1
2

	[image: image1.wmf]
	Department of Energy

Bonneville Power Administration
P.O. Box 3621

Portland, Oregon 97208-3621
	

	
	
	 FORMDROPDOWN 



	March 1, 2010
In reply refer to:  PFE-6



To ASC Review Process Parties and Intervenors:

In two separate Residential Exchange Program (REP) workshops held on October 6, 2009, and February 25, 2010, BPA presented for review and discussion current procedures and clarifications to certain policies that will affect future ASC Review Processes.  BPA is now opening a two week comment period to follow up on a subset of these matters.    
Following the October 6, 2009, workshop, BPA opened an informal public comment period to allow interested parties to respond to all topics reviewed at that time, specifically, the topics surrounding BPA’s proposal for calculating the cost of generating resources deemed to serve NLSLs and Above Rate Period High Water Mark (RHWM) loads, and a functionalization framework for software.  Avista, PacifiCorp, Portland General Electric, and Puget Sound Energy submitted joint comments of the Pacific Northwest (PNW) IOUs.  Idaho Power Company submitted separate comments, which supported certain sections of the PNW IOUs’ statements.  These comments are posted at http://www.bpa.gov/corporate/finance/ascm/meetings.cfm.  No other parties commented.  
At the February 25, 2010, workshop, BPA reviewed the information presented at the October 6 workshop, brought forward new topics for discussion, and introduced several staff proposals in preparation for the FY 2012-2013 ASC Review Process.  BPA is requesting comment on the following proposals:

1. Timing of Materiality Test for New Resource Additions (pages 8-11 of February 25 Power Point)

2. NLSL (functionalization ratio and direct assignment) (pages 18-19 of February 25 Power Point)
3. Account 303 Software Allocation (page 23 of February 25 Power Point)

4. Disclosure of Confidential Information

5. ASCM Rules of Procedure 
6. Invoicing Policy and Procedures

BPA is not requesting comments regarding Rate Period HWM ASC Calculations at this time.  BPA will be working with the parties on such calculations throughout the 2012-2013 ASC Review Process.  Final decisions on the Rate Period HWM ASC Calculations will be included in the Final ASC Reports.

Parties that responded previously may respond again, although such parties’ previous comments have been retained and will be reviewed in making any final determinations on these issues.  
For your convenience, attached are the (1) NLSL detailed example Excel worksheet sent out following the October 6, 2009, workshop; (2) Account 303 software functionalization framework from the October 6, 2009, workshop; (3) Rules Governing the Disclosure of Confidential Information; (4) ASCM Rules of Procedure; (5) REP Invoicing Business Policy; and (6) Power Point presentations from both workshops.  
All responses are due by close of business Monday, March 15, 2010.  Please send comments to bpaaveragesystemcost@bpa.gov.  BPA will issue draft interpretations for items 1-3 (i.e., Timing of Materiality, NLSL, Account 303) prior to the commencement of the FY 2012-2013 ASC Review Process.  Parties will have additional opportunities to comment on these issues, and BPA’s draft interpretations, in their respective ASC Review Processes.  Final decisions on the Timing of Materiality, NLSL, and Account 303 issues will be provided in the final FY 2012-2013 ASC Reports.  

BPA will publish final versions of items 4 through 6 (Disclosure of Confidential Information, ASCM Rules of Procedure, and Invoicing Policy) after the close of comment on March 15, 2010.

If you have any questions, please feel free to contact your utility’s ASC analyst or myself at 503.230.3555.

Sincerely,

/s/Tina G. Ko
Tina Ko
Manager, Residential Exchange Program

Attachments:
See website
http://www.bpa.gov/corporate/finance/ascm/meetings.cfm
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