Single Load Costs (d)
Total Contract System Cost 485,531,579

Contract System Load (MWh)
Total Retail Load 13,939,314
(Less) New Large Single Load
Total Retail Load (Net of NLSL) (d) 13,939,314
Distribution Loss (f) 696,966
Total Contract System Load 14,636,280

Average System Cost $/MWh 33.17$                     
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1 Electric
2 Operation
3 Production 11,500,630        
4 Transmission 6,979,846          
5 Regional Market
6 Distribution 15,973,997        
7 Customer Accounts 10,164,049        
8 Customer Service and Informational 4,187,137          
9 Sales -                    

10 Administrative and General 33,176,001        
11 TOTAL Operation (Enter Total of lines 3 thru 10) 81,981,660
12 Maintenance
13 Production 6,405,324          
14 Transmission 2,454,601          
15 Regional Market
16 Distribution 6,617,820          
17 Administrative and General 884,361             
18 TOTAL Maintenance (Total of lines 13 thru 17) 16,362,106
19 Total Operation and Maintenance
20 Production (Enter Total of lines 3 and 13) 17,905,954
21 Transmission (Enter Total of lines 4 and 14) 9,434,447
22 Regional Market  (Enter Total of lines 5 and 15)
23 Distribution (Enter Total of lines 6 and 16) 22,591,817
24 Customer Accounts (Transcribe from line 7) 10,164,049
25 Customer Service and Informational (Transcribe from line 8) 4,187,137
26 Sales (Transcribe from line 9) 0
27 Administrative and General (Enter Total of lines 10 and 17) 34,060,362

TOTAL Oper. and Maint. (Total of lines 20 thru 27) 98,343,766



Ratio Used
Labor Ratio Input:

Production DIR-P 17,905,954$          17,905,954            -                     -                     
Transmission DIR-T 9,434,447$            -                        9,434,447           -                     
Regional Market
Distribution DIR-D 22,591,817$          -                        -                     22,591,817         
Customer Accounts DIR-D 10,164,049$          -                        -                     10,164,049         
Customer Service and Informational DIR-D 4,187,137$            -                        -                     4,187,137           
Sales DIR-D -$                      -                        -                     -                     
Administrative & General PTD 34,060,362$          16,454,023            6,269,955           11,336,384         

Total Labor 98,343,766$          34,359,977$          15,704,402$        48,279,387$        
100% 35% 16% 49%

Total
GP Production Funct. Production Transmission Distribution

Land and Land Rights PTD 8,760,765$            4,232,187              1,612,714           2,915,864           
Structures and Improvements PTD 64,391,078$          31,106,313            11,853,344         21,431,421         
Furniture and Equipment LABOR 37,350,131$          13,049,629            5,964,399           18,336,103         
Transportation Equipment TD 51,050,749$          -                        18,180,152         32,870,597         
Stores Equipment PTD 982,361$               474,563                 180,837              326,961              
Tools and Garage Equipment PTD 4,222,287$            2,039,720              777,254              1,405,313           
Laboratory Equipment PTD 9,761,135$            4,715,450              1,796,865           3,248,820           
Power Operated Equipment TD 7,306,985$            -                        2,602,158           4,704,827           
Communication Equipment PTD 28,196,828$          13,621,442            5,190,575           9,384,811           
Miscellaneous Equipment PTD 2,904,743$            1,403,235              534,716              966,792              
Other Tangible Property DIRECT -$                      -$                      -$                   -$                   
Asset Retirement Costs for General Plant PTD -$                      -                        -                     -                     
       TOTAL 214,927,062$        70,642,540$          48,693,013$        95,591,509$        
RATIO  (GP) 100% 33% 23% 44%

PTD Production, Transmission, Distribution
Steam Production DIR-P 838,233,513$        838,233,513          -                     -                     
Nuclear Production DIR-P -$                      -                        -                     -                     
Hydraulic Production  DIR-P 647,622,099$        647,622,099          -                     -                     
Other Production DIR-P 106,934,506$        106,934,506          -                     -                     
Total Production Plant 1,592,790,118$      1,592,790,118$      -$                   -$                   
Transmission Plant DIR-T 606,947,191$        -$                      606,947,191$      -$                   
Total Distribution Plant  DIR-D 1,097,389,958$      -$                      -$                   1,097,389,958$   



       TOTAL 3,297,127,267$      1,592,790,118$      606,947,191$      1,097,389,958$   
RATIO  (PTD = PLANT IN SERVICE) 100% 48% 18% 33%

PTDG Production, Transmission, Distribution and General Plant
    PTD Total 3,297,127,267$      1,592,790,118$      606,947,191$      1,097,389,958$   
Intangible Plant - Organization DIR-D 62,160$                 -$                      -$                   62,160$              
Intangible Plant - Franchises and Consents DIRECT 21,711,627$          -$                      -$                   21,711,627$        
Intangible Plant - Miscellaneous DIRECT 50,320,243$          24,308,915$          9,263,134$          16,748,195$        

GP  Total 214,927,062$        70,642,540$          48,693,013$        95,591,509$        
       TOTAL 3,584,148,359$      1,687,741,573$      664,903,337$      1,231,503,448$   
RATIO  (PTDG = GROSS PLANT) 100% 47% 19% 34%

TD Transmission, Distribution
Total Transmission Plant DIR-T 606,947,191$        -                        606,947,191        -                     
Total Distribution Plant  DIR-D 1,097,389,958$      -                        -                     1,097,389,958     
       TOTAL 1,704,337,149$      -$                      606,947,191$      1,097,389,958$   
RATIO  (TD) 100% 0% 36% 64%

TDG Transmission, Distribution and General Plant
Total Transmission Plant DIR-T 606,947,191$        -                        606,947,191        -                     
Total Distribution Plant  DIR-D 1,097,389,958$      -                        -                     1,097,389,958     
Intangible Plant - Organization T and D Only DIR-D 62,160$                 -                        -                     62,160                
Intangible Plant - Franchises and Consents T and DIRECT 21,711,627$          -                        -                     21,711,627         
Intangible Plant - Miscellaneous T and D Only DIRECT 50,320,243$          -                        9,263,134           16,748,195         
General Plant Total  389-399(T&D Only) TD 144,284,522$        -                        51,382,489         92,902,032         
       TOTAL 1,920,715,701$      -$                      667,592,814$      1,228,813,972$   
RATIO  (TDG) 100% 0% 35% 64%

GPM Maintenance of General Plant
Structures and Improvements PTD 64,391,078$          31,106,313            11,853,344         21,431,421         
Furniture and Equipment LABOR 37,350,131$          13,049,629            5,964,399           18,336,103         
Communication Equipment PTD 28,196,828$          13,621,442            5,190,575           9,384,811           
Miscellaneous Equipment DIR-D 2,904,743$            -                        -                     2,904,743           
       TOTAL 132,842,780$        57,777,384$          23,008,318$        52,057,078$        
RATIO  (GPM) 100% 43% 17% 39%

Conservation Fuctionalization Dir-C 70.00% 0.00% 30.00%



Direct to Distribution DIR-D 0.00% 0.00% 100.00%
Direct to Production DIR-P 100.00% 0.00% 0.00%
Direct to Transmission DIR-T 0.00% 100.00% 0.00%
Direct Allocation DIRECT 0.00% 0.00% 0.00%
General Plant GP 32.87% 22.66% 44.48%
Maintenance of General Plant GPM 43.49% 17.32% 39.19%
Labor Ratios LABOR 34.94% 15.97% 49.09%
Production, Transmission, Distribution PTD 48.31% 18.41% 33.28%
Production, Transmission, Distribution, General PTDG 47.09% 18.55% 34.36%
Transmission, Distribution TD 0.00% 35.61% 64.39%
Transmission, Distribution and General Plant TDG 0.00% 34.76% 63.98%



Name Nameplate MW Cost In-Service Date
Danskin CT 1 170 N.A. /1 Jun-08

Name Nameplate MW Contract aMW Cost In-Service Date
Low Line Midway Hydro 2.5 1 536,351$            Aug-07
Raft River Geothermal #1 15.9 10 4,724,563$         Oct-07
Telocaset Wind Power Partners, LLC 100 34 15,239,929$       Jan-08
Bennett Creek 19.8 5.7 2,605,944$         Mar-08
Hot Springs Wind Park 19.8 5.7 2,605,944$         Mar-08
Cassia Gulch Wind Park 18.9 5.8 2,726,864$         Jul-08
Cassia Wind Farm 10.5 3.4 1,605,955$         Jul-08
Alkali Wind Park 18 4.8 2,213,497$         Dec-09
Burley Butte Wind 10.5 3.3 1,517,902$         Dec-09
Golden Valley Wind 10.5 3.3 1,517,902$         Dec-09
Lava Bed Winds 18 6.3 2,904,003$         Dec-09
Magic Wind Park 20 6.1 2,845,295$         Dec-09
Milner Dam Wind 18 5.9 2,737,521$         Dec-09
Notch Butte Wind 18 6 2,827,851$         Dec-09
Oregon Trail Wind 10.5 3.3 1,505,735$         Dec-09
Pilgrim Stage Station Wind 10.5 3.3 1,505,671$         Dec-09
Salmon Falls Wind 21 6.3 2,911,101$         Dec-09
Thousand Springs Wind 10.5 3.3 1,505,735$         Dec-09
Tuana Gulch Wind 10.5 3.3 1,505,735$         Dec-09

/1  Cost information for Danskin CT 1 is not available at this time.  An early March filing with the Idaho Public Utilities 
Commission will include this cost information.

Resource Additions

CSPP & PPA Additions
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